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Article Hails Triumph of Foreign Policy 
HK0910123490 Beijing LIAQWANG in Chinese 
No 39, 24 Sep 90 p 4 


[Article by Yao Yun (1202 0061): “A New Victory for 
Diplomacy of Peace”’] 


[Text] The growing attention and widespread support 
given by all parties to China’s sensible stand and policies 
On international disputes is worth noting. A continuing 
stream of leaders and top officials from various countries 
have visited Beijing for consultations on bilateral as well 
as international issues. This reflects the liveliness and 
success of China’s diplomacy as well as the huge 
improvement in China’s diplomatic status. 


The policy adopted by China vis-a-vis the current Gulf 
crisis has won relatively popular approval. China 
opposes Iraq's invasion of Kuwait and calls for the 
unconditional withdrawal of Iraqi troops from Kuwait as 
well as the restoration of Kuwait's independence, sover- 
eignty and territorial integrity. It also opposes military 
involvement of big powers and the use of force. China 
urges a peaceful resolution of the crisis within an Arab 
sphere and through mediation by the United Nations. 
While China supports sanctions against Iraq, it also 
points out that this kind of embargo does not include 
food and medicine for humanitarian reasons. 


China’s clear-cut principles and position and fairness 
have enhanced its international reputation and enlarged 
its political influence. Not only did many countries of 
the world express appreciation and support for China's 
position, describing it as “correct and insightful” and 
“unessailable,”” but even the involved parties also indi- 
cated that China's policy is “reasonable and appropri- 
ate” and “irrefutable”. 


On the political settlement of the Cambodian issue, 
China and the other member states of the UN Security 
Council have passed five documents on military arrange- 
ments and administrative management in Cambodia 
during the transition period, holding of fair and free 
elections under UN supervision, and protection of 
human rights and international guarantees; thus pro- 
viding a framework for a comprehensive, fair and 
rational solution to the Cambodian problem. Presently, 
the four Cambodian factions have announced accep- 
tance of these documents, and have also proclaimed the 
establishment of a Cambodian National Supreme 
Council. Cambodia's hope for realization of national 
reconciliation and creation of an independent, peaceful, 
neutral and non-aligned state has finally begin to show 
promise. China's efforts and role during this process is 
universally recognized. 


Recently, China also resumed diplomatic ties with Indo- 
nesia and established diplomatic relations with Saudi 
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Arabia and Singapore. This series of achievements dem- 
onstrates China’s solid international status and repre- 
sents a glorious victory in China's foreign relations. 


In the area surrounding China, some contentious hot 
spots are now moving toward political settlement, cer- 
tain threats to China’s security have declined, a majority 
of countries have established peaceful and friendly, 
neighborly ties with China, and some disputes are in the 
process of being resolved. This is the most stable situa- 
tion China has experienced since the founding of the 
PRC. 


The plans by Western reactionary forces to isolate China 
since last year’s turmoil arenow bankrupt. Their “sanc- 
tions” against China have inevitably ended in failure. 


The reasons behind such immense success in China's 
diplomacy may be attributed to the implementation of a 
foreign policy of peace, indepedence, and self reliance, 
adherence: of the five principles of peaceful coexistence, 
and opposition to hegemonism and power politics. 


The Chinese Government stands by its principles and 
adopts a clear stand in its foreign policy. China has 
consistently opposed invasion and the use of force in 
resolving international disputes. It proceeded from this 
position on the Gulf incident and, on seven occasions 
voted in favor of Resoluticvns 660, 661, 662, 664, 665, 
666, and 667 at the Security Council meetings. China has 
gained respect through its firm and correct principles 
and positions. 


China upheld its principles while exhibiting flexibility in 
dealing with strategy and concrete problems. Whether it 
be the Gulf crisis, the political settlement of the Cambo- 
dian issue, or dealing with the establishment of diplo- 
matic relations, China was always able to master the 
policies, size up the situation, and make prompt adj st- 
ments to guidelines and plans in accordance with the 
actual situation. it was able to make certain necessary 
compromises wihtout jeopardizing principles in order to 
facilitate conclusion of an agreement. Such flexibility has 
enabled China's diplomacy to gain the initiative. 


On diplomatic struggles, it is adept at looking at all sides 
and not deviating from the majority. In many interna- 
tional issues, including the current Gulf crisis, China has 
presented many reasonable proposals based on the atti- 
tudes and interests of all parties. 


“Foreign policy is an extension of domestic policy.” In 
the ultimate analysis, the attainment of progress and 
results in China's foreign policy may be attributed to 
stability in the domestic situation. By adhering to the 
four cardinal principles and to reforms and opening up, 
China achieved political stability and scored in the 
improvement and rectification of the economy. Social 
discipline and social atmosphere also improved. The 
sound and excellent development of China's domestic 
situation provided the foundation for progress in the 


diplomatic sphere. 
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While we hail these major accomplishments in foreign 
policy, we should also note that the current international 
situation remains very complicated; at the same time, it 
is also turbulent and unstable. As the world undergoes 
significant changes, China’s foreign policy also faces 
many new problems. It will have to continue to over- 
come difficulties and deal with new challenges. There- 
fore, it is necessary to observe the situation calmly, take 
a good grasp of guidelines and policies, seize the initia- 
tive, and not pass up any favorable opportunities to 
consolidate and develop already attained results. China’s 
foreign policy may be expected to continue making new 
strides in creating excellent international conditions for 
the construction of socialism in China as well as in the 
cause of promoting world peace aad progress. 


Foreign Leaders Send National Day Greetings 


OW0910123690 Beijing XINHUA Domestic Service 
in Chinese 1538 GMT 8 Oct 90 


[Text] Beijing, 8 Oct (XINHUA)—State and government 
leaders of a number of countries recently sent telegrams 
and letters of congratulations on the 41th anniversary of 
the founding of the PRC. 


President Castro of the Cuban Council of State and 
Council of Ministers cabled a congratulatory telegram to 
president Yang Shangkun and Premier Li Peng. 


Congratulatory telegrams and letters were sent to Presi- 
dent Yang Shangkun from Canadian Governor General 
Hnatyshyn, Egyptian President Mubarak, Kuwaiti Amir 
Sabah, Equatorial Guinean President Obiang, Algerian 
President Chadli, Greek President Karamanlis, Austrian 
President Waldheim, Peruvian President Fujimoto, 
Zairian President Mobutu, Argentine President Menem, 
Niger President Saibou, Beninese President Kerekou, 
Chairman Al-Bashir of the Sudanese Revolutionary 
Command Council for National Salvation, Jordanian 
King Husayn, Ecuadoran President Borja, acting Presi- 
dent of Uruguay Aguirre, and UN Secretary General 
Perez De Cuellar. 


Congratulatory telegrams and letters were sent to Pre- 
mier Li Peng from Bolivian Vice President Ossio, Alge- 
nan Prime Minister Hamrouche, and Syrian Prime 
Minister Al-Zu'bi. 


More Greetings Noted 


OW0910170590 Beijing XINHUA Domestic Service 
in Chinese 1530 GMT 8 Oct 90 


[Text] Beijing, 8 Oct (XINHUA)}— The political parties, 
organizations, and their leaders of a number of countries 
sent greeting telegrams and letters over the past few days 
to the CPC Central Committee and the party and siate 
leaders of China, offering their congratulations on the 
41st founding anniversary of the PRC. 


Among those who sent congratulatory telegrams to Gen- 
eral Secretary Jiang Zemin were Daniel Ortega, coordi- 
nator of the Executive Commission of the Joint National 
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Directorate of the Sandinista National Liberation Front 


of Nicaragua, and George Habash, general secretary of 
the Popular Front for the Liberation of Palestine. 


Among those who sent a congratulatory letter to Presi- 
dent Yang Shangkun was Cheddi Jagan, general secre- 
tary of the People’s Progressive Party of Guyana. 


Among those who sent congratulatory telegrams to the 
CPC Central Committee were Johnson Mlambo, 
chairman of the Pan-Africanist Congress of Azania; 
Saierxiao Aoerdixi [1049 1422 1585 1159 1159 1422 
5530 2448 name as transliterated], general secretary of 
the Broad Front of Liberation of Argentina; Bulvxi 
Kangwoer [! 580 7627 2448 1660 3087 1422 name as 
transliterated|, chairman of the Communist Party of 
Australia-Marxist-Leninist; the National Committee of 
the Communist Party of the United States; and the 
Labor Party of Dominica. 


Messages to Jilin Reported 
SK06 10025890 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 4 Oct 90 


[Text] On the eve of National Day, the provincial 
People’s Government and departments received con- 
gratulatory telegrams from the Soviet Union, the DPRK, 
and Japan on the 4ist anniversary of the PRC's 
founding. 


The congratulatory telegram sent by Vladimir Mikhay- 
lovich Vinogradov, minister of foreign affairs of the 
Russian Soviet Federated Socialist Repubiic [RSFSR], 
to Governor Wang Zhongyu reads: We wish to extend 
congratulations to you on the joyous festival of National 
Day and wish you the best of health and achievement in 
the cause of fulfilling the grand plan in China. We are 
convinced that the visit by you to the RSFSR this 
summer will be favorable for promoting the develop- 
ment of cooperative relations between the RSFSR and 
Jilin Province. 


The congratulatory telegrams sent by Baholeitv, people's 
deputy of Maritime Kray; and Kuznetsov, chairman of 
Maritime Kray Soviet Executive Committee, to Gov- 
ernor Wang Zhongyu and the president of the provincial 
branch of the Sino-Soviet Friendship Association read: 
We are very happy about the tremendous achievements 
scored by the Chinese people during the past year in the 
fields of industry, agriculture, science, and culture; and 
wish you new achievements in the course of fulfilling 
social and economic tasks. 


The congratulatory telegrams sent by the North Hamgy- 
ong, Yanggang, and Chagang provincial committees of 
the Korea-China Friendship Association read: The fra- 
ternal Chinese people, under the CPC's leadership, have 
scored tremendous achievements in the socialist revolu- 
tion and construction. Particularly since the Third Ple- 
nary Session of the | 1th CPC Central Committee, the 
Chinese people have scored achievements that have 
become the focus of world attention in the struggle of 
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building socialism with Chinese characteristics by 
uphoiding the four cardinal principles and the guideline 
of conducting reform and opening to the outside world. 
In their telegrams, they express hope that the fraternal 
Chinese people are able to win a still greater victory in 
the struggle of building the socialist state and reunifying 
their motherland by rallying around the CPC Central 
Committee with Comrade Jiang Zemin as the leader, 
and also express hope that the friendship and unity 
cemented with blood by both Korean and Chinese peo- 
ples, will last forever. 


The congratulatory telegram sent by Mr. (Fusatomi 
Tatematsu), president of the Japanese International 
Trade Promotion Association and (?former minister of 
foreign affairs), to Governor Wang Zhongy reads: On the 
occasion of the 41st anniversary of the PRC's founding, 
we would like to extend warm congratulations, wish your 
country a complete success in the Asian Games, and 
heartily wish that your country is able to score a still 
greater achievement in the policy of conducting reform 
and opening to the outside world, that the friendly 
relationship between our two countries is further devel- 
oped, and that the economic, trade, and technical coop- 
eration between our two countries increasingly develops. 


PRC Wins Asian Games Friendship Gold Medal 


OW06 10213890 Beijing XINHUA in English 
1301 GMT 6 Oct 90 


[Text] Beijing, Oct 6 (XINHUA)}—Roy de Silva, vive- 
president of the Olympic Council of Asia (OCA), said 
here today that China has won the Gold Medal of 
Friendship during the Ilth Asian Games which will 
conclude tomorrow. 


Speaking at a reception in the Great Hall of the People 
this evening, Silva said that on behalf of the Olympic 
Council of Asia he thanked all the athletes who partici- 
pated, all the officials who assisted, the Organizing 
Committee of the 11th Asian Games and the people of 
China for what they have done to make the Games a 
success. 


“China has won the Gold Medal of Friendship,” he said. 
“Let us march ever onward.” 


He stressea that though the I Ith Asian Games would 
end tomorrow the Olympic spirit would go on forever. 


Wu Shaozhu, executive president of the games’ Orga- 
nizing Committee, said that under the banner of “unity, 
friendship, progress,” athletes from 37 countries and 
regions have displayed the Olympic spirit, producing 
some new world records and best world results while 
improving many Asian records and games records. 


He said the | 1th Asian Games will go down in the sports 
history of Asia. “Win or lose is temporary but friendship 
will be eternal,” he said, adding that he hoped the Asian 
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Games that has served as a bridge of friendship between 
the peoples of different countries and regions would go 
on forever. 

Chinese senior officials Li Tieying, Li Ximing and Chen 
Xitong were among the 1,000 people attending the 
reception, which was hosted by the Organizing Com- 
mittee of the Asian Games, China's State Commission of 
Sports and Physical Culture, and the Beijing municipal 
government. 


Japanese Official Comments on Asian Games 


OW0610214190 Beijing XINHUA in English 
1310 GMT 6 Oct 90 


[Text] Beijing, October 6 (XINHUA)—Takashi Araki, 
the mayor of Hiroshima believed that the Asians, 
through sports exchange at the Beying Games, have 
promoted mutual understanding at a press conference 
here today. 


The quadrennial Asian Games will be held in 
Hiroshima, Japan, from October 2 to October 16, 1994. 


He was particularly impressed by the emphasis of cul- 
tural traditions in the Beijing opening ceremony and the 
voluntary services by citizens and students. 


The mayor hoped the Beijing experience will bear fruit at 
the next games. 


Hiroshima, a city that was devastated by atom bombs, 
particularly cherishes peace. “The Hiroshima Games 
should be a festival of peace,” he said. 


According to the mayor, the city will appropriate 40 
billion Japanese yen for the operation of the next games. 


He said a ceremony was held in early September to break 
the ground for the Asian Games athletes’ village, the 
main stadium, a tennis court, and a football field of over 
4,750 hectares. 


The Hiroshima Games’ emblem depicts a dove, symbol- 
izing Hiroshima where people wish for peace. 


He said the games’ slogan will be Asian harmony. The 
emotions and sympathy towards peace aroused through 
the Hiroshima Games will give additional impetus to 
mutual respect among Asian people and to the creation 
of an attractive and vigorous Asia approaching the 21st 
century. 


For the first time ever in the Asian Games, the 
Hiroshima Games will have a male-female pair of mas- 
cots. Based upon the dove motif, these very charming 
characters are named Poppo (male) and Cuccu (female). 


The games will include 25 sports: athletics, aquatics, 
archery badminton, basketball, bowling, boxing, 
canoeing, cycling, equestrian, fencing, football, golf, 
gymnastics, handball, hockey, judo, rowing, shooting, 
table tennis, tennis, volleyball, weightlifting, wrestling 
and yachting. 
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‘Roundup’ Views Future of Uruguay Round 


OW08 10082690 Beijing XINHUA in English 
0658 GMT 8 Oct 90 


[“Roundup: Future oi Uruguay Round Undecided (by 
Xiang Kuiguan)”"—XINHUA headline] 


[Text] Geneva, October 8 (XINHUA)—As the four-year 
multilateral trade talks Uruguay Round has only *wo 
months to go and four or five key issues critical to che 
talks are not yet resolved, its future is still undecided. 


Uruguay Round, or the eighth round of global multilat- 
eral trade ialks sponsored by the General Agreement on 
Tariff and Trade (GATT), will have its thirteenth 
meeting of the committee. Whether it can make the talks 
work is a problem. 


The most controversial issues in the talks are textiles and 
clothing, investment environment, and particularly the 
trade in agricultural goods. 


The agricultural trade issue, thorny to many partici- 
pating nations, are mainly a focus of dispute between the 
U.S. and the European Community (EC) over agricul- 
tural production and the export subsidies. The point is 
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that each side wants to expand its market for export. 


The U.S. upholds the zero-plan that the subsidies be 
removed within ten years while EC insists that they can 
only be readjusted and reduced partly. 


Not long ago, the two sides raised their respective new 
schedules. EC proposed that the subsidies be cut 30 
percent by the year of 1°96 with the subsidizing sum in 
1984 as the reference number. 


Dec ™ing that the sum in 1986 is “specially high”, EC 
has already cut 20 percent in the past four years and it in 
fact needs only to cut 10 percent, the U.S. rejected the 


EC’s proposal. 


Meanwhile, the U.S. proposed that within the 10 years 
after an agreement signed in fuiure, 70 percent of subsi- 
dies on agricultural products and over 70 percent on 
export be cut. But EC refused to accept it. 


Aithough both sides have showed their “flexibilities”, no 
one would like to readily give concessions on the amount 
to cut and the starting date as the issue is related to the 
annual interests of billions of U.S. dollars of either side. 


The final aim of the Uruguay Round is to stop the trade 
protectionism, to strengthen the multilateral trade 
system and reach “a package of ageement” on | 5 topics, 
each one of which may affect the whole process since all 
of them are closely concerned with each other. 


The talks has developed in a unbalanced way for the past 
three years and more. Taiks on topics such as textiles and 
clothing, agricultural products and natural resources, 
which will affect the developing nations, have progressed 
very slowly. 
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On the other hand, topics like opening the labor market, 
related to developed nations, have received relatively 
better results as negotiations have led to near agreement. 


Developing countries are discontented that their inter- 
ests are not paid enough attentions to. The imbalance in 
the talks is one of the main reasons that makes the 


process very slow. 


The Uruguay Round of talks, attended by 107 countries 
and regions, was initiated in September 1986 and started 
in December of that year in Geneva. 


Observers say that the Uruguay Round faces two pos- 
sible results: One is that it will not come to a successful 
conclusion if participants, especially the U.S. and EC, 
give no further concessions; on the other hand it may 
draw a certain agreement on a basis of compromise when 
participants take attitude of reality. 


Li Peng Meets Outgoing, Incoming Ambassadors 
OW0610120990 Beijing XINHUA in English 
1149 GMT 6 Oct 90 


[Text] Beijing, October 6 (XINHUA)}—Chinese Premier 
Li Peng met and had a friendly conversation with five 
new and outgoing foreign ambassadors to China here 
this afternoon. 


The outgoing ambassadors are: Paul Ullmann from 
Austria, Y. Ochir from Mongolia, and Jose Maria 
Gomez from Colombia. The new ambassadors are: Salah 
Jebali from Tunisia and Auguste Alavo from Benin. 


Li said China adopts an independen’ foreign policy of 
peace and is willing to develop fnendiy relations with all 
countries on the basis of the five principles of peaceful 
co-existence. 


“The current | 1th Asian Games is now coming to an end 
and it is very successful,” Li said, adding “it has reached 
the goal of unity, friendship and progress, and this is not 
only the success for China, but for Asia as a whole.” 


United States & Canada 


Qian Qichen Discusses Sino-U.S. Relations 


HK0910101190 Beijing RENMIN RIBAO in Chinese 
6 Oct 90 p 6 


[Report by Cang Lide (0221 4539 1795): “At a Luncheon 
Hosted by the New York Council on Foreign Relations, 
Foreign Minister Cian Qichen Talks About Relations 
Between China and the United States”’] 


[Text] United Nations, 4 Oct (RENMIN RIBAO)}— 
Today Chinese Foreign Minister Qian Qichen attended 
the luncheon held in his honor by the New York Council 
on Foreign Relations. He pointed out in his speech that 
China and the United States maintaining friendly and 
cooperative relations is favorable to both peoples and is 
an important factor for safeguarding world peace. 
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In his speech, Qian Qichen emphatically expounded 
China’s position, viewpoint, and policy concerning 
improving Sino-U_S. relations. He said: China contends 
that Sino-U.S. relations are of great significance in the 
contemporary worid. China and the United States are 
two large countries located on the two sides of the Pacific 
Ocean, and both are permanent member countries of the 
UN Security Council. The United States is the largest 
developed country, and China is the largest developing 
country. According to the geopolitical and geoeconomic 
point of view, the common interests shared by China and 
the United States are far greater than their differences. If 
both sides can calmly and objectively handle their rela- 
tions according to the principle of seeking common 
ground on major issues while reserving differences on 
minor ones, it is believed that Sino-U.S. relations will 
develop normally. 


Qian Qichen said: The Chinese side contends that the 
key to the development of Sino-U.S. relations lies in 
adhering to the guiding principles of the three Sino-U_S. 
joint communiques, especially the principle of mutually 
respecting each other's sovereignty and territorial integ- 
rity and the principle of noninterfering in each other's 
internal affairs. These principles represent the common 
ground reached by the Chinese and American leaders 
through summing up the historical experience when 
Sino-U.S. relations were restored after relations were 
severed for 25 years. 


He said: The establishment and development of the 
socialist system in China was not imposed by any foreign 
power, but was the result of the Chinese people's 
extremely hard and bitter struggle over several decades. 
Among other socialist countries, China was the first to 
carry out reform and opening up to the outside world, 
and this has proved successful in practice and was 
supported by the Chinese people. We shall continue to 
carry on the reforms and the opening-up policy. We do 
this only according to China's own conditions and for 
the Chinese people's benefit, and we do not plan to copy 
any foreign model. If some people think that a foreign 
country’s social system and values can be transplanted in 
China, they would, at the least, be naive. If some people 
try to impose their social system and values on China, 
they will never be accepted by the Chinese people. 


Qian Qichen then said: For a country with a population 
of 1.1 billion people such as China, the most important 
thing is to maintain stability. Safeguarding China's sta- 
bility is to protect the Chinese people's basic human 
rights. If China falls into chaos and national disintegra- 
tion, the Chinese econo 1y would inevitably be seriously 
damaged and the neopie would have to endure untold 
suffering. The consequences would endanger stability 
and prosperity in the Asia-Pacific region and even in the 
whole world. I believe that it is easy for foreign friends 
who are unprejudiced to reach such a conclusion: China 
needs stability, and the world needs a stable China. 


Qian Qichen pointed out: The sanctions imposed by the 
United States on China are unfavorable to the United 
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States. Sino-U.S. relations were faced with a difficult 
Situation in the past year , and this was completely 
caused by the sanctions unilaterally imposed by the 
United States at the excuse of Ck'na’s internal affairs. 
The sanctions caused certain temporary difficulties to 
China, but they also impaired U.S. interests. He said: If 
Sino-U.S. relations are put in the international context, 
isolating China would not be in the interests of the 
United States. The international situation is changing 
rapidly and becoming more complicated. Underthese 
circumstances, it is necessary for various countrics, 
including China and the United States, to increase rather 
than decrease their contacts and exchange of opinions at 
various levels, including the senior official level. If the 
United States continues to impose sanctions on China, it 
will just impose more restraints on itself, this will not be 
favorable to the United States. 


Qian Qichen stressed: In order to bring Sino-U.S. rela- 
tions back to the normal path, the Chinese side has taken 
the initiative in adopting some positive measures to 
show a high degree of sincerity. One hand alone, how- 
ever, cannot clap. China's efforts are not enough—a 
resolution will depend on the efforts of both sides. 


When talking about the world situation, Qian Qichen 
said: Huge changes have occurred in the international 
situation in the past year, but the world did not become 
more peaceful and tranquil as some people once imag- 
ined. The recent Gulf crisis shows that in the transitional 
period after the breakdown of the old pattern and before 
the forming of a new pattern, the world will continue to 
face unrest and turbulence. Therefore, following the five 
principles of peaceful coexistence—which are tested by 
international practice and proved to be in keeping with 
the fundamental interests of all countries—is favorable 
to promoting world peace and progress and favorable to 
establishing a new international political order. 


Officials, Taiwan Personages From U.S. Meet 


OW06 10180390 Beijing XINHUA Domestic Service 
in Chinese 1505 GMT 5 Oct 90 


[By reporter Fan Liging (5400 7787 7230)} 


[Text] Beijing, 4 Oct (XINHUA)}—Wang Renzhong and 
Cheng Siyuan, vice chairmen of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee, had separate meetings in Beijing today with 
well-known Taiwan countrymen who returned to Beijing 
from Los Angeles to sightsee and to watch the Asian 
Games. Wang and Cheng welcomed them on their return 
to the motherland to watch the games. 


The seven-member delegation of Taiwan countrymen 
from Los Angeles is headed by Zeng Huiguang, president 
of the Chamber of Commerce of Taiwan Compatriots in 
southern California. Members of the delegation and 
some members of the Association for Promoting 
National Reunification and Friendship under the 
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CPPCC National Committee discussed their feelings on 
watching the Games, and issues concerning national 
reunification. 


Cheng Siyuan said: These are the first Asian Games held 
in China and alsc the first in 20 years in which the 
Taipei-China tean: has participated. Chinese people at 
home and abroad acclaim the competition of mainland 
and Taiwan athletes in the games. Today, contacts 
between the two sides of the Strait are growing, people 
on both sides of the Strait are increasingly eager to see 
the establishment of the “three links [cooperation 
between the mainland and Taiwan in trade, shipping and 
aviation, and postal service], and they are eager to see a 
reunified and strong China. Unfortunately, the Taiwan 
authorities are still upholding their “three nos“ policy 
(no talks, no contacts, and no compromise] and are still 
imposing man-made barriers on exchanges between the 
two sides. This goes against the historical tide. Yang 
Zhengmin, member of the Standing Committee of the 
CPPCC National Committee; and Wan Guoquan, Wu 
Ketai, He Fang, and Pan Jingyuan, members of the 
CPPCC National Committee, said at the meeting that 
they hoped that Chinese people at home and abroad 
would make efforts to achieve the “three links“ between 
the two sides and promote national reunification. 


Mr. Zeng Huiguang, a member of the delegation, praised 
the grandeur of the opening ceremony of the Asian 
Games, saying that it embodies the spirit of the Chinese 
people. He said that the majority of Taiwan countrymen 
living overseas and on Taiwan firmly support national 
reunification and hope to see China become a pros- 
perous and strong country in which people can live in 
happiness. He said: Although the mainland and Taiwan 
hold different views regarding the way, procedures, and 
steps to achieve reunification, they all hope there will be 
more discussion and dialogue. Taiwan countrymen Wu 
Jinlie and Zhou Lin also said that they were very excited 
to see that the motherland now resembles a msing sun 
and is no longer being labelled as “the sick man in East 
Asia.” 


Meeting the sightseeing delegation at the Great Hall of 
the People, Wang Renzhong gave the Taiwan visitors 
Asian Games souvenirs. 


Northeast Asia 


Further Reportage on Song Ping’s DPRK Visit 


Tours Industrial City 


OW0810201690 Beijing XINHUA in English 
1637 GMT 8 Oct 90 


[Text] Hamhung, Oct 8 (XINHUA)—Song Ping, 
member of the Standing Committee of the Political 
Bureau of the Central Committee of the Communist 
Party of China (CPC), today visited the Korean indus- 
trial city of Hamhung. 
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Song, who is paying a goodwill visit to the Democratic 
People’s Republic of Korea, arrived here today with Kye 
Ung-tae, member of the Political Bureau of the Central 
Committee of the Korean Workers Party. 


Hamhung city, which ts playing an important role in 
Korean economic status, is the capital of the South 
Hangyong Province with a population of about 700,000. 
It has twinned with Shanghai. 


Song Ping laid a basket of flowers when he visited former 
Chinese Premier Zhou Enlai’s statue at a local chemical 
fertilizer enterprise. 

Song Ping and his party also visited some other enter- 
prises including the “February 8” Vinylon Enterprise 
and the Hamhung Plastic Plant. 


Honored at Banquet 


OW08 10115790 Beijing XINHUA Domestic Service 
in Chinese 1351 GMT 7 Oct 90 


[By reporter Zhang Jinfang (1728 6930 5364)} 


[Text] Pyongyang, 7 Oct (XiNHUA)}—The Central Com- 
mittee of the Workers Party of Korea hosted a banquet 
on 6 October in Pyongyang in honor of Song Ping, 
member of the Standing Committee cf the Political 
Bureau of the CPC Central Committee, and his party, 
who had come for a goodwill visit and for the celebra- 
ticns of the 45th anniversary of ihe founding of the 
Workers Party of Korea. 


Kye Ung-tae, member of the Politburo and secretary of 
the Central Committee of the Workers Party of Korea, 
gave a toast at the banquet. He stressed that the friendly 
relations between the two parties and two peoples of 
Korea and China are developing well in the struggle for 
socialist construction. The Korean party and people, he 
said, will do their utmost to further develop the friend- 
ship between the two parties and two peoples. 


In a reply toast, Song Ping said that he had come to 
Korea to bring the goodwill of the broad masses of 
members of the Chinese Communist Pariy to the 
Workers Party of Korea. 


At the banquet, the guests and hosts had cordial and 
friendly conversations. They raised their glasses to toast 
the further development of Sino-Korean friendship. 


Among those present at the banquet were Kim Yong- 
sun, secretary of the Central Committee of the Workers 
Party of Korea; and Zheng Yi, Chinese ambassador to 
Korea. 


On 7 October, Song Ping, member of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee, laid wreaths at the Korean Mausoleum of 
Revolutionary Martyrs and the Korean-Chinese Friend- 
ship Monument in Pyongyang. 
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Editorial on Anniversary of Korean Workers Party 


HK 1010054290 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Oct 90 p 4 


[Editorial: “A Glorious Day for the Korean People— 
Warmly Congratulating the 45th Founding Anniversary 
of the Korean Workers Party”] 


[Text] Today is the 45th founding anniversary of the 
Korean Workers Party. On this happy occasion, the 
Communist Party of China and the Chinese people 
express their warm congratulations to the Korean 
Workers Party and the Korean people. 


The Korean Workers Party is a proletarian revolutionary 
party with a glorious revolutionary tradition which has 
traversed a glorious road. Headed by President Kim 
ll-song, the Korean Workers Party led the people in 
building the DPRK, thus opening a new chapter in 
Korean history, and in scoring a great and historic 
victory in the motheriand’s liberation war of resistance 
against U.S. aggression. The Korean Workers Party is 
displaying its leading, organizational, and vanguard role 
in socialist construction. Holding high the three revolu- 
tionary banners of /4eology, technology, and culture, it 
has rallied the people around itself in carrying out 
economic and cultural construction through self-reliance 
and hard struggle, thus making tremendous achieve- 
ments and outstanding contributions to national pros- 
perity. Despite international storms for the last few 
years, the Korean Workers Party has held high the 
banner of socialism and firmly taken the road it has 
selected. In interuational affairs, the Korean Workers 
Party and the DPRK have consistently pursued an 
independent foreign policy and have made positive 
contributions to safeguarding peace in Asia and the rest 
of the world, prcmoting the unity of the Third World, 
and to the progress of mankind. The Chinese people 
have always been happy with the glorious achievements 
of the Korean Workers Party and the DPRK. 


Today is also the 10th anniversary of the announcement 
by President Kim Il-song of the program founding the 
DFRK. Bringing about an independent, peaceful, and 
united Korea is the greatest national task of the Korean 
Workers Party and the Korean people. To realize this 
national wish, the Korean Workers Party and the DPRK 
Government have proposed a principle of independence, 
peace, and unification and other programs. Not long ago, 
the North and South Korean prime ministers held the 
first high-level meeting since the separation of Korea. 
This will produce a positive impact on the relaxation and 
stability of the situation on the Korean peninsula and 
also on the independence, peace, and unification of 
Korea. The Chinese people resolutely support the 
Korean people's just cause of peacefully unifying their 
motherland and demand that the U.S. troops ve with- 
drawn from South Korea and the Korean people be 
allowed to resolve the peaceful unification of their moth- 
erland without any foreign intervention. 
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The Chinese and Korean parties, and the people of the 
two countries, are comrades and friends in arms who 
have shared weal and woe and gone through thick and 
thin together. The friendship between us has gonc 
through the severe test of history In the prolonged 
revolutionary struggle and socialist construction, our 
two parties and the people of the two countries have 
always supported and learned trom each other. Fnendly 
relations between our two parties and the people of the 
two countries have developed during the last few years. 
We are deeply convinced that developing the fnendship 
between the Chinese and Korean parties and people will 
be conducive to peace and stability in Asia and the rest 
of the world, apart from being beneficial to the pros- 
perity of both countries. We sincerely wish that the 
blood-cemented friendship between the Chinese and 
Korean parties and people will be handed down from 
generation to generation and that the Korean people will 
make new achievements in their economic and cultural 
development and socialist construction under the lead- 
ership of the Korean Workers Party. 


Reception Held To Celebrate PRC National Day 


HK0610083790 Beijing RENMIN RIBAO in Chinese 
28 Sep 90 p 6 


[Report by correspondent Zhou Bizhong (0719 180! 
1813): “DPRK Vice Premier Attends Banquet Held in 
Pyongyang to Mark PRC National Day”)} 


[Text] Pyongyang, 27 Sep (RENMIN RIBAO)}—The 
Korean Committee for Cultural Relations with Foreign 
Countries and the Korea-China Friendship Association 
gave a banquet at the Workers’ Palace of Culture in 
Pyongyang this evening to celebrate the 4! st anniversary 
of the founding of the PRC. Among those who were 
present at the banquet were Chong Vhun-ki, vice pre- 
mier of the State Administration Council and chairman 
of the Committee for Cultural Relations with Foreign 
Countries and Zheng Yi, Chinese ambassador to Korea. 


In his speech, Yi Cha-pang, chairman of the Central 
Committee of the Korea-China Friendship Association, 
highly praised the achievements China scored in various 
fields of endeavor in the 4! years following the founding 
of New China. He said: Particularly since ihe Third 
Plenary Session of the 1th CPC Central Committee, 
upholding the four cardinal principles and endeavoring 
to deepen reform anc opening up their country to the 
outside world, the fraternal Chinese people have made 
great advances in building socialism with Chinese char. 
acteristics. 

In his speech, Zheng Yi reviewed the glorious course 
China had traversed since liberation. When dealing with 
the Korean issue, he said: The Chinese Government has 
firmly supported the reunification proposition of estab- 
lishing a Confederated Democratic Republic of Koryo, 
which was initiated by President Kim Il-song. He went 
on to say: Recently prime ministers from the North and 
South sides of Korea held their first talks, the highest- 
level talks ever held in Korea in the 45 years since Korea 
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was divided. This was a great event in the process of 
Korea’s unification. The Chinese Government and 
people express their welcome to this and from the 
bottoms of their hearts, hope that both sides will work 
hard together so that the talks will produce positive 
results and wish that Korea will achieve reunification 
independently and peacefully at an early date. 


The guest and the host all praised the friendship between 
China and Korea in their speeches and stated that they 
would pass on the friendship from generation to gener- 
ation. 


Last night, the Korean Committee for Cultural Relations 
with Foreign Countries gave a film reception to mark the 
41st founding anniversary of the PRC. 


DPRK Envoy Holds Beijing Press Conference 


0W0910120490 Beijing XINHUA in English 
0807 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)—Pae Yong-chae, 
charge d'affaires ad interim of the embassy of the Dem- 
ocratic People’s Republic of Korea (DPRK) in Ci:ina, 
held a press conference here at the embassy today, 
briefing on President Kim Il-song’s proposal on estab- 
lishing Democratic Confederal Republic of Koryo 
(DCRK). 


Tomorrow will be the 45th anniversary of the founding 
of the Korean Workers’ Party and the tenth anniversary 
of Kim Il-song’s proposal. 


Pae Yong-chae said that the main content of the pro- 
posal is that the country should be reunified by founding 
a confederal republic through the establishment of a 
unified national government on condition that the North 
and the South recognize and tolerate each other’s ideas 
and social systems, a government in which the two sides 
are represented on an equal footing and under which 
they exercise regional autonomy respectively with equal 
rights and duties. 


Japan To Provide Loan Package to PRC 


OW0810150290 Tokyo KYODO in English 1429 GMT 
8 Oct 90 


[Text] Beijing, Oct. 8 KYODO—Japan has decided to 
provide a total of 36.5 billion yen to China in 1990, the 
first year of its five-year yen loan package to Beijing, 
Japanese sources here said Monday. 


The decision is expected to be approved by both coun- 
tries late this month, after the details are discussed 
between the government and Chinese Government offi- 
cials, who are scheduled to visit Japan from October 
9-17. 


The 1990 credit, the first since Japan reopened its third 
five-year loan package worth 810 billion yen to China in 
July after a one-year freeze in protest at the bloody 
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Tiananmen Square incident, will finance seven projects, 
including construction of a hydroelectric power plant in 
(?Jiangxi). 


Among those projects will be a dam in Guaninge, and 
waterworks in Xian, Chongging, Anshan, and four other 
cities, the sources said. 

China has called on Japan to lend 120 billion yen for 12 
projects, but the Japanese Government has yet to decide 
whether to include the other eight projects in the first- 
year disbursement, they said. 


Official Briefs Japanese on Investment Policies 


HK05 10153390 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 3 Oct 90 


[Text] On the afernoon of 1 October a goodwill delega- 
tion from Hainan Province and Japanese businessper- 
sons held an economic cooperation talk in Kobe, Japan. 
During the talk, Governor Liu Jianfeng briefed the 
participants on Hainan’s current investment environ- 
ment and policy nd answered relevant questions. 


Governor Liu pointed out that China will continue to 
operate its special economic zones with better results. By 
deepening the reform and expanding opening up, 
Hainan will make vigorous efforts to create a good 
environment to attract domestic and foreign invest- 
ments. Governor Liu said: The various preferential 
policies granted to Hainan by the central authorities 
have not changed. Hainan will take advantage of these 
policies to attract investments and devote major efforts 
to developing an export-oriented economy. Governor 
Liu commented on Hainan’s investment policy from 10 
aspects, including Hainan’s right of management and 
legislation, autonomy in structural reform, policy of 
using foreign investments and financial preferences, 
preferential policy of export and import, right to 
examine and approve projects using foreign investments, 
preferential land policy, preferential mineral resources 
policy , right to arrange foreign tours and visa notifica- 
tion rights, and preferential enterprise management and 
investment protection policy. Governor Liu emphasized 
at the meeting that talks between Kumagai (H.K.) Co., 
Ltd. and Hainan Province are progressing well. The plan 
of Kumagai (H.K.) Co., Ltd. to enter into a contract for 
building all basic facilities within the scope of 30 square 
kilometers in Yangpu is not changed. Presently, the two 
sides continue to hold more talks on concrete issues of 
cooperation and are vigorously making preparations. It 
is estimated that the construction of Yangpu Develop- 
ment Zone can be started in the first half of next year. 


The meeting was sponsored by Kobe Internatioral Trade 
Promotion Association. On behalf of the participants, 
President Umeda expressed thanks for Governor Liu’s 
presentation and answers. More than 60 people from the 
Japanese business community attended the meeting. 


On the evening of | October, Kobe Overseas Chinese 
Federation gave a banquet to honor the Hainan goodwill 
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delegation and celebiate the 41th anniversary of the 
founding of the People’s Republic. The Chinese Consu- 
late General in Kobe sent representatives to the banquet. 


On the evening of 30 September, Kyogo Prefecture 
Magistrate [name indistinct] gave a banquet to mark the 
occasion when Hainan Province and Kyogo Prefecture 
began friendly relations. 


Gu Mu Meets Japanese Business Delegation 


OW0910122290 Beijing XINHUA in English 
0858 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)}—Gu Mu, vice- 
chairman of the Chinese Peopie’s Political Consultative 
Conference (CPPCC) National Committee, met with a 
delegation from the Japan Junior Chamber, Inc. headed 
by its president Kimiyasu Fujita here this afternoon. 


Li Ruihuan Meets Japanese Legislative Delegation 


OW0910122490 Beijing XINHUA in English 
0911 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)—Li Ruihuan, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, met with Kiyoshi Mizuno, member of the Japa- 
nese House of Representatives and former minister of 
construction, and his party here today. 


The host and the guests had a cordial conversation. 


Upon request of the visitors, Li briefed them on China’s 
economic development. 


Southeast Asia & Pacific 


Malaysian Head of State Visits Shanghai 


0W0710074390 Beijing XINHUA in English 
0724 GMT 7 Oct 90 


[Text] Shanghai, October 7 (XINHUA)—Malaysian 
Supreme Head of State Sultan Azlan Shah and his 
entourage left here for Beijing by special plane this 
afternoon after paying a short visit to Shanghai. 


Azlan Shah, who is president of the Asian Hockey 
Federation, came here from Beijing yesterday afternoon 
in the company of Lu Jindong, vice-president of the 
China Olympic Committee. 


During his stay in Shanghai, Azlan Shah visited an 
economic development zone, went boating on the Hua- 
ngpu River and watched an acrobatic performance. 


Shanghai Mayor Zhu Rongji hosted a dinner ior the 
Malaysian visitor before his departure for Beijing. 
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Visits Beijing, Departs 
BK0910152490 Beijing International Service 
in Malay 0930 GMT 9 Oct 90 


[Text] His Majesty Sultan Azlan Shah, Malaysian Para- 
mount Ruler and concurrently president of the Asian 
Hockey Federation, left Beijing for home yesterday 
morning. Sultan Azlan flew home in a special plane via 
Hong Kong. His Majesty arrived in Beijing on 2 October 
to witness the |lth Asian Games and attended the 
closing ceremony at the invitation of the Beijing 11th 
Asian Games Organizing Committee. 


State Councillor Zou Jiahua Meets Fiji Visitors 
OW0810110990 Beijing XINHUA in English 
0919 GMT 8 Oct 90 


[Text] Beijing, October 8 (XINHUA)}—Chinese State 
Councilor Zou Jiahua met here today with Apisai Tora, 
minister for infrastructure and public utilities of Fiji, 
and his party. 


The visitors arrived nere October 5 on a visit to China at 
the invitation of the Chinese Ministry of Transportation. 


Near East & South Asia 


Statement Condemning Israel’s Actions Issued 


HK1010101490 Hong Kong AFP in English 1010 GMT 
10 Oct 90 


[Text] Beijing, Oct 10 (AFP)}—China called Wednesday 
for tough international action against Israel following 
Monday’s killing of 21 Palestinians by the security forces 
at Temple Mount in Jerusalem. 


In a strongly-worded statement, the Foreign Ministry 
claimed that “hundreds of casualties” were caused when 
Israeli authorities “brutally suppressed” Palestinians at 
the site sacred to both Jews and Moslems. 


“The Chinese Government expresses its utmost indigna- 
tion at this savage act of the Israeli authorities and 
strongly condemn this act,” it said, calling on Israel to 
stop cracking down on Palestinians on the occupied 
West Bank. 


It added: “We call on the international community to 
take effective measures to stop the illegal acts of the 
Israeli authorities, and ensure the safety of life and 
property of the Palestinian people.” 


The Foreign Ministry statement echoed the outrage 
expressed here Tuesday by President Yang Shangkun to 
a visiting special envoy of Palestine Liberation Organi- 
sation leader Yasser Arafat, Abdullah Hourani. 


Mr. Yang, a key figure behind last year’s bloody Army 
suppression of democracy protests in Beijing’s 
Tiananmen Square, called the Jerusalem bloodshed a 
“horrible crime.” 
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He added that China, a permanent member of the U.N. 
Security Council which has no official relations with 
israel, would continue to support the Palestinian cause. 


In its statement, the Foreign Ministry said China had 
always held the Palestinian question to be at the core of 
the Middle East issue. 


“Without the settlement of the Palestinian issue, there 
will be no enduring peace in the Middle East,” it said, 
calling on the international community to press for an 
early, political solution. 


Tension in the Middle East has helped China break out 
of its diplomatic isolation with the West, more than a 
year after the Tiananmen Square crackdown, as it joined 
the international condemnation of Iraq for invading 
Kuwait. 


While pressing Iraq to pull out of Kuwait uncondition- 
ally, China also favors an intra-Arab solution to the Gulf 
crisis based on United Nations resolutions. 


More on Statement 


OW 1010094990 Beijing XINNUA in English 
0927 GMT 10 Oct 90 


[““China Condemns Israel’s Suppression of Palestinians 
in East Jerusalem”—XINHUA headline] 


[Text] Beijing, October 10 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that the Chi- 
nese Government expresses its utmost indignation at the 
savage act of the Israeli authorities in suppressing the 
Palestinian people in East Jerusalem and strongly con- 
demns this act. 


The spokesman said that on October 8, the Israeli 
authorities brutally suppressed the Palestinians living in 
East Jerusalem, causing hundreds of casualties. 


He said that the Chinese Government demands that the 
Israeli authorities observe the principles of international 
law and stop forthwith their suppression of the Pales- 
tinian people in the occupied territories. 


“We call on the international community to take effec- 
tive measures to stop the illegal acts of the Israeli 
authorities and ensure the safety of life and property of 
the Palestinian people,” the spokesman said. 


He said, “‘we have always held that the Palestinian issue 
is the core of the Middle East question. Without a 
setlement of the Palestinian issue, there will be no 
enduring peace in the Middle East.” 


He said that the international community should pay 
due attention to the Middle East question and promote 
in real earnest an early fair and reasonable political 
settlement of this question. 
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Yang Shangkun Meets With PLO Special Envoy 


OW0910142990 Beijing XINHUA Domestic Service 
in Chinese 1308 GMT 9 Oct 90 


[By reporter Zhou Cipu (0719 1964 2613)] 


[Text] Beijing, 9 Oct (XINHUA)—President Yang 
Shangkun today urged here all parties involved in the 
Gulf crisis to adopt an attitude of restraint and to avoid 
resorting to using force. 


According to a Foreign Ministry official, Yang Shangkun 
explained the Chinese Government’s basic principles 
and stand on the Gulf crisis when he met with ‘Abdallah 
Hurani, special envoy of ‘Arafat, president of the state of 
Palestine; and member of the Executive Committee of 
the PLO, who came to China for a work visit. 


Yang Shangkun stressed: “China is opposed to using 
force to resolve disputes between countries and to 
occupy other countries’ territories. Based on this prin- 
ciple, China voted to support relevant resolutions at the 
UN Security Council. We also do not approve using 
military means to settle the Gulf crisis. We urge all 
parties concerned to adopt an attitude of restraint, avoid 
resorting to using force, and strive to resolve the crisis 
peacefully within the Arab framework and on the basis of 
relevant resolutions of the United Nations.” 


Special Envoy Hurani briefed President Yang Shangkun 
on the PLO’s views on the current Gulf situation and its 
peace efforts aimed at defusing the crisis in the region. 
He also briefed Yang Shangkun on the incident that took 
place yesterday in Jerusalem in which the Israeli author- 
ities suppressed Palestinian people, resulting in the death 
and injury of hundreds of people. 


Yang Shangkun said: ““We are deeply distressed to hear 
that so many Palestinian people were killed and injured. 
We strongly condemn the Israeli authorities’ atrocity. 
We demand that the Israeli authorities abide by the 
norms of international law, and immediately stop their 
suppression of the Palestinian people in the occupied 
territories.” 


Yang Shangkun reiterated: China, as always, will firmly 
support the Palestinian peoole’s just cause. 


During the meeting, Special Envoy Hurani conveyed 
President ‘Arafat’s cordial regards and good wishes to 
President Yang Shangkun. 


Yarig Fuchang, vice minister of Foreign Affairs, attended 
the meeting. 


Defense Minister Receives [ranian Counterpart 


LD0910135190 Tehran Domestic Service in Persian 
1030 GMT 9 Oct 90 


[Text] At a meeting this morning with engineer Akbar 
Torkan, our country’s Minister of Defense and Armed 
Forces Logistics, who is visiting the PRC, the PRC 
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defense minister stated that, with cooperation, the Per- 
sian Gulf countries will be able to establish and maintain 
peace and calm in the region. According to IRNA, at the 
meeting the PRC Defense Minister expressed his coun- 
try’s opposition to the invasion of Kuwait by Iraq and 
added: If Iraq leaves Kuwait and the United States and 
other foriegn powers leave the Persian Gulf, the prob- 
lems of the region will be solved. He also declared 
China’s preparedness for greater cooperation with our 
country in various fields. 


Meets With Chi Haotian 


OW'0910124790 Beijing XINHUA in English 
1220 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)}—Gen. Chi Hao- 
tian, chief of general staff of the Chinese People’s Liber- 
ation Army (PLA), met and feted here today Lt. Gen. A. 
Torkan, minister of defense and the support of the 
Armed Forces of Iran, and his party. 


PRC Delegation Departs Libya, Praises Visit 


LD0910205690 Tripoli JANA in Arabic 1615 GMT 
9 Oct 90 


[Text] Tripoli, 9 Oct (JANA)—Liang Dizhou [name as 
received], minister of the CPC International Liaison 
Department, and his accompanying delegation left Tri- 
poli today after a visit to the Great Jamahiriyah. 


In a statement to JANA, Liang expressed his happiness 
about visiting the Great Jamahiriyah. He said that the 
visit was an opportunity to become acquainted with the 
achievements of the Libyan people accomplished 
because of the great al-Fatih revolution. 


He said: We have seen here the ideal way of practicing 
people’s authority, applied by the Libyan people, when 
we attended the emergency session of the general peo- 
ple’s congress. 


In conclusion, he expressed his confidence in the 
strength of the Libyan Arab-Chinese relations and 
expressed hope that they would be further developed for 
the benefit of the two friendly peoples. 


West Europe 


Britain’s Entry Into European Exchange Analyzed 


OW0910053790 Beijing XINHUA in English 
0144 GMT 9 Oct 90 


[News Analysis by Wang Shengliang: “Britain Joins 
European Currency Club”—XINHUA headline] 


[text] London, October 8 (XINHUA)—After more than 
11 years of opposition fraught with cabinet disputes and 
resignations, the government of British Prime Minister 
Margaret Thatcher has finally bowed to economic and 
political pressure and let the pound sterling join the 
European Exchange Rate Mechaaism (ERM). 
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The pound formaliy entered the European currency club 
at 08:00 GMT this morning, becoming its 10th currency 
and being allowed to fluctuate 6 percent above or below 
a rate of 2.95 German marks approved by the European 
Community’s Monetary Committee on Saturday after 
Friday’s entry announcement by British Chancellor of 
the Exchequer John Major. 


Major also announced a one percentage cut in base rates 
to 14 percent from 15 percent, the highest among the 
major industrialised countries. 


The unexpected announcement, made just one hour 
before the city’s weekend close, was responed with the 
pound and shares both soaring. 


This morning, stocks surged in an euphoria on the 
pound’s entry into the ERM and then fell back when 
traders seized the opportunity to take an instant profit 
and started selling shares. 


The FINANCIAL TIMES-Stock Exchange Index of 100 
leading shares touched 2,283.7 at the opening, a gain of 
139.8 points or 6.5 percent from Friday’s closing level. 
But by 10:30 GMT, it had slipped back to 2,200.6. and 
ended ai 2,201.6, up 57.7 during the day. 


The pound steriing opened sharply up and traded at 
1.9775 dollars by 11:00 GMT, one percent off the 
morning’s peak but way above Friday’s close of 1.9555 
and the 1.9170 level on Friday just before the news was 
announced. It closed at 1.9705 dollars and 3.0277 marks. 


Before Friday’s decision, Mrs. Thatcher had been cool to 
sterling’s entry into the ERM because she thought that 
the joining would deprive Britain of its sovereignty on 
monetary policies. There had been pro-Europeanism 
among the cabinet members. A row over the ERM entry 
led to the resignation of the former Chancellor of the 
Exchequer Nigel Lawson in October last year after he 
tried in vain to persuade Mrs. Thatcher on sterling’s 
early entry into the ERM. 


In an article issued by THE FINANCIAL TIMES today, 
Lawson congratulated his successor John Major for his 
part in convincing Mrs. Thatcher in making such a 
history decision. “I warmly congratulate my successor on 
his signal achievement. If my own resignation last year 
indirectly made it less difficult for him, then so much the 
better,” Lawson said. 


The EMS ‘curopean Monetary System], which is 
designed to establish a monetary stable zone tn Europe, 
began operating in March 1979. The disciplines of the 
ERM allows member currencies to fluctuate within a 
limited band and if they stray from their assigned 
margins in the European float, central banks must act by 
either sellings or lifting interest rates according to the 
fluctuation. 


Most ERM currencies can fluctuate against each other 
within a range of 2.25 percent above or below their 
central rates, but Spain, which joined the ERM last year, 
set its currency (the peseta) to a wider margin of 6 
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percent and Britain followed the Spanish currency 
margin. It was said the pound would come into the 
narrow band after a transitional period, but no date was 
fixed. 


The ERM was widely regarded as an most effective 
anti-inflation tool. Major said the objective of Britain’s 
joining is to reduce its inflation rate. 


In 1979, when the EMS began operating, Britain stayed 
outside the ERM because of the rejection of then Prime 
Minister James Callaghan of the Labour Party Govern- 
ment. But the Labour Government did negotiated a 
British place in the councils of the EMS so Britain has 
since always been a member of the European Monetary 
System, but not a full member because of the lack of 
sterling’s entry into the ERM. 


Months later, Mrs. Thatcher replaced Callaghan as 
prime minister at No. 10 Downing Street. In the past 11 
years, her opposition to sterling’s entry into the ERM has 
sc netimes pushed her into a position of isolation within 
the EC. 


Mrs. Thatcher, with her stance somewhat softened by the 
argument of Lawson and then Foreign Secretary Jeffrey 
Howe, the present deputy prime minister, promised at 
the EC summit in Madrid last June that sterling would 
join the ERM but under certain conditions, a slight shift 
from her previous stance dictated in a vague phrase— 
“When time is right’”—which was regarded as her pre- 
text. 


One of the famous “Madrid Conditions” is Britain’s 
inflation rate converges to the average of other EC 
member countries. Britain’s inflation rate is currently at 
10 percent, much higher than the EC average of (?.7) 
percent. British press said that by finally taking the 
pound into the ERM when the Madrid Conditions have 
not been met Mrs. Thatcher has made a u-turn on the 
widely-debated issue. 


But Mrs. Thatcher called the decision to enter the ERM 
“right for the time.” There were “uncontestable signs 
that the economy is working in the way that wo 
intended,” she said. 


Major, who met his EC counterparts for Eurocurrency 
talks in Luxembourg, said the decision to cut interest 
rate and join the ERM was based on sound government 
economic policy in the fight against inflation. 


Actually, there are three major factors, which were 
mostly considered when the Treasury and the prime 
minister made the decision. They are: 


—The danger that the British economy is sliding towards 
recession and using sterling’s entry as a lever to 
stabilized the currency and draw the flow of invest- 
ment and pave the way to cut interest rate while 
keeping inflation down. 


—The Tory’s trailing in opinion poll by the opposition 
Labour Party and the fact that without a success in 
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economy Mrs. Thatcher would lose her hope to win 
her fourth term of prime minister in the next general 
election, which must be held by mid-1992. 


—The risk of that Britain would be left in the second tier 
of European integration with Britain’s voice ignored 
as the EC leaders are going to hold a summit and two 
intergovernment conferences in Rome in December to 
discuss the European economic and monetary union 
and political union as well as to revise the Rome 
Treaty. 


While welcoming the decision, the opposition Labour 
Party, which had just closed its annual conference in 
Blackpool a few hours before the announcement, 
accused the Conservative Government of having polit- 
ical rather than economic motivations for pegging the 
pound to the ERM at that moment. Labour leader Neil 
Kinnock today called for a Parliament debate on the 
ERM entry. 


Observers here believed that Friday’s decision showed 
that Mrs. Thatcher would possibly call for a general 
election in June or October next year. 


Economists expected that if the pound keeps strong there 
would be another one percentage cut in interest rate 
before Christmas and further cut down to 12 percent by 
the spring next year. Inflation would not have a big drop 
this year but it is expected to be greatly reduced next 
year. 


The “honeymoon” period in which the pound will 
remain strong enough for the Government to continue 
cutting interest rates is likely to last for six to eight 
months. 


But it was said Britain may suffer rising unemployment 
as companies adjust to slower growth and the discipline 
of ERM membership would make life difficult for 
exporters. 


The British move was warmly welcomed by the EC. 
Jacques Delors, president of the European Commission 
and architect of the plan for European monetary union, 
said the decision was “good for Britain and good for the 
community.” 


There are now only Portugal and Greece left outside the 
European monetary club. However, Britain’s sudden 
joining would likely reopen the debate on whether Por- 
tugal would follow. But, the Portugese Covernment said 
they would not exert an immediate action. 


Though the British move was positively received by the 
European Community, EC officials shied away from 
saying that Britain has made substantial shift in its 
position on a single currency, the second stage of the 
Delors-proposed economic and monetary union. 


Delors said today other European countries n 
vigilant in case Britain tried to slow down 
towards full monetary union. 
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Nevertheless, sterlinz’s entry into the ERM would cer- 
tainly strengthen Britain’s credit in talks on economic 
and political union. 


With a boost in financial market and a better chance of 
political dividend touched up by sterling’s entry inio the 
ERM, Mrs. Thatcher is expected to ram home a message 
the economy is safe in her hands when she addresses the 
four-day Tory pariy annual conference, opening on 
Tuesday in the seaside city of Bournemouth in south 
England. 


CPC Representative Ends Visit to Cyprus 


OW08 10222390 Beijing XINHUA in English 
1829 GMT 8 Oct 90 


[Text] Nicosia, Oct 8 (XINHUA)}—The representative of 
the Communist Party of China Liu Fangren left here 
today after a five-day visit to Cyprus. 


Liu, an alternate member of the CPC Central Committce 
and the deputy secretary of the Jiangxi Provincial CPC 
Committee was invited by the Progressive Party of the 
Working People (AKEL) of Cyprus to take part in its 
17th congress. 


During his stay in Cyprus, Liu was received by AKEL’s 
General Secretary Demetris Khristofias on Saturday 
evening. Liu conveyed the congratulations and regards 
from Jiang Zemin, general secretary of the CPC Central 
Committee, to the AKEL leader, and invited him to visit 
China next year. Khristofias accepted the invitation with 
pleasure and asked Liu to convey his regards to Jiang and 
the CPC leadership. 


Liu was also received by Cypriot President Yeoryios 
Vasiliou, who visited China in late August. 


The four-day AKEL congress, which ended on Sunday, 
elected a new 100-member Central Commitee and is 
expected to meet on October 17 to elect the members of 
the Politburo and the party Secretariat. 


Rong Yiren Meets French Economic Study Group 


OW 1010082890 Beijing XINHUA in English 
0723 GMT 10 Oct 90 


[Text] Beijing, October 10 (XINHUA)}—Rong Yiren, 
vice chairman of China’s National People’s Congress 
Standing Committee, met with an economic study group 
from France’s L’Yonne here today. 


As guests of the Zhejiang provincial government, the 
group, composed primarily of personages from financial 
and press circles, are here to learn about China’s current 
political and economic situation, exchange views on 
Sino-French economic and trade relations with their 
Chinese counterparts and explore possibilities of 
strengthening economic cooperation. 
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German Economic Delegation Visits Beijing 
OW0610181590 Beijing XINHUA Domestic Service 
in Chinese 1556 GMT 4 Oct 90 


[By reporter Zhang Chaowen (1728 6389 2429)] 


[Text] Beijing, 4 Oct (XINHUA)—The first German 
economic delegation to visit China following Germany’s 
unification stated in Beijing today that industrial circles 
of the unified Germany will continue to promote tech- 
nical exchanges and trade cooperation with China. 


During a press conference held today, the delegation of 
the information and telecommunications technology 
industry of Germany, which is here to attend the Inter- 
national Exhibition of Telecommunications aid Com- 
puters in Beijing next month, briefed reporters on the 
growth in Sino-German information and telecommuni- 
cations technology trade. From 1985-1989, the FRG’s 
exports of information and telecommunications tech- 
noiogy products to China increased from 57.2 million 
Deutsche marks [DM] to DM97.4 million; and China’s 
exports to the FRG jumped from DM320,000 to 
DM27.8 million during the same period, showing bright 
prospects for trade in this area. 


According to Dr. Ruhr, head of the delegation, all 
German people are jubilant about the unification of 
Germany, which took place yesterday, and Germany's 
industrial circles will make efforts to improve the tele- 
communications system in the eastern part of the 
country. He also stressed that the industrial circles of the 
unified Germany will attach great importance to the 
Chinese market and to technical exchanges with China, 
and that the country will continue to make efforts to 
promote bilateral economic cooperation. 


It is reported that German manufacturers will put on 
display at the exhibition hundreds of products repre- 
senting the world’s latest technological developments. 


Venture With Italian Company Produces First Wine 


OW08 10205 990 Beijing XINHUA in English 
1508 GMT 8 Oct 90 


[Text] Hangzhou, October 8 (XINHUA) —The first 
batch of 800,000 bottles of Vinitalia wine were produced 
by the Hangzhou-based Marco Polo Winery Ltd 
recently. 


The winery was jointly set up in 1989 by the Zhejiang 
branch of the China Investment Bank, the Zhejiang 
branch of the China Naticnal Export Bases Develop- 
ment Corp., the Hangzhou Winery and the Impexital 
Company Ltd International of Italy. 


China provided 75 percent of the total investment of 
1.88 million U.S. dollars, while the Italian company 
provided the other 25 percent. 


The wine is made with Italian technology amd grapes 
from Yantai in Shandong Province, an area renowned in 


China for its high-grade grapes. 
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Liaoning Sales Exhibition Opens in Italy 
SK05 10131690 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 4 Oct 90 


[Text] The Liaoning provincial export commodity sales 
exhibition, sponsored by the provincial committee for the 
promotion of international trade, opened ~ the city of 
Alessandria in Italy on | October (local time). This export 
commodity sales exhibition har displayed ow. province's 
products in ten categories with over 200 varieties, 
including light industrial products, industrial arts, textile 
products, and clothing. Eleven companies specializing in 
foreign trade of the provincial foreign trade group com- 
pany and some production units from the cities of Anshan, 
Fushun, Liaoyang, and Dandong participated in this sales 
exhibition and trade discussions 


Luxembourg Prime Minister Meets PRC Ambassador 


OW0610050790 Beijing XINHUA Domestic Service 
in Chinese 1358 GMT 4 Oct 90 


[Text] Luxembourg, 2 Oct (XiNHUA)}—Jacques Santer, 
prime minister of the Grand Duchy of Luxembourg, 
received here today Zhao Liang, newly-appointed Chi- 
nese ambassador to Luxembourg. The two had a friendly 
conversation. 


Prime Minister Santer said that China, an important big 
country with long cultural traditions, plays an important 
role in safeguarding the stability of the world as well as 
Asia. 


He added that Luxembourg has always attached impor- 
tance to developing relations with China. He hoped 
China and Luxembourg will continue to promote their 
contacts. 


UN Envoy Presents Certificates in Vienna 
OW1010021190 Beijing XINHUA in English 
0146 GMT 10 Oct 90 


[Text] Vienna, October 9 (XINHUA) —The Chinese 
representative for United Nations agencies in Vienna 
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today presented his certificates of appointment to 
Director Margaret J. Anstie of the UN Office in Vienna. 


Chen Shigiu, a Chinese ambassador and also represen- 
tative in other international organizations, arrived here 
on September 20. 


He presented separately his certificates of appointment 
to Director Domingo L. Siazon of the UN Industrial 
Development Organization on September 24 and 
Director Hans Blix of the International Atomic Energy 
Organization or September 26. 


Latin America & Caribbean 


Peru To Import Chinese Traditional Medicine 


OW0910021290 Beijing XINHUA in English 
0119 GMT 9 Oct 90 


[Text] Lima, October 8 (XINHUA)—Peru’s Health Min- 
ister Carlos Vidal Layseca Sunday said that his country 
will import Chinese medicine to supply the country’s 
hospitals. 


He explained that China had approved a 10 million- 
dollar loan for the import of medicines within the next 
45 days. 


The Health Ministry is currently negotiating another 
loan for the supply of medicine to the Peruvian Social 
Security Institute, he said. 


The drug shipment will be distributed to health sector 
hospitals throughout the country, he said. 


Nicaraguan Reportage on Delegation’s Visit 
WA0910193090 


For Nicaraguan reportage on the visit to Nicaragua by a 
Huang Zhiliang-led PRC delegation, including the 
signing of a cooperation protocol for financial invest- 
ment credit and a PRC donation of food, medicines and 
tools for people left homeless by natural disasters, see the 
Nicaragua section of the 9 October Latin America 
DAILY REPORT and subsequent issues. 
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Political & Social 


Zhao Ziyang Said To Get Lenient Treatment 


OW0910133490 Tokyo KYODO in English 1312 GMT 
9 Oct 90 


{Text} Beijing, Oct. 9 KYODO—-China appears unlikely 
to punish deposed reformist lezder Zhao Ziyang over his 
alleged responsibility for iast year’s massive pro- 
democracy demonstrations in Beijing, Chinese sources 
said. 


The Chinese Communist Party leadership, however, is 
likely to bar him from party posts, the sources have told 
KYODO NEWS SERVICE. 


The decision is likely to be announced at a party Central 
Committee meeting expected by the end of the year, the 
sources said. 


Political observers here said the decision shows that 
China wants to demonstrate its political stability and 
that paramount leader Deng Xiaoping, who is sticking to 
a reformist approach, still has major influence on Chi- 
nese policy making. 


Zhao was deposed from his party posts of general secre- 
tary and put under party investigation after the mili- 
tary’s bloody suppression of the Tiananmen Square 
protests in June last year. The party Central Committee 
at that time charged him with supporting the “rebel- 
lious” pro-democracy movement and dividing the party. 


Party leaders have now approved Zhao’s retention of 
party membership in a “generous” decision dismissing 
the charges against him, analysts said. 


But they said the decision reflected the influence of 
conservative leaders by barring Zhao’s return to party 
posts for the time being. 


In May, Zhao was allowed to exchange letters with 
former West German Chancellor Helmut Schmidt and, 
last month, he was seen playing golf in the capital. 


In August, Politburo member Li Ruihuan told Japanese 
reporters that although the party’s investigations might 
be stringent, its punishment might be lenient. 


The Chinese leadership, which had returned to conser- 
vative communist policies in its retrenchment after the 
Tiananmen incident, is again following more reformist 
economic policies because of the stalled economy. 


In what some observers have called the “Zhao Ziyang 
way without Zhao Ziyang,” it has again introduced 
policies fostering special economic zones aiming at 
exports, encouraging private enterprises and moving 
away from controlled prices toward market-oriented free 
ones. 
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Zhao To Go ‘Unpunished,’ Not Rehabilitated 
HK1010001/90 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Oct 90 pp 1, 8 


[By John Kohut in Beijing] 


[Text] The Chinese leadership has decided to settle the 
case of disgraced former Communist Party leader Mr. 
Zhao Ziyang by leaving him unpunished but refusing to 
rehabilitate him, according to sources in Beijing. 


One source described it as a “three no's” policy—no 
further pursuit of responsibility for last year’s student 
unrest, no verdict and no work for Mr. Zhao. 


The decision was made recently, and was now seeping 
through to middle-ranking party officials, according to 
the sources. 


The formula would have to be endorsed at the forth- 
coming plenary session of the Communist Party Central 
Committee, which appears unlikely to take place before 
December. 


During a meeting in Beijing yesterday, Politbure 
member Mr. Li Ruihuan told Mr. Mizuno Kiyoshi, a 
member of the Japanese House of Representatives and 
former Japanese Minister of Construction, that the ple- 
nary session would nct take place either this month or 
next, according to Japanese journalists briefed by Mr. 
Mizuno. Mr. Li gave no further hints as to the precise 
timing of the plenary session. 


The formula for dealing with Mr. Zhao, which essentially 
formalises the status quo, is a compromise inspired by 
the Government's desire to maintain political stability. 


By deciding not further pursue or punish Mr. Zhao, who 
was stripped of all his party posts in June last year, the 
Government will avoid making a martyr of him. 


Yet, it will not have to backtrack on accusations made 
against Mr. Zhao, among which the most serious have 
been that he split the party and abetted the pro- 
democracy activists. 


At the same time, by leaving Mr. Zhao without work, 
hard-liners will be able to dispose of him as a threat to 
their conservative policies. 


It was not clear what freedom of movement would be 
given to Mr. Zhao, who has been under house arrest for 
over a year. 


One source said that the Government's decision not to 
punish Mr. Zhao reflected the leadership's self- 
confidence, having achieved relative economic and 
political stability over the past year, at least on the 
surface, and having pulled off the Asian Games without 
any political disturbances. 


Moreover, through China’s policy on Cambodia and 
Iraq, the Chinese Government had made a big step out 
of the international isolation it suffered as a result of the 
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June 4 massacre in Beijing last year. Dealing harshly 
with Mr. Zhao would run the risk of incurring further 
criticism from the Western countries, whose investment 
and trade China’s leaders were actively seeking. 


Over the summer, there were reports that Mr. Deng 
Xiaoping had met Mr. Zhao. Mr. Deng was said to have 
suggested that Mr. Zhao take on a minor post and make 
a tour of the country to check on the state of reforms. 


Chinese government leaders have dismissed these 
reports as mere rumour. 


However, there have been hints that the Government 
would not further punish Mr. Zhao. 


Provincial Opposition Postpones CPC Session 
OW0710143090 Taipei CNA in English 1347 GMT 
7 Oct 90 


[Text] Tokyo, Oct.7 (CNA)}—The opening of the Seventh 
Plenary Session of the 73d Chinese Coimmunist Party 
Central Committee will be postponed to November from 
October, reported the TOKYO SHIMBUN Sunday from 
Peiping. 

TOKYO SHIMBUN quoted red Chinese sources there 
as saying that the Peiping regime was forced to make the 
postponement because the draft for the Eighth Five-Year 
Economic Plan, which will be the major topic of discus- 
sion in the plenary session, has to be revised due to 
strong opposition from provincial governments. 


The draft for the economic plan is based on a policy of 
economic centralization, which is contrary to the 
demands of provincial governments for economic 
reforms, the report said. 


Reportage Continues on Asian Games Conclusion 


Chen Xitong Speaks on Asiad 


OW 1010003390 Beijing XINHUA Domestic Service 
in Chinese 1616 GMT 8 Oct 90 


[By reporters Li Hepu (2621 6320 2528) and Zhou Jie 
(0719 2638)) 


[Text] Beijing, 8 Oct (XINHUA)}—The Organizating 
Committee of the 1 1th Asian Games today held a press 
conference. Chen Xitong, chairman of the committee; 
Wu Shaozu, executive chairman of the committee; and 
He Zhenliang, Zhang Baifa, and Yuan Weimin, all vice 
executive chairmen of the committee, separately 
answered questions of concern to Chinese and foreign 


reporters. 


Chen Xitong said: The most important indications of the 
complete success of the 1 ith Asian Games are that the 
games’ purpose “Unity, Friendship, Progress” had been 
interwoven with the games from the beginning to the 
end, and that everywhere had been permeated with an 
atmosphere of unity and friendship. Another indication 
of the success of this Asian Games is that Asian athletes 
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had done their best to achieve a good performance, 
breaking four world records and many Asian and Asian 
Games records. The 1 1th Asian Games has set the most 
new records, thereby raising Asia’s athletic level and 
making due contributions to raising the whole world’s 
athletic level. 


Chen Xitong said: The success of the | 1th Asian Games 
was made possible by the full support of the Chinese 
Government and people, the friendly support of al! 
Asian countries and regions, the leadership of the Asian 
Olympic Council, and the support of the International 
Olympic Committee and many friends over the world. 
Chen Xitoag expressed his thanks for their support and 
leadership and to Chinese and foreign reporters for their 


good reporting. 


Chen Xitong said: The | ith Asian Games were suc- 
cessful and carried out without a hitch. However, there 
were shortcomings. The Organizing Committee is sum- 
ming up these shortcomings. All friends are welcome to 
offer opinions for improvement. If China gets a chance 
to host the Olympic Games in the future, we shall do our 
level best to improve both hard and software. 


Chen Xitong thanked reporters for raising the question 
about the language service. He said: China has trained 
many people specializing in foreign languages since it 
adopted the policy of reform and opening to the outside 
world. However, we were still short of people special- 
izing in this field, because a large number of translators 
and interpreters were needed during the I!th Asian 
Games. We shall make greater efforts to train more 
people specializing in this field in the next 10 years, in 
order to meet the requirements of the Olympic Gaines to 
be held in the future. 


A reporter asked: Beijing's social order, sanitary condi- 
tions, and social service have never been better than they 
are 10w. How can they be maintained? Chen Xitong 
saic: Some of our work in these areas is better than ever, 
hile some is not. We need to make further efforts. 
Problems in these areas have been the concern of our 
leaders, the masses, and our overseas compatriots. Since 
these problems are the concern of all people, we shall 
regularly make great efforts and take measures to 
improve our work and maintain the results achieved. 


A reporter said the Lith Asian Games had changed 
public impressions left by the June 4 incident. Chen 
Xitong said: The images of China and Beijing had been 
good. Last year’s turmoils and riots stirred up by a very 
small number of people slightly darkened the images. 
However, after the disturbances were put down and 
appearances cleaned, China and Beijing still look fresh. 
Our image would be good, whether we hosted the | /th 
Asian Games or not. The CPC and the Chinese Govern- 
ment have good prestige and have gained the support of 
the masses of workers, peasants, and intellectuals. That 
was why they could swiftly put down the disturbances 
and restored stability, unity, and prosperity. Last year’s 
disturbances were misrepresented by some media. As the 
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proverb “to see is to believe” goes, friends from abroad 
who came for the Asian Games might draw the correct 
conclusion after they had personally looked at things 
here. China adheres to the policy of reform and opening 
to the outside world, and this definitely will attract 
foreigners. Our investment climate has improved daily, 
and our huge market is very appealing. No one can close 
China’s door. 


A reporter asked if China was making preparations for 
hosting the Olympic Games in the year 2000. Wu Shaozu 
said: Hosting the Olympic Games is an honor for a 
country. We have wished to have such an honor for a 
long time, and are studying matters in this regard. The 
success of the 1lth Asian Games has bolstered our 
confidence in hosting the Olympic Games. After we get 
approval from the Chinese Gover..ment, we plan to 
submit a formal application to the International Olyn- 
mpic Committee. The application must be submitted 
before 1993, when the committee discusses the venue of 
the games for the year 2000. We hope olympic commit- 
tees of all countries and regions will support our appli- 
cation. 


“There were more male than female athletes in the 
Chinese sports delegation, but female athletes won more 
gold medals than their male counterparts. Why?” a 
reporter asked, and requested Yuan Weimin, head of the 
Chinese Sports Delegation, answer the question. 


Yuan Weimin said: As the current sports situation in 
Asia shows, the women’s level is higher than the men’s. 
Some women’s events were added to the I|1th Asian 
Games, and the purpose was to win honor for Asia in 
future Olympic Games. The good results achieved by 
Chinese women athletes can be attributed to social, 
cultural, training, and management factors. In general, 
Chinese women athletes can bear hardships during their 
training period. 

Zhang Baifa said to reporters: The electronic informa- 
tion service system for the lith Asian Games was 
designed and developed by Chinese technicians. The 
system did not have any serious problems during the 
games. It did have some minor problems, but they were 
fixed immediately. Reporters were quite satisfied with 
the Press Center’s inquiry system. If China hosts the 
Olympic Games in the year 2000, our electronic infor- 
mation service system will be greatly improved after we 
sum up our experience. 


In answering reporters’ questions, He Zhenliang said 
thai the Chinese Taibei Olympic Committee did not 
have the requirements for hosting the | 3th Asian Games 
in 1998. 


Performing Troupes Praised 
OW0910173690 Beijing XINHUA in English 
1309 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)}—The Chinese 
Ministry of Culture here today cited all the performing 
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troupes and other organizations which took part in the 
1ith Asian Games ceremonies and National Day cele- 
brations. 


According to statistics, 212 professional 2nd amateur 
troupes staged 65 performances during the games and 
celebrations while more than 60 exhibitions were held. 


He Jingzhi, acting minister of culture, said at today’s 
meeting that many of the performances were excellent 
both ideologically and artistically, demonstrating the 
best of the Chinese culture and aspirations of the Chi- 
nese people. “They won high praises from audience at 
home and abroad,” he said. 


Jiang Zemin Greets Delegation 
OW0910201490 Beijing XINHUA in English 
1525 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party, 
extended warm and cordia! regards and greetings to the 
Chinese athletes, coaches, and staff members of the 
Beijing Asian Games Organizing Committee for their 
achievements and hard work. 


Jiang made his remarks this afternoon when he and Yang 
Shangkun, Li Peng, Wan Li and other Chinese leaders 
received all the members of the Chinese delegation to the 
Asiad and representatives of the Organizing Committee 
in the Great Hall of the People. 


Jiang Zemin said the successful holding of the Beijing 
Asian Games is an inspiring achievement, which was 
realized through joint efforts by the Chinese people and 
Asian people as well, and it is also a contribution by Asia 
to the world civilization. 


Premier Li Peng said in his speech that the Beijing Asian 
Games was a real Asian gala which fully demonstrated 
the theme of “unity, friendship, progress.” 


Jiang and Li both expressed their hope that Chinese 
athletes will continue their efforts !s develop the standad 
of the C' inese sports io make further contributions to 
the Asian and world sports. 


Editorial Views Games Spirit 


HK1010090290 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Oct p 1 


[Editorial: “The Spirit of the Beijing Asian Games 
Shines Over China”’] 


{Text} The magnificent, brilliant, and splendid 11th 
Asiar: Games has now closed. But its great impact is still 
in the hearts of millions upon million of people, just like 
roaring waves. The Beijing Asian Games can be regarded 
as a masterpiece in China's sports history and a monu- 
mental work of the great cause of rejuvenating China. A 
brilliant bumper harvest has been reaped by China in 
both physical competition and spiritual civilization. The 
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majestic posture of the Chinese nation has been dis- 
played, and the national spirit of our country has been 
developed. People are praising and eulogizing the spirit 
of the Beijing Asian Games, hoping it will disseminate 
and further develop on the vast land of China. 


A nation, a state, must have a spirit, a spirit that can 
move and inspire people, make people unite, and 
encourage people to work hard and make advances, 
otherwise it cannot have a vitality full of vigor and 
cannot have a bright future. Originally, socialist New 
China had no lack of such spirit. However, in the past 
years, a certain degree of shrinkage and slide appeared in 
our building of spiritual civilization. Many people c: 
insight are worried about this and are raising a cry of 
warning. Over the past year or so, with the deepening of 
the criticism of bourgeois liberalization and the strength- 
ening of ideological and political work, a gratifying 
favorable turn has appeared in the building of socialist 
spivitual civilization. A large quantity of spiritual wealth, 
which had an extensive influence and once played an 
important role in our revolution and construction, such 
as the Jinggangshan spirit, the Yanan spirit, the Daging 
spirit, the spirit of Lei Feng, the spirit of the Iron Man, 
the spirit of Meng Tai, and the spirit of Jiao Yulu, are 
shining with dazzling splendor again. History is going 
forward. People are expecting the emergence of a spirit 
bearing more distinctive features of our times. Now this 
spirit has emerged as the times require. It is the spirit of 
the Beijing Asian Games. With its radiating rays, it 
touches the people’s hearts and displays a great glittering 
charm. It is a continuation and development of the past 
spiritual wealth and a new spiritual product founded 
with the grea: efforts of millions upon millions of people 
of our times. 


The spirit of the Beijing Asian Games has a rich inien- 
sive meaning. It takes time to master it *horoughly and in 
an all-round way. However, the following characteristics 
of the spirit have already become a common under- 
standing of the people: The spirit of cherishing love for 
China and winning honor for the motherland; the spirit 
of indomitable struggle and striving for the b.-t; the 
spirit of unity, cooperation, and utter devotion; and the 
spirit of having the whole world in view and learning 
from others’ strong points. 


The spirit of the Beijing Asian Games is, first of all, the 
spirit of cherishing love for China and winning honor for 
it. This is also the most profound and the strongest spirit 
of patriotism. The year 1990 is a year we commemorate 
the 150th anniversary of the Opium War, the 130th 
anniversary of the burning down of the Yuanmingyuan 
Palace, and the 90th anniversary of the invasion by the 
Eight-Power Allied Forces. An Overseas Chinese news- 
paper said: “In old China, there were very few opportu- 
nities for China to join international sports competi- 
tions, not to mention acting as host at an international 
competition. Gold medals from international games 
were but dreams for China. The Chinese people were 
labeled as the ‘sick men of East Asia’ and were unable to 
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raise their heads.”’ It was with such an historical back- 
ground that China, for the first time, became host of a 
grand and comprehensive international games. How 
could people be unexcited? “All the Chinese people are 
the hosts.”” From party and state leaders at all levels to 
secondary and primary students, from the builders of the 
Asiad Project to common frontier guards and coastal 
defense soldiers, people throughout the country were 
taking “winning honor for the motherland and making 
contributions to the Asian Games” as their conscien- 
tious demand. It was their patriotic feeling that brewed 
the great achievements. Owing to the success of the 
Asian Games, the Chinese people won widespread praise 
for their contributions to the development of sports in 
Asia and the strengthening of friendship among the 
athletes and people of various Asian countries and 
regions. China’s international prestige and reputation 
were also increased. This means the supreme award for 
the Chinese people who are cherishing deep love for their 
motherland. 

The spirit of the Beijing Asian Games is a spirit of 
indomitable struggle and striving for the best. The Chi- 
nese athletes have made brilliant achievements in the 
Asian Games. They have achieved “three consecutive 
championships” in respect of the number of gold medals 
received and, what is more, they have won more than 
half of the gold medals this time. The five-star red flag 
was hoisted and the National Anthem was played again 
and again, which greatly inspired the national spirit. But 
victories did not come easily. The gold medals came 
from hard struggle, not only from the hard strvegle or 
the competition ground, but also from the hard training 
before the competition. What the Chinese athletes had in 
mind was to strive for as many gold medals as possible in 
the international competition and win the greatest honor 
for the motherland. For the ccming of this day, they had 
persisted in strict and painful training, despite streaming 
sweat. This spirit of striving for the best also means 
constantly improving skills, stressing efficiency, aiming 
high, and boldly scaling new heights. It was well devel- 
oped in various fields during the Asian Games, including 
organization and commanding, service and communica- 
tions, safety and security work, and news reports. We 
may say that first-rate achievements were made in all 
these fields, which won high praise from people both at 
home and abroad. 


The spirit of the Beijing Asian Games is a spirit of unity, 
cooperation, and utter devotion. In as little as several 
years, the magnificent National Olympic Sport« Center, 
dozens of stadiums and gymnasiums, and the Asiad 
Village were built. The large-scale group callisthenics, 
which were full of power and grandeur, won praise from 
all sides, and the grand literary performance, “the 
Shining Starlight of Tonight,” was a great success. The 
successful organization of the games, which had the 
largest number of participating states and regions, and 
participating personnel and the largest number of items 
for competition, was a result of unity and cooperation of 
various quariers. To ensure the complete success of the 
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Asian Games, people of all nationalities throughout the 
country and governments at all levels had taken the 
interests of the whole into account and gone all out to 
support it. There are many moving stories about this. 
Behind the hundreds of athletes who would join the 
competition, there were tens of thousands of coaches, 
assistant coaches, doctors, nurses, cooks, and drivers. 
Awards and flowers belong to those who have won honor 
for their motherland; they also belong to the countless 
unknown heroes. Ability varies from person to person, 
and there are differences in the division of work. How- 
ever, provided one has done his best on his specific post 
and made a selfless devotion, one will prove himself 
worthy of the trust of his nation and our times. Provided 
we are well united, many great things can be done by the 
Chinese people, and they can be done very well too. 


The spirit of the Beijing Asian Games is a spirit of 
having the whole world in view and learning from others’ 
strong points. Another reason why great success were 
achieved at this Asian Games was that by «dhering to the 
policy of opening up to the outside world, we had opened 
the door of our country and made positive efforts to 
absorb the advanced experiences and outstanding 
achievements of other countries and nations. Under the 
condition of closing the country to international inter- 
course, it would be very difficult for us to achieve success 
in various fields, including working out an overall plot 
for the Asian Games, building the numerous modern 
gymnasiums and stadiums, conducting strict and effec- 
tive organization and command, carrying cut all forms 
of physical and sports training, and increasing the tech- 
nological and tactical levels. The world is developing 
with each passing day. !i order to catch up with the 
advanced countries ix the arena of international con- 
tests, China must adhere to the policy of self-reliance and 
must open up even wider. It must inherit all the out- 
standing achievements made by the Chinese people from 
ancient to modern times and must learn more from the 
good experiences of other countries. This is also one of 
the most important enlightenments this Asian Games 
has brought us. In the contemporary world, a nation can 
be full of vitality and be promising only when it is good 
at learning from other nations and makes unremitting 
efforts to improve itself. 


When the spirit of the Beijing Asian Games, with win- 
ning honor for the socialist motherland and the Chinese 
nation as the nucleus, is further developed to the depths 
of all trades and professions and goes deep into the 
hearts of all patriotic Chinese people, it will surely 
become a profound cohesive force and a great creative 
force, which will help us strive for the best in all fields 
and will vigorously promote the cause of socialist mod- 
ernization, the cause of reform and opening up, and the 
great cause of reunification of the motherland. It will 
enable China to continue to play an important role in the 
big 7«°"a of the contemporary world and render greater 
contributions to world peace and progress. 


“The vitality of China is enhanced by wind and thun- 
der.” In the first year of the 1990's, the complete success 
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of the Asian Games has added new and great momentum 
to China, which is advancing victoriously toward the 
strategic target set for the end of the century. It tells the 
whole world: Only great unity and great struggle can 
bring about great expectations and great victories. The 
brilliant achievements in sports have not come easily. 
The great cause of socialist construction and socialist 
reform is even more arduous. We hope that all walks of 
life will give publicity to and develop the spirit of the 
Beijing Asian Games, which is a new component part of 
the socialist spiritual civilization, so that the national 
pride and self-confidence of the Chinese people can be 
enhanced, the wisdom and enthusiasm of millions upon 
millions of people can be further mobilized, and a new 
and brilliant chapter can be added to the history of 
rejuvenating the Chinese nation. 


Jiang, Yang Meet Armed Forces Officers, Athletes 


OW0910154290 Beijing XINHUA in English 
1455 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)—Leaders of the 
Central Military Commission met a group of senior 
officers of the armed forces now attending a course of 
philosophy at the National Defence University here 
today. 


At the meeting, Jiang Zemin, chairman of the commis- 
sion, called on the officers to take the lead in theoretical 
study. “No one is too old to learn,” he said. 


Yang Shangkun, vice chairman of the commissi« a, told 
the group that the purpose of learning nhilosophy is to 
use it. 


The leaders also met athletes from the Armed Forces 
who attended the |IIth Asian Games which closed 
October 7. The 35 athletes from the Armed Forces won 
19 gold medals at the Asiad. 


Li Peng Meets Hong Kong Bank President 6 Oct 


OW06 10180890 Beijing XINHUA in English 
1504 GMT 6 Oct 90 


[Text] Beijing, October 6 (XINHUA)—Chinese Premier 
Li Peng has expressed the hope that the Hong Kong Bank 
will continue to play an important role in maintaining 
the prosperity and stability of Hong Kong even after 
1997, when China recovers its sovereignty over the 
territory. 


Li made the statemeat at a meeting with William Purves, 
chairman of the bank, here this afternoon. 


Reaffirming the Chinese Government's policy on Hong 
Kong financial institutions, Li said that Hong Kong has 
cultivated close ties with the mainland of China. 


Li said he hoped for continuous development of Hong 
Kong as an important international economic, financial 
and transportation center. 
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Purves said that his bank shares the Chinese Govern- 
ment’s view on the future of Hong Kong. It is of great 
importance to make sure that Hong Kong remains an 
important international economic center, he added. 


He reassured Li that his bank will not leave Hong Kong. 
It wants to continue to play an important role in Hong 
Kong's economic life, he added. 


Li praised Purves for adopting a “wise and positive” 
attitude in this regard. 


Li and Purves also exchanged views on business co- 
operation between the bank and the mainland of China. 


Present at the meeting was Lu Ping, deputy director of 
the Hong Kong and Macao Affairs Office under China’s 
State Council. 


Purves arrived here Thursday to attend the closing 
ceremony of the 11th Asian Games at the invitation of 
the games Organizing Commi tee. Ji Pengfei, director of 
the Hong Kong and Macao Affairs Office, gave a lun- 
cheon in his honor today. 


Gao Di Seen as ‘Likely To Join’ Secretariat 


HK08 10034790 Hong Kong HONGKONG STANDARD 
in English 8 Oct 90 p 10 


[By Cheung Po-ling] 


[Text] Hardline chief editor of the official PEOPLE'S 
DAILY, Gao Di, is likely to join the Communist Party 
secretariat in the Central Committee’s Seventh Plenum, 
according to Chinese sources. 


Mr. Gao, a Central Committee member, is tipped to be 
elevated to the secretariat to counter-balance Li 
Ruihuan, another secretariat member in charge of ide- 
ology and propaganda. 


Mr. Gao would be assigned the same portfolio as Mr. Li 
who has fallen into disfavour after the row over publi- 
cation of a veiled attack on him by the CHINESE 
CULTURAL NEWS, the sources said. 


Mr. Li, however, is believed to be enjoying greater 
authority because he is also a member of the party 
politburo. 


A Marxist ideologue noted for his hardline policy to the 
daily, Mr. Gao was a vice president of the Central 
Communist Party School and was inducted to head the 
official mouthpiece after a major reshuffle of the paper's 
leadership in the wake of last year’s June 4 incident. 


Mr. Li has incurred the ire of senior officials in the 
ideology and propaganda establishment, including Mr. 
Gao, by a talk to editors of the PEFOPLE’S DAILY last 
April. 


In the speech, Mr. Li attacked the dogmatic philosophies 
and working style of the hardline ideologues and accused 
them of “veering left and right and going to extremes” 
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Mr. Gao then reportedly filed a long complaint to party 
elders as well as his supporters in the Politburo. without 
naming Mr. Li, the CHINESE CULTURAL NEWS in 
June criticized “some people” for ignoring the leader- 
ship’s instructions on ideology and being more interested 
in a “new spirit” which advocated more liberal views. 
Mr. Li, who was once backed by paramount leader Deng 
Xiaoping, launched a counter-attack against the conser- 
vative camp by biterly criticising the publication. 


State Council’s Ma Hong on Western Development 


HK0710062490 Hong Kong CHING CHI TAO PAO 
in Chinese No 38-39, 1 Oct 90 p 16 


(“Economic News From China”: “Ma Hong on Devel- 
opment of Western China”] 


[Text] Recently, Ma Hong, director of the State Coun- 
cil’s Economic Development Research Center, expressed 
his opinion on the development of China's western 
region, and the main point of his opinion is as follows: 


Acccurding to the actual contradiction in the current 
industrial structure in China, stress should be laid on 
strengthening the basic industries and changing the 
imbalanced industrial structure. China's western region 
has the best overall condition for the comprehensive 
development of energy and raw materials, so the state's 
industrial policy should be favorable to speeding up its 
planned development. At the same time, as a rather 
large-scale and relatively integrated industrial system 
with fixed assets totalling over 240 billion yuan has been 
established, the western region will be able to play a large 
role in producing large-sized and set equipment, capital 
goods, and high-tech products for export or for substi- 
tuting products that need to be imported. 


The effective and efficient way to develop the economy 
in the western region should be tound through in-depth 
reforms. First, it is necessary to carry out price reform 
and gradually adjust the price structure which is unfa- 
vorable to the western region as the prices of its products 
are too low. Before the prices are rationalized, it is 
necessary to give certain price subsidies or return a 
certain proportion of profits to the region for the 
resources and raw materials it provides. Second, it is 
necessary to deepen the enterprise management reforms, 
invigorate the large and medium-sized enterprises, orga- 
nize enterprise groups, and introduce the joint-stock 
system in these enterprises on a trial basis in order to 
attract and use funds from the eastern region and the 
overseas funds as well. Third, a more flexible policy for 
the development of various ownership systems should be 
adopted. In this region, under the premise of main- 
taining the dominating position of the public economy, 
the individual and collective economies and other non- 
public or semipublic ownership forms or elementary- 
level public ownership forms should be developed more 
rapidly. 
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To speed up development, it is necessary to give constant 
consideration to the strategy of opening the border areas 
and lose no time in quickening the pace of opening in the 
western region. The economic relations with the Soviet 
Union, East Europe, West Asia, South Asia, and the 
Arab countries should be expanded and the strategy for 
opening up the western border areas in our country 
should be pursued as soon as possibie. 


Film Plans To Feature Founding of CPC 


OW08 10145390 Beijing XINHUA in English 
1316 GMT 8 Oct 90 


[Text] Shanghai, October 8 (XINHUA)}—The Shanghai 
Film Studio has recently started the shooting of a film 
featuring the founding of the Communist Party of China 
(CPC) in 1921. 


The film will cover the period from the May Fourth 
Movement of 1919—an anti-imperialist, anti-feudal, 
political and cultural mcvement influenced by the 
October Revolution in Russia and led by intellectuals 
having the rudiments of communist ideology—to the 
first national congress of the CPC in 1921. 


In the film the activities of the founders of the Chinese 
Communist movement such as Li Dazhao, Chen Duxiu, 
Mao Zedong and Dong Biwu are highlighted. Chen 
Duxiu (1880-1942) was elected the general secretary at 
the first national congress of the CPC and expelled from 
the party in 1929 for initiating the right opportunist line 
and taking an anti-party stand. 


Wang Tianyun, one of the two screenwri.ers, said that 
the film will cost 7.5 million yuan, and is scheduled for 
completion next year to mark the 70th anniversary of the 
founding of the CPC, July 1. 


Police Uniferm Distribution Put Under Control 


HK0910151190 Beijing RENMIN RIBAO in Chinese 
4Oct 9 ps 


[Report hy Gong Zhengxuan (1362 2973 6513): “Minis- 
try of Public Security Orders All Localities To Ban 


Unauthorized Manufacturing, Selling, and Wearing of 
Police Uniforms”] 


[Text] The Ministry of Public Security recently issued an 
order to varzous localities, strictly banning unauthorized 
making, selling, and wearing of police uniforms. 


The Ministry of Public Security circular said: The scope 
of the production, supply, and wearing of the people's 
police uniforms were explicitly stipulated by the state 
long ago. However, in recent years, in some localities, the 
problem of producing, selling, and wearing police uni- 
forms without authorization and in defiance of the 
state's stipulation still existed to a serious degree. Var- 
ious circles in society and the masses have sharply 
criticized this phenomenon, and strongly demanded that 
the departments concerned take measures to resolutely 
check such things. 
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The circular pointed out: Police uniforms can be pro- 
duced only by units authorized by the Ministry of Public 
Security and be supplied at the planned price. No unit is 
allowed to issue introduction letters to purchase police 
uniforms; no labor service companies, security service 
companies, or security equipment companies are 
allowed to sell police uniforms and police badges; and no 
unit or individual is allowed to publish advertisements 
or commercial messages in newspapers for selling police 
uniforms and badges. 


The Ministry of Public Security required public security 
organs at all levels to take the current opportunity of 
checking police uniforms to conduct a round of educa- 
tion among the entire public security cadres and 
policemen in cherishing the honor of the people's police 
and establishing the law-enforcing authority of the peo- 
ple’s police. The people’s police is the state's law 
enforcer, so it must be highly disciplined, keep decent 
the appearance and bearing of the police troops, behave 
in a civil manner, act strictly according to the lows, and 
establish a fine image with their deeds among the masses 
of the people. 


Commentator Discusses Cadre Assessment, Promotion 


HK0710091090 Beijing RENMIN RIBAO in Chinese 
30 Sep 9) p $ 


{Commentator’s article: “Select Outstanding Personnel 
According ‘9 Results of Recent Cadre Assessment"’] 


[Text] At present, most localities in the country have 
basically completed the work of assessing leading cadres 
at and above the county-bureau level. As an important 
result of these assessments, a number of outstanding 
cadres with both political integrity and professional 
ability were discovered through the adoption of the mass 
line. According tu the results and also based wn the actual 
needs in our work, we should now promote these com- 
rades without delay so that the leading power of the party 
and the state at various levels can truly be held by people 
who are faithful to Marxism. This is an important task in 
our present effort to strengthen the consiruction of the 
leading bodies at all levels. 


Last year's political storm in Beijing and the drastic 
changes in the international situation helped us to see 
clearlythat the struggle between peaceful evolution and 
anti-peaceful evoluticn, between infiltration and anti- 
infiltration, and between subversion and anti-subversion 
will last for a long time and may sometimes become 
fierce. The harsh facts told us that only *, «lecting and 
promoting outstanding cadres quicklye and properly 
solving the issue of cultivating successors can we provide 
an organizational guarantee for the continuity of the 
party's line, principles, and policies and ensure that the 
socialist cause initiated by the proletarian revuiution- 
aries of the older generation will be carried forward and 
continue to thrive. In previous years, through our efforts, 
a tiered age structure has taken shape in the leading 
bodies at various levels. Over time, however, , the aging 
phenomenon has again appeared in some leading bodies. 
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In these bodies a considerable proportion of leading 
comrades are close to retirement age. If we do not 
promote a sufficient number of younger comrades to 
leading positions quicklye and intensively train them 
into becoming staunch Marxists, then the normal pro- 
cess of cooperation and substitution between new and 
old cadres will certainly be affected. Therefore, it is now 
time to promote resolutely outstanding younger cadres 
with political integrity and good educational background 
to the leading bodies at various levels. This is a task of 
great strategic significance. Party committees at all 
levels, especially the principal responsible comrades of 
the party committees, should properly and effectively 
fulfill this task with a high sense of political responsi- 
bility. 


Facts show that the outstanding cadres discovered in the 
recent assessment have a common characteristic. That is, 
they have a strong political sense. This is a valuable 
quality. In recent years, some leading cadres showed an 
ambiguous political attitude in front of the political 
storms and became panic-stricken at critical moments; 
and some cadres were incompetent in their jobs and 
made many errors in their work. It was found in the 
analysis that there existed substantial differences in 
political consciousness, in the understanding of the the- 
ories and the policies, and in the competence for their 
jobs among the cadres. Therefore, when cadres are 
selected and appointed, consideration should first be 
given to their political quality. Of course, by stressing 
political quality, we do not mean that the requirements 
for cadres’ organizational ability and leadership work 
experience can be neglected or lowered. Political integ- 
rity and organizational ability are mutually complemen- 
tary and interrelated. In recent years, many comrades 
found that if a cadre was outstanding in his political 
character and work performance as compared with 
others at the same level, this indicated that he would 
have the potential to progress further , so he could be 
appointed to more important posts and be loaded with 
heavier work duties. Through a period of tempering in 
his practical work, he would make rapid progress. 


In some localities and departments, age or seniority of a 
cadre was taken as the main consideration for his 
appointment. This is a one-sided approach and is not in 
line with the party’s requirements for promoting cadres 
according to their political integrity and work ability. If 
cadres are selected merely according to their age or 
seniority, it will be hard to promote the outstanding 
personnel and it will be unfavorable to encouraging 
cadres to make progress and greater contributions to the 
cause of the party and the people. Cadres with political 
integrity and work ability should be promoted without 
regard to their seniority. This will ensure that out- 
standing cadres will be promoted, and their promotion 
will be supported by old comrades and by the masses as 
well. 


In order to select and promote the right cadres, we must 
also strictly follow the established procedures. Our prac- 
tice in the past few years showed that selecting and 
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appointing cadres strictly according to the organizational 
procedures could prevent various irregular and 
unhealthy practices in cadre appointments and prevent 
errors in selecting and appointing cadres. This is also of 
great significance in maintaining close ties between the 
party and the masses and between cadres and the masses. 
Party organizations at all levels should strictly handle 
affairs according to the set procedures, widely adopt the 
mass line, and select the best among the good cadres who 
are most deeply trusted by the masses and have achieved 
outstanding results in their work so that our socialist 
cause can be pushed to advance triumphantly. 


Article on Reform Deepening, ‘World Attention’ 


OW05 10004890 Beijing BAN YUE TAN in Chinese 
No 16, 25 Aug 90 pp 7-9 


[Article by Zhang Zhengxian (1728 2973 2009): “A Time 
When Reform Is Being Deepened”] 


[Text] China’s reform has become the focus of world 
attention and speculation since the national economy 
entered a new period of readjustment, and the country 
experienced political turmoil last year. 


Now, people can see that reform has not changed course, 
the economic rectification drive has yielded initial 
results, and the reform climate has improved signifi- 
cantly. They can also see that measures taken to restruc- 
ture the economy and improve economic performance 
are designed to lend more effective support to reform. 


New opportunities for deepening reform have emerged. 


Irrational economic structure and poor economic perfor- 
mance are economic woes that have plagued China for 
many years. They are directly related to the current 
profit system and the deep-seated shortcomings in the 
economic structure and economic operating mecha- 
nisms. 


As the national economy begins to develop steadily, it is 
essential to continue to rein in total social demand and 
ensure the implementation of state industrial policy 
through the requisite administrative and legal means. 
Moreover, it is necessary to take new rectification mea- 
sures, intensify reform on an appropriate scale, and 
closely integrate the efforts to improve the economic 
improvement and rectify the economic order with those 
aimed at deepening reform. 


Practical changes have spawned fresh opportunities for 
deepening reform. They have also created new condi- 
tions for us to capitalize on these opportunities. 


The thoroughgoing efforts to improve the economic envi- 
ronment and rectify the economic order have significantly 
improved the reform climate. 


Let us recall the vear 1988, when economic readjustment 
had not yet started. The situation at that time was 
unusually grim. The national economy was bedeviled by 
persistently overheated demand and high inflation rates. 
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The reform climate deteriorated drastically, prompting 
the media to use the phrase “a horse mired in mud.” 


Today, the resolve to improve the economic environ- 
ment and straighten out the economic order has: 


—cooled the overheated demand. In 1989, total social 
investment in fixed assets was curtailed by 90 billion 
yuan in real terms, down 20 percent or more from the 
preceding year. The growth in consumer funds began 
to slow down, and the differential rate between gross 
social supply and demand decreased to eight percent 
from 16 percent in 1988. 


—eased the inflationary pressure. In 1989, price 
increases went down to 17.8 percent from 18.5 percent 
in 1988. Since last October, rises in retail prices have 
been continually kept to within one digit. 


—led to economic restructuring. Grain output reached 
an all- time high in 1989 and set a new record this 
summer. Exports continued to grow, and the interna- 
tional balance of payments improved markedly. Scare 
energy sources, raw materials, and semifinished prod- 
ucts maintained a definite growth rate, as did agricul- 
ture-aiding industries. 


A new turn for the better has surfaced, despite the need 
to consolidate the above changes and resolve some 
chronic fundamental problems that affect economic sta- 
bility. 


Cool and serious reexamination has matured our reform 
concepts. 


The reform process is arduous, tortuous, and risky. 
Errors and deviations are inevitable in exploring reform. 
One must suffer the pangs of transformation and nega- 
tive effects. People have discarded excessively ideal 
expectations. They have grown sober-minded, prudent, 
and attentive as never before in promoting reform. 


Reform is a protracted war. People have come to realize 
that disregarding objective conditions and growing 
impatient for quick success could only heighten the 
misgivings about reform in society and lead to more 
man-made barriers to reform efforts. They know that 
similar situations will result from overemphasizing 
progress in reform, setting far-fetched goals, making 
cosmetic changes, and frequently shifting the focus of 
policy. 


Reform is an enormous lever for promoting social devel- 
opment. People have come to realize that reform must go 
hand-in-hand with development. They also notice that 
conducting reform for reform’s sake and doing it sepa- 
rately will only undermine the fruits of reform. 


Measures to stabilize, enrich, and improve constantly 
provide us with new experience. 
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In improving the dual operation system combining cen- 
tralism with decentralism, we have fortified the founda- 
tions of rural household-based operations and achieved 
remarkable results in establishing a social service system. 


With the beginning of the new round of contracting 
service, enterprises have started to try out new reforms. 
The continual development and merger of enterprise 
groups, the establishment of holding companies, con- 
tracting, and renting have provided important means to 
link enterprises. 


New experience is being gained from combining plan- 
ning with market regulation. The Shouguang Food 
Market in Shandong, the Tangshan Hog Supply and 
Marketing Group in Hebei, the Guangdong Commercial 
Agricultural Market, and the Zhengzhou Wholesale 
Grain Market have provided new ideas for joining the 
hands that are “visible” and “invisible.” 


Various experiments conducted in pilot cities, compre- 
hensive pilot zones, and rural pilot areas are constant, 
useful attempts at deepening reform. 


The economic rectification drive and the effort to 
deepen reform are two indispensable wheels that propel 
the national economy out of its predicament. At this 
stage, how should we deepen reform and bring this effort 
in line with the drive to deepen economic readjustment? 


We must continue to promote reform in enterprises. The 
enterprise contract system, the factory director respon- 
sibility system, and the economic responsibility system 
must be resolutely practiced and constantly perfecied, in 
order to improve the relationship between the state aiid 
enterprises and further invigorate the enterprises. In 
addition, it is necesary to closely integrate reform of the 
enterprise ownership system with that of enterprise 
management, in order to ensure a more rational and 
better performance by state enterprises. 


We must deepen reform in planning, finance, and 
banking. We must upgrade and strengthen the macroeco- 
nomic control system, make better use of ecor omic 
control, and tighten macroeconomic management. 


We must promote the establishment and growth of a 
unified socialist market, create and develop commodi- 
ties markets, expand major commodities markets, and 
break up the various setups that divide markets and limit 
market access. We must carry out price reform enthusi- 
astically and steadily, and readjust unreasonable price 
parities systematically and progressively. 


We must also continue to explore ways to reform the 
labor and social security systems to promote the imple- 
mentation of state industrial policy and effect a logical 
circulation and better distribution of social resources. 


We must make improvements based on stability, 
advance in unison with economic restructuring, and 
blaze new trails while conducting studies enthusiastically 
and in a down-to-earth manner. This is the meaning of 
deepening reform. 
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What is heartening is that with the constant deepening of 
economic rectification and improvement, we have 
started to feel the increasingly thickening aura of reform. 


The State Council successively approved and trans- 
mitted the “Summary of the 1990 Work Conference on 
Special Economic Zones” and “Opinions on Deepening 
Enterprise Reform and Improving Enterprise Manage- 
ment in the Course of Economic Improvement and 
Rectification” drafted by the State Commission for 
Restructuring the Economy. The State Council also held 
a central government conference on rural work to draw 
up specific plans on conducting reform in rural areas and 
enterprises in the near future and carrying out the open 


policy. 


The Ministry of Materials has advanced. new ideas for 
reforming the materials supply system. The new ideas 
will radical/y transform China’s existing “three-way” 
circulation .ystem involving materials, commercial, and 
foreign trade departments. They will also fundamentally 
change the “double pricing system” whereby materials 
covered by state plans are sold at prices different from 
those not subject to centralized distribution. 


The Ministry of Foreign Economic Relations and Trade 
has announced that it is drafting a new plan for 
reforming the foreign trading system. 


The drive to deepen reform is gaining momentum in a 
state of stability. 


There is no doubt that economic re.orm and restruc- 
turing are still saddled with many complicated problems. 
We must maintain a stable and clear sense of conscious- 
ness, and take active, steady, and reliable measures. We 
must take advantage of the favorable circumstances, 
cash in on the opportunities born out of reform, main- 
tain a proper pace in carrying out reform, cover new 
ground, and forge ahead, in an effort to achieve sus- 
tained, steady, and coordinated development in the 
national economy. 


‘Convergence Theory’ on Society Refuted 


HK08 10085090 Beijing JIEFANGJUN BAO in Chinese 
25 Sep 90 p 3 


[Article by Wang Peikun (3769 1014 2492): “The 
Essence of the ‘Convergence Theory’ Is Denying the 
Fundamental Difference Between the Two Social Sys- 
tems’”’] 


[Text] Years ago the “elite’’ who engaged in bourgeois 
liberalization wantonly advocated the “convergence 
theory” between capitalism and socialism by various 
means. This was an important component of their efforts 
to build a bourgeois republic in our country and to create 
an antiparty, antisocialist opinion. 


“Convergence” is the biological terminology suggesting 
similar characteristics of far-related living beings with a 
similarity of environment. It is a phenomenon in the 
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evolution of organisms. Some Western bourgeois aca- 
demics, extending this theory to the field of social 
sciences, claim that socialism and capitalism are tending 
toward the same development road. By artistic means, 
they analyze social and economic systems with undue 
stress on the role of the economy and technology. The 
crucial point of their theory is covering up the basic 
contradictions of capitalism, confusing thc tundamental 
difference between capitalism and socialism, converging 
the two systems by retaining capitalist ownership, a2ol- 
ishing socialism, and protecting the “perpetuality” of 
capitalism. 


Essentially speaking, capitalism and socialism cannot be 
“converged” in terms of economy, politics, and ideology, 
because they fall into two fundamentally antagonistic 
social and ideological systems. Their fundamental differ- 
ences find expression in the following aspects: 


In the economy, capitalist countries exercise private 
ownership over production materials and practice the 
hired labor system as well as distribution according to 
capital. Capitalist production is aimed at exploiting 
surplus value and seeking high profits, which will all lead 
to anarchism in production and give rise to unsurmount- 
able difficulties. Although some capitalist countries exer- 
cise planned regulation, they cannot resolve the contra- 
diction between socialized production and the private 
ownership of production materials. Economic crises still 
exist in capitalist countries. In some 30 years since the 
end of the war alone, seven major economic crises have 
occurred in the United States. Capitalist countries prac- 
tice a “‘welfare policy” and some other methods to 
improve their social distribution, but they still cannot 
change capitalist exploits ..on or narrow the big disparity 
between the rich and the poor. There are 1.4 million 
millionaires in the United States, accounting for 0.5 
percent of the total population; but over 20 million 
people, about 10 percent of the total, are living below the 
“poverty line”’ set by the government, and the unemploy- 
ment rate is increasing. Socialist society exercises public 
ownership over production materials, and laborers have 
become the masters of society and production. The basis 
for exploitation has been removed in this society. The 
fundamental purpose of socialist production is to meet 
the increasing material and cultural needs of the people. 
China’s economic structural reform is to cope with the 
developinent of the commodity economy and to bring 
into better play, the initiative of enterprises and individ- 
uals in production. This reform does not change the 
nature of enterprises under public or collective owner- 
ship. Our reform in distribution is to eliminate egalitar- 
ianism, to implement the socialist principle of distribu- 
tion according to work, and to take the road of common 
prosperity. 


In politics, the state system of capitalist countries is 
characterized by dictatorship of a small number of 
people over a large number of working people. This is 
bourgeois dictatorship aimed at preserving the capitalist 
economic basis. Socialist countries practice proletarian 
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dictatorship based on the socialist ownership of produc- 
tion materials, the target being to consolidate and 
develop the socialist economic basis. Although some 
capitalist countries laud their “democratic politics,” 
fundamentally speaking this democracy “‘is narrow, 
incomplete, hypocritical, and deceitful; it is a paradise 
for the rich but a trap and fraud for the exploited and 
poor.” (“Selected Woks of Lenin,” vol 3, p 630) It 
ensures the rule of the minority over the majority. In 
other words, it ensures bourgeois dictatorship over the 
working people. The “convergence theory” advocates 
fornung an “entity” between the working class and the 
capitalist system, and a “convergence”’ between the 
exploiting and exploited classes. This is beautifying and 
protecting the capitalist system. Just imagine, can there 
really be any “convergence” between the rich bour- 
geoisie, who spend money extravagantly, and the poor, 
many of whom sometimes die of hunger on the streets? 
As a matter of fact, the exploitation of the working class 
in capitalist countries has become more serious than 
before. Take the United States as an example. The 
surplus value rate rose from 236.7 percent in 1948 to 
280.9 percent in 1977. Some capitalists in capitalist 
countries take measures to alleviate class contradictions 
and stabilize their social order. For example, the ruling 
class cooperates with trade unions and allows workers to 
participate in management. But this does not in the least 
change the status between the exploiting and exploited 
classes. Workers’ participation in management over pro- 
duction does not mean the delegation of power to them; 
the real power still remains in the hands of the monopoly 
bourgeoisie. Socialist democracy is a wide-ranging 
democracy for the majority. Our people enjoy a genuine 
right to vote and to stand for election; there are no 
additional terms or restrictions on them. People’s con- 
gresses and governments at all levels represent and work 
for the real interests of the people. Although there is still 
room for improvement and development in the initial 
stage of socialism, this democracy is unquestionably a 
genuine democracy enjoyed for the first time in human 
history by the majority of the people with workers and 
peasants as their main component. 


In ideology, what occupies the dominant position in 
capitalist countries is an ideological system that portrays 
bourgeois interests. The essence of this ideological 
system is egoism. The relations between the individual 
and society are undisguised money relations, as are 
relations between people. Whereas, what occupies the 
dominant position in socialist countries is the Marxist 
ideological system, which reflects the fundamental inter- 
ests of the working class and the majority of the people. 
Under this system, the people cherish lofty ideals, are 
imbued with collective, patriotic, and internationalist 
spirit, and can carry out both material and spiritual 
civilizations. The “convergence theory”’ denies the dis- 
tinction between the proletarian and bourgeois ideolog- 
ical systems and wilfully describes Marxism as out- 
moded. All this is targeted at negating the leading role of 
Marxism-Leninism-Mao Zedong Though in the ideolog- 
ical field. 


NATIONAL AFFAIRS 25 


In conclusion, the essence of the “convergence theory” is 
confusing the fundamental difference between the two 
social systems. Theory and practice suggest that “con- 
vergence” is impossible between the capitalist system, 
which is based on human exploitation, and the socialist 
system, under which exploitation has been eliminated. 
We should never overlook the struggle in the ideological 
field but should instead make a clean ideological and 
theoretical break with the “elite” propagating bourgeois 
liberalization and the “convergence theory.” 


Science & Technology 


Reportage Covers Launch of 30th Satellite 5 Oct 


Launch Reported 


OW0510155290 Beijing XINHUA in English 
1454 GMT 5 Oct 90 


[Text] Beijing, October 5 (XINHUA)}—China success- 
fully launched another scientific experiment satellite 
from the launching pad in Jiuquan, northwest China, at 
14:15 (Beijing time) today. 


It was sent into orbit by a “Long March 2” carrier rocket. 


At present, the satellite tracking and control center in 
Xian, capital of Shaanxi Province, is monitoring the 
satellite. Various technical parameters have shown that 
the satellite’s meters and instruments are working well. 


The satellite is carrying animals and plants so that their 
reactions under conditions of weightlessness can be 
observed. 


Scheduled to return to earth in eight days, it is the 30th 
satellite successfully launched by China. 


Instruments Functioning 


OW0610154390 Beijing Television Service 
in Mandarin 1100 GMT 6 Oct 90 


[Text] [Video shows wide shots of a rocket lifting off 
from launching pad, wide shots of a large crowd of 
spectators sitting outdoors watching the liftoff, and 
medium shots of scientists in a room preparing the 
biological cabin] The scientific experiment satellite 
launched by China on 5 October is carrying more than 
60 animals and plants. According to the satellite tracking 
and control center in Xian, all instruments on the 
satellite are functioning normally, and all experiments 
are proceeding smoothly according to plan. There are 
some guinea pigs in the biological cabin system [sheng 
wu cang xi tong], developed by the Astronautical Med- 
ical Engineering Institute of the State Commission of 
Science, Technology and Industry for National Defense, 
that will be used in experiments on energy metabolism 
[neng liang dai xie], food requirements, and to animal 
excretion under conditions of weightlessness. 


This is the first time that our country is using a recover- 
able satellite in conducting experiments on the effects of 
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space flight on higher animals. It is ot great significance 
to astronautical medical engineering and to scientific 
research on life in space. The animals and plants to be 
used in the experiments will return to earth with the 
satellite on 13 October according to plan. 


Enters ‘Predetermined Orbit’ 


OW0610192590 Beijing Television Service 
in Mandarin 1100 GMT 6 Oct 90 


[From the “National News Hookup” program] 


[Text] According to the State Commission of Science, 
Technology, and Industry for National Defense today, 
China’s 30th satellite, which was launched yesterday, has 
entered its predetermined orbit. The Space Monitoring 
and Control Network has successfully fulfilled its task of 
tracking, measuring, and controlling the rocket and 
satellite. Practice has proven once again that China’s 
Space Monitoring and Control Network has placed itself 
among the advanced world ranks because of its high- 
quality and precision measurement and controi tech- 
nology. [Video shows wide shots of several dish 
antennas, a control room with some closeup shots of 
monitoring equipment, mobile tracking and control 
vehicles, and a survey ships with a giant dish antenna] 


With the hard work of the masses of scientists and 
technicians over the past 30 years, China has established 
a space monitoring and control network consisting of 
nearly 30 fixed tracking and control centers and mobile 
tracking and control stations, and two survey ships, with 
the Satellite Tracking and Control Center in Xian as the 
mainstay. Within a navigational range of over 9,000 km, 
the network can accurately measure and control rockets 
and satellites at an altitude of 36,000 km. The precision 
of the measurement is within meters, and the accuracy of 
tracking and controlling time is within one one-millionth 
of a second. From ground level it can exert control by 
positioning a satellite accurately above the equator and 
ordering it to return to earth safely. A 100 percent 
success rate has been achieved in this respect. 


Second Fengyun Satellite Back to ‘Normal’ 


OW0910173590 Beijing XINHUA in English 
1609 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA) —The second 
““Fengyun No. |” meteorological satellite, launched early 
last month, has returned to normal operation after 
several days of debugging. 


Xu Jianmin, director of the state Meteorological Satellite 
Center, told XINHUA that the equipment in this exper- 
imental satellite is working well, sending clear pictures of 
clouds and objects on the surface of the earth. 


The satellite, due for one year’s operation, is being used 
for analysis of meteorological materials and weather 
forecasts as well as serving the 11th Asian Games. 
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Xu said the satellite orbited the earth 500 times by 
yesterday evening. It has also monitored China's veceta- 
tion, environmental changes, and glaciers. 


He said China makes available the data the satellite 
gathers to its foreign counterparts. Foreign meteorolog- 
ical officials and experts, particularly those from the 
United States and Australia, have spoken highly of the 
data received, lauding the launching of the satellite as “a 
tremendous achievement for international scientific 


progress.” 


According to Xu, China is making plans to make further 
use of the satellite by conducting research in some 
special fields, such as ice in the oceans and delayed cloud 
pictures. 


Regulations on Satellite Ground Stations Carried 


HK0910105890 Beijing RENMIN GONGAN BAO 
in Chinese 7 Sep 90 p 1 


(“Regulations Governing Management of Satellite 
Receiving Ground Facilities Receiving Foreign Televi- 
sion Programs Transmitted by a Satellite (Promulgated 
by the Ministry of Radio, Film, and Television, Ministry 
of Public Security, and Ministry of State Security on 28 
May 1990”)} 


{Text] Article 1. The present regulations are promulgated 
with a view to tightening control over satellite ground 
receiving facilities in regard to reception of television 
programs transmitted by foreign satellites, to safe- 
guarding economic, scientific, and cultural exchange, 
and to promoting development of socialist material and 
spiritual civilization. 


Article 2. The television programs transmitted by foreign 
satellites and received by satellite receiving ground facil- 
ities referred to in these regulations denote those televi- 
sion programs transmitted by foreign satellites and 
received by a unit with existing or self-installed satellite 
ground receiving facilities; such television programs 
must be directly related to the unit’s business operation. 


Article 3. The Ministry of Radio, Film and Television 
shall be in charge of the control over satellite ground 
receiving facilities throughout the country regarding 
reception of television programs transmitted by foreign 
satellites. 


The radio and television department (bureau) of a prov- 
ince, autonomous region, or municipality directly under 
the central government shall be in charge of the contro! 
over satellite ground receiving facilities within its juris- 
diction in regard of reception of television programs 
transmitted by foreign satellites. 


Article 4. Education, scientific and technological, jour- 
nalist, financial, economic and trade institutions, and 
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other organizations which have to receive foreign televi- 
sion programs can apply for receiving television pro- 
grams transmitted by foreign satellites with existing 
satellite ground receiving facilities, in accordance with 
these regulations. 


Guesthouses (hotels) and apartments entertaining for- 
eigners which need to obtain international financial and 
commercial information can apply, in accordance with 
these regulations, for installing special satellite ground 
receiving facilities to receive television programs trans- 
mitted by foreign satellites. 


‘ll satellite ground receiving facilities which are to be 
used to receive television programs transmitted by for- 
eign satellites shall be installed and serviced by Chinese 
radio and television service establishments. 


Article 5. A unit which applies for receiving telelvision 
programs transmitted by foreign satellites with existing 
or self-installed satellite ground receiving facilities shall 
fulfill the following requirements: 


(1) The unit really needs to receive television programs 
transmitted by foreign satellites to maintain its opera- 
tion; 


(2) Its receiving facilities are to be directed at a specific 
satellite, the content of the programs to be received is 
confined to certain fields, and the audience of the 
programs to be received is confined to certain categories 


of people; 


(3) It has been equipped up to the state’s technical 
standards; 


(4) It is staffed with qualified technical managerial 
personnel, 


(5) It has a sound administrative system. 


Article 6. A unit which applies for receiving television 
programs transmitted by foreign satellites with existing 
or self-installed satellite ground receiving facilities shall 
lodge a written application to its superior department in 
charge at and above the provincial level. With the 
consent of the superior department, the applicant shall 
then submit the application to the radio and television 
department (bureau) of its own province, autonomous 
region, or municipality directly under the central gov- 
ernment for endorsement. Upon approval of the appli- 
cation, the radio and television department (bureau) 
shall issue to the unit a “license for satellite ground 
receiving facilities regarding reception of television pro- 
grams transmitted by foreign satellites” (hereinafter 
called “license” for short), and report it to the Ministry 
of Radio, Film, and Television, the Ministry of Public 
Security, and the Ministry of State Security for record. 


Article 7. Those units which have their own satellite 
ground receiving facilities but do not have a “license” 
shall not receive any television program transmitted by 
foreign satellites; while other units without a “license” 
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shall not install any satellite ground receiving facilities to 
receive television programs transmitted by foreign satel- 
lites. 


Article 8. “License” holders shall receive and use televi- 
sion programs transmitted by foreign satellites, strictly 
in accordance with the conditions prescribed by the 
“license” in terms of the purpose to receive the pro- 
grams, the content of the programs, the specific trans- 
mitting satellites to be directed at, the mode of reception, 
and the audience of the programs to be received. 


A “license” shall not be altered or assigned to others. 
When a “license” holder needs to have the conditions 
and terms of the “license” changed or if it no longer 
needs to receive television programs transmitted by 
foreign satellites because of change in its scope of oper- 
ation, it shall report the change to the “license” issuing 
organ in good time to apply for a new “license” or to turn 
over the “‘license;”’ and the “license” issuing organ shall 
report its decision thereon to the department concerned, 
in accordance with the provisions of Article 6 of these 


regulations. 


Article 9. A “license” holder shall only use the television 
programs that it receives from foreign satellites strictly 
within the limits of its business operation. Recording 
and dubbing of the received television programs are not 
allowed unless approved by the authorities of the license 
holding unit. Replay by domestic television stations, 
wired television stations, video replay centers or by any 
other means, of the television programs received from 
foreign satellites is strictly prohibited. 


The list of audio-visual programs recorded with approval 
shall be regularly updated and submitted to the local 
radio and television, public security, and state security 
departments for record. 


All the audio-visual recordings shall be strictly kept by 
specially assigned personnel. 


Article 10. The radio and television, public security, and 
state security departments are to oversee and inspect the 
management of satellite ground receiving facilities 
regarding reception of television programs transmitted 
by foreign satellites, and they are authorized to check any 
activities to receive, record, and replay television pro- 
grams transmitted by foreign satellites, in violation of 
these regulations. 


Article 11. A unit which has violated Articles 8 and 9 of 
the present regulations is liable to warning, a fine of not 
more than 20,000 yuan, or even revocation of its 
“license,” according to the seriousness of its case, to be 
imposed by the provincial, autonomous regional, or 
municipality radio and television department (bureau), 
with the consent of the public security and state security 
departments (vureaus). In case of revocation of the 
“license,” the authorities may confiscate the satellite 
ground receiving facilities in use at the same time. The 
provincial, autonomous regional, and municipality radio 
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anc television, public security, and state security depart- 
ments may also suggest disciplinary action to be taken by 
ihe superior department concerned against the person in 
charge of the unit who is directly responsible for the 
violation of the regulations and other staff members who 
are directly responsible for the inappropriate operation. 
Those whose case is serious enough to constitute a crime 
shall be held responsible by the judicial organ according 
to the law. 


Article 12. If a unit without a “license” has installed 
satellite ground receiving facilities to receive television 
programs transmitted by foreign satellites, in violation of 
Article 7 of the present regulations, the provincial, 
autonomous regional, or municipality radio and televi- 
sion department (bureau), with the consent of the public 
security and state security departments (bureaus), can 
confiscate the unit’s satellite ground receiving facilities 
and impose a fine of not more than 50,000 yuan on it. 
They can also suggest disciplinary action to be taken by 
the superior department concerned against the person in 
charge of the unit who is directly responsible for the 
violation of the regulations and other staff metnbers who 
are directly responsible for the inappropriate operation. 
Those who have recorded, dubbed, or replayed foreign 
television programs without approval and whose case is 
serious enough to constitute a crime shall be held respon- 
sible by the judicial organ according to the law. 


Article 13. Those who refuse to accept such penalties as 
fine and revocation of the “license” can apply to the 
people’s government at the same level fur reconsidera- 
tion of their cases, or they can bring a suit with the 
people's court within 15 days of receipt of the advice on 
penalty; those who refuse to accept the decision after 
administrative reconsideration can institute legal pro- 
ceedings with the people’s court within 15 days of the 
receipt of the advice on post-reconsideration decision. If 
no application is lodged or no legal proceedings are taken 
by the deadline, the penalty of revocation of the license 
shall be enforced; and if the party concerned fails to pay 
the fine by the deadline, without applying for reconsid- 
eration or taking any legal proceedings, the penalty of 
fine shall be enforced by the people’s court at the request 
of the organ that has made the decision on the penalty. 


Article 14. In case army units and organs under the 
public security and state security authorities need to 
receive television programs transmitted by foreign satel- 
lites, with existing or self-installed satellite ground 
receiving facilities, the General Staff Headquarters of the 
People’s Liberation Army, the Ministry of Public Secu- 
rity, and the Ministry of State Security are to enact their 
own regulations respectively in contro! of such opera- 
tions. 


Installation of satellite ground receiving facilities by 
foreign embassies (consulates) in China and other bodies 
enjoying diplomatic privilege and immunity is subject to 
diplomatic procedures. 
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Article 15. The right of interpretation of the present 
regulations resides in the Ministry of Radio, Film, and 
Television. 


Article 16. These regulations come into force on the day 
of promulgation. 
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{Article by Jiang Yiwei (5592 0001 5517): “Probing Into 
Questions Concerning Deepening Reform of Enter- 
prises”) 

[Text] On the Problem of the Goals of Enterprise Reform 


Enterprise reform is a component part of the whole 
process of economic restructuring, and is also the most 
basic part. it is just as what was said at the Third Plenary 
Session of the 12ih CPC Central Committee: The 
strengthening of the vigor of enterprises is the core link 
of the whole process of urban economic restructuring. 
According to the general goal of reform and the goal of 
economic restructuring, the goal of enterprise reform is 
to enable enterprises to really become socialist com- 
modity producers and operators. This is reasonable, 
because the goal of economic restructuring is to establish 
a planned socialist commodity economic system, and 
then, enterprises should be socialist commodity pro- 
ducers and operators. Enterprises are economic entities; 
they should decide for themselves on the matters of 
operation, assume sole responsibility for profits and 
losses, have the ability for self-transformation and self- 
development, and legally they are legal persons who have 
rights and obligations. 


The enterprises’ final goal is to become socialist com- 
modity producers and operators, and this saying has two 
meanings: First. ‘ socialist,” and second, “commodity 
producers and operators.’ How should we understand 
these two meanings? This requires a theoretical elabora- 
tion on the differences between socialist commodity 
economy and capitalist commodity economy, and their 
common points; that is, what are their distinctive fea- 
tures and what are their common points? It is necessary 
to clarify this problem. At present, we must oppose the 
trend of bourgeois liberalization on the one hand, and 
oppose rigid and conservative thinking on the other, 
otherwise we will make “‘leftist” or rightist mistakes. The 
“leftist’’ viewpoint basically negates commodity 
economy, and sees commodity economy as capitalist and 
does not see any common points; the rightist viewpoint 
sees no difference between socialist commodity economy 
and capitalist commodity economy but only common 
points. How should we distinguish socialist commodity 
economy from capitalist commodity economy? Our 
viewpoint is that commodity economy is an operational 
style and an operational mechanism, and that it is not an 
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operational style and operational mechanism unique to 
capitalism. Commodity production and exchange 
occurred as early as in primitive communism. We should 
say that commodity economy includes the commodity 
economy of slave society, the commodity economy of 
feudal society, and the commodity economy of capi- 
talism; when commodity economy reached capitalist 
society, it became highly developed. We are now 
engaging in socialist commodity economy, and it should 
be a further development of commodity economy, and it 
will develop into a new phase of commodity economy. 


How should we develop socialist commodity economy? 
Theoretical discussion is still going on, and we are trying 
it out in practice. However, judged from the law of 
development of society, socialist commodity economy 
will inevitably be a commodity economy which is more 
perfect than the capitalist commodity economy. From 
history we can see that commodity economy itself never 
ceased developing and advancing. Therefore commodity 
economy has its own consistent and objective law, and 
this law runs through various forms of production, and it 
has no direct relations with social system. That is to say, 
the operai» rial style and operational mechanism of the 
commodity economy constituted by this objective law 
are common and homogeneous, and if we insist on 
labelling this originally common thing as either capi- 
talism or socialism, then we will make “leftist” mistakes. 
Precisely because of this, we may use a certain opera- 
tional style of capitalist commodity economy, and we 
should avoid the labels of “following the capitalist road” 
or “bourgeois liberalization” when we use some methods 
of capitalism. 


There are common points between commodity econo- 
mies, and at the same time, they have their own charac- 
teristics in different social systems. Talking about the 
common points but not about the characteristics, we will 
aiso make mistakes—rightist mistakes. I think that the 
basic difference between socialist commodity economy 
and capitalist commodity economy does not come from 
operational mechanism, but from the carrier of com- 
modity economy. Commodity economy is a movement, 
and the viewpoint of Marxist philosophy holds that in 
this world there is no abstract movement, but only 
material movement, or the movement of the carrier of 
materials. The carriers of movement of the commodity 
economy are enterprises, which are the commodity pro- 
ducers and operators, and are important carriers. The 
state’s role in managing economy is also a carrier, which 
takes part in the movement of commodity economy. 
Every worker in the enterprise is also a carrier; he is a 
carrier of consumption on the one hand, and a carrier of 
production on the other. In different societies, these 
carriers will have their distinctive features. If we do not 
note their differences, then the relations within our 
enterprises will become employer-employee relations, 
and we will go along the capitalist road. The operational 
mechanism of commodity economy and the carrier of 
socialism will become, when integrated, socialist com- 
modity economy. 
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Socialist enterprises are the carriers of operation of 
socialist commodity economy; they are different from 
the capitalist enterprises not in the role of enterprises as 
commodity producers and operators in the market, but 
in the internal relations of production. Inside socialist 
enterprises one finds socialist relations of production; 
inside capitalist enterprises one finds capitalist relations 
of production. Socialist enterprises should be socialist 
commodity producers and operators. This saying should 
be divided into two parts; that is, first, enterprises have 
the common points of being commodity producers and 
operators; and second, they have the special features of 
socialist relations of production. I think that the goal of 
enterprise reform is to integrate these two parts, so as to 
enable enterprises to really become socialist commodity 
producers and operators. 


How Can We Enable Enterprises To Become 
Independent Commodity Producers and Operators 


To enable our enterprises to really become independent 
commodity producers and operators, it is mecessary to 
transform the macro-level management system and to 
create the necessary external conditions for enterprises; 
that is, properly adjust the relations between the state and 
enterprises. To attain this point, | think that we have to 
practice the four separations; that is, separation between 
government and enterprises, separation between govern- 
ment and capital, separation between profit and tax, and 
separation between investment and loan. These four sep- 
arations are the necessary conditions for enterprises to 
change from being dependents of government departments 
to commodity producers and operators. 


The most basic and core problem of the four separations 
is the separation between government and enterprises; 
that is, separation between government organs and 
enterprise organizations. Judged from the experience 
acquired over the past 10 years, after we advocated 
separation between government and enterprises, a great 
number of administrative companies appeared. For 
example, the Machinery Bureau changed its name to 
Machinery Corporation, and it seemed that once it 
changed itself to an enterprise, separation between gov- 
ernment and enterprises took place. In reality, the enter- 
prise still performed the government function in man- 
aging the enterprise on behalf of the government, it was 
only a change of “government substituting enterprise” to 
“enterprise substituting goverment,” and separation 
between government and enterprises never took place. 
Thereafter, it was decided that the administrative com- 
panies be abolished; then there appeared trade associa- 
tions and business associations, which again performed 
government function on behalf of the government, and 
“enterprises substituting government” was changed to 
“associations substituting government,” and separation 
between government and enterprises never occurred. 
Even the administrative companies have not been totally 
abolished, and many national and trade companies have 
been preserved or newly established. In recent years, 
enterprise groups became very popular, and many 
administrative companies were changed to enterprise 
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groups. Enterprise groups should be the products of 
voluntarily and lateral unification of enterprises, but 
now the method of “packing into a bag” has been used, 
and some enterprises have been “mediated” into a 
group, which performed the government function in 
managing enterprises on behalf of the government, thus, 
it has become “group substituting government,” and 
separation between government and enterprises never 


took place. 


Of course, traditional and customary forces have con- 
tributed to the merging of government with enterprises, 
but the basic reason should be found in the system. I 
think that the basic reason for the merging of govern- 
ment with enterprises can be found in the “merging of 
government with capital,” and that is, the merging of 
government management with capital management. For 
the enterprises under the system of ownership by the 
whole people, the government is to exercise the owner- 
ship right on behalf of the whole people, therefore the 
enterprises under the system of ownership by the whole 
people can be regarded as state-owned enterprises, or 
state-owned assets. The government must exercise the 
administration and management rights over the enter- 
prises, and at the same time it is the owner of the assets. 
At present, government administration is merged with 
capital administration. Every enterprise has a manage- 
ment department or management bureau, and this man- 
agement department or management bureau is a govern- 
ment organ, and is a symbol of state-owned assets. This 
management department is the “grandmothe:” on the 
one hand, and the “boss” on the other, and even if you 
say you want to separate the enterprise from the govern- 
ment, it can still exercise its ownership rights over the 
enterprise and use administrative means to directly 
interfere in the enterprise's production and operation. At 
present, we are carrying out the contract responsibility 
system, and we go to the management department to 
contract responsibility; the management department is 
the department in charge of administration on the one 
hand, and the department which assigns responsibility 
on the other; and when these two roles are combined, 
government can never be separated from the enterprise. 
For any enterprise, there must be an owner of its assets. 
As shareholders, the owners of modern enterprises enjoy 
the rights of being shareholders, and even though they 
have the position of shareholders, they do not interfere 
in the enterprise's daily production and operation activ- 
ities. Now we have advocated the separation between 
these two rights, as if we can use the separation between 
these two rights to solve the problem of separation 
between government and enterprises. Because the gov- 
ernment is not yet separated from capital, it is not clear 
whether the government organ is the grand mother or the 
shareholder, thus, there is no point in talking about the 
separation between the two rights. To really separate the 
government irom enterprises, it is necessary to separate 
the government from capital first. The state’s adminis- 
trative management is not identical to managing the 
enterprise’s assets. Administrative management is the 
management the state has to carry out for enterprises 
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under any ownership systems, and the most typical case 
is the State Administration for Industry an¢ Commerce, 
which is an administrative organ, and which cannot 
interfere in the daily production and operation activities 
by enterprises. Capital management is different; the 
system of ownership by the whole people is invested by 
the state, and the state-owned assets are to be managed 
by the state. The assets of collective ownership are 
invested by collectives, not by the state, which therefore 
has no management rights over their assets. Therefore, as 
far as collective ownership is concerned, government is 
separated from capital, and the enterprises under the 
collective ownership system are more vivid than the 
state-owned ones. This is because the state cannot inter- 
fere in their operations with the status of owner of assets. 
Similarly, individual, private, and Sino-foreign joint 
venture enterprises are comparatively vivid, and only 
the state-owned enterprises and enterprises under the 
system of ownership by the whole people are difficult to 
invigorate. The reason is that merging of government 
with capital leads to merging of government with enter- 
prises. 


Therefore, I think that captial management should be 
separated from government management and become an 
independent system. At present, the Finance Ministry 
administers state-owned assets, while the State Planning 
Commission has established investment companies to 
exercise investment rights. The newly established enter- 
prises have investments from the investment companies; 
should they be administered by the investment compa- 
nies? As far as the whole state-owned assets are con- 
cerned, the stock is under the Finance Ministry's control, 
while the increased amount is under the State Planning 
Commission's control, and a single capital is thus split 
into two parts, causing contradictions and making it 
impossible to form an integral capital management 
system. I suggest that the stock and the increased amount 
of state-owned assets should be administered by various 
investment companies (comprehensive or professional 
ones). Investment companies are also enterprises which 
are doing business in investment and should have certain 
targets on profits, and which also have to consider the 
returns on investment, while their investment direction 
shou!d also be in accordance with the state's industrial 
policy. Above the investment companies, we can set up 
an administrative organ to oversee state-owned assets. If 
we want an earnest separation between government and 
capital, then we may consider setting up Staic assets 
management committees under the people's congresses 
at various levels, and let them supervise and guide 
investment companies at various levels; by doing so, 
government is completely separated from capital. After 
government is separated from capital, government 
organs can only exercise administrative rights, including 
the function in trade management, and in this way, 
separation between government and enterprises will 
really take place. 


Separation between government and enterprises will 
inevitably lead to separation between tax and profit. 
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Enterprises are under an obligation to pay taxes to the 
state. All enterprises, regardless of whether they are 
owned by the whole people, or collectively or privately 
owned, have the obligation to pay taxes; everyone is 
equal before state taxation. Of course, there might be 
some preference, which, however, should not be given on 
the basis of different systems of ownership but should be 
given on the basis of industries and products. A profit is 
spoken in terms of the investors; without investment, 
there will be no profit. Tax and profit should not be 
mixed up. After government is separated from capital, 
tax will be separated from profit. Tax is to be handed 
over to the government; profit is to be handed over to the 
owner of assets. After earning profits, the owner of assets 
can ponder reinvestment, expanding accumulation, or 
reproduction. 


Separation between government and capital demands 
separation between investment and loans. Investment 
and loans are two different domains. The current con- 
troversy rciatung to whether debt should be paid before 
paying tax or after paying tax is caused by the ambiguous 
concept of investment and loans. Over the years, “allo- 
cation, transformation, loan” has been practiced, and it 
has been said that the purpose is to allow enterprises to 
pay attention to the returns on the use of funds; but the 
purpose has not been achieved, while the concept has 
been obscured. State-owned assets are formed by the 
state’s investment. If the state thinks that a certain 
enterprise should be transformed or expanded, then the 
state should allocate funds (investment); if the siate does 
not invest, but agrees that the enterprise uses loans to 
carry out transformation and expansion, then th: newly 
increased assets should belong to the investor, and the 
debt should also be payed by the investor. Due to 
separation between profit and tax, the investor can only 
pay debt after paying tax. Using the profit left behind 
after paying tax to pay debt, it will inevitably reduce the 
profit to be handed over to the state. Judged from this 
angle, if au enterprise goes bankrupt, the investor is the 
debtor and the lender is the creditor; here we can see that 
investment and loans are two totally opposite domains. 


How To Enable Enterprises To Have Socialist 
Characteristics 


Socialist enterprises are enterprises under the public 
ownership system, and they have workers as the main- 
stay. Capitalist enterprises are enterprises under the 
private ownership system, and they have capital as the 
mainstay. This is the basic difference between socialist 
enterprises and capitalist enterprises. The superiority of 
socialism is mainly embodied in the socialist relations of 
production. Within enterprises there are five systems 
which are related to the relations of production: Owner- 
ship system, operation system, work system, distribution 
system, and leadership system. These five systems 
should embody the mainstay status of workers, to fully 
develop the superiority of socialism. 
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Enterprise ownership system. Socialist enterprises are 
enterprises with public ownership system as the main- 
stay. Over the years, we have suggesied that system 
reform should also include the reform of ownership 
system, but some people avoided talking about this 
reform, as if once it was discussed, the public ownership 
system would be discarded. In fact, in the beginning of 
system reform, the reform of ownership system was 
involved, and coexistence of various kinds of owne ‘ship 
system was observed. It is impossible to practice only 
public ownership system at the initial stage of socialism, 
and permitting the existence of a small amouut of 
private ownership system as a supplement in order to 
secure certain development is itself a big reform of the 
ownership systern. At present, the question we have to 
ask is: Should there be any reform within the domain of 
the public ownership system? Public ownership system 
can have various forms, and the Constitution has stipu- 
lated two kinds: The system of ownership by the whole 
people and the system of collective ownership of a 
cooperative nature. Within an enterprise undcr the col- 
lective ownership system, a staff member is a worker on 
the one hand, and a direct owner on the other; he 
certainly has the right to control the means of produc- 
tion. For an enterprise under the system of ownership by 
the whole people, the state exercises the owner's rights on 
behalf of the whole people, and the staff within the 
enterprise are only a part of the whole people. They 
cannot become the owner of the enterprise’s means of 
production. This, plus the merging of the government 
and the enterprise, means that the state becomes the 
master who has control over the enterprise’s means of 
production, while the staff are only indirectly integrated 
with the enterprise’s means of production. Precisely 
because of this, the staff within the enterprises under the 
system of ownership by the whole people seldom care 
about the assets of the enterprises they are working for. 
They care about life and consumption, but not accumu- 
lation, which is the state’s business. When accumulation 
increases, it will affect consumption, and therefore they 
are even opposed to excess accumulation. 


In order to enhance the concern for increase and 
decrease in assets and for expansion of accumulation 
among staff, within the state-owned enterprises we can 
add some portion of means of production which are 
directly owned by the staff. I think that an important 
direction in the reform of the public ownership system is 
to increase or expand the portion of direct integration of 
staff and means of production. In concrete terms, staff 
can be absorbed as shareholders, and within the enter- 
prises under the system of ownership by the whole 
people, we create shares of a large collective nature. Even 
if the proportion of these shares is not big, maybe around 
30 percent, it will have a very good function. Does the 
buying of shares by staff mean privatization? I think that 
priva.e shareholding cannot be generally termed indi- 
vidual shareholding, that if the staff of a factory buy the 
factory's shares in a manner identic’! to the nature of the 
cooperatives, then the shares should be called coopera- 
tive shares, and that this is like a public ownership 
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system. Of course, there nix**t 2 a prescribed minimum 
and maximum for the shares a staff member can hold. 
Why do I say cooperative shares belong to public own- 
ership system? It is because the staff gather money, buy 
shares, and receive bonuses, and at the same time they 
receive distribution according to work. The money dis- 
tributed as bonuses is the newly increased value created 
collectively, as one occupies other's surplus value. Sup- 
pose a staff member goes to buy the shares of another 
enterprise; then, the bonus he receives is the surplus 
value created by the other people, and these kind of 
shares can be called individual shares of private natur: 
Whether we permit this kind of private ownership to 
exist is the problem of whether we permit a small 
amount of private ownership to exist at the initial stage 
of socialism. 


When socialist enterprises increase the portion of the 
means of production directly occupied by the staff, rights 
over assets become democratized. In a narrow sense, 
democratic management of enterprise means democratic 
management of the leadership system of the enterprise, 
and that the power of the staff has embodied the status of 
the staff as the master. In a broad sense, democratic 
management should embody democracy in the five 
major systems. Increasing enterprise collective shares 
and staff cooperative shares within the enterprises under 
the system of ownership by the whole people, and 
expanding the direct integration of worker with means of 
production, is a road to democratization of rights in 
assets. I think that on the problem of ownership system, 
this point is very important. 


Enterprise operation system. Now we are talking about 
enterprises as commodity producers and operators, 


which should have self-determination rights concerning 
operation, be responsible for profit and loss itself, and be 
capable of self-transformation and self-development; all 
these involve the word “self."’ Who is this “self?” The 
answer is not clear. An enterprise should have self- 
determination rights concerning operation, but what is 
an enterprise? The machines and factory within an 
enterprise do not know how to operate; there must be 
someone to operate them. Does this self-determination 
concerning operation refer to a person, a minority of 
persons, or the whole staff? At present, the general 
concept is that the manager and factory manager are 
called the operator, the rest of the staff, workers. This 
concept is not precise. An operator can be an individual, 
a small group, or the whole staff. The manager and 
factory manager are professional operators, but that does 
not mean that the operation rights belong to only one or 
two persons. To embody that the staff are the mainstay, 
development should be in the direction of operation by 
the whole staff. Business run by the whoie staff means 
that the whole staff shoulder the responsibility for oper- 
ation while also enjoying the rights of operation. At 
present, we have to improve the contracting system. One 
of the very important problems is, other than rationally 
deciding on the base, to decide on who is the coniractor. 
At present, what is being practiced by a great number of 
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enterprises is individual contracting, which causes con- 
tradictions between operators and workers. Some man- 
agers and factory managers attach importance to relying 
on the mass of staff, and the situation is therefore better, 
but the system itself determines the inevitability of 
contradiction. It is generally not easy to arouse the sense 
of respo:sibility among the staff who would see them- 
selves as the master, and what is worse is that opposition 
occurs. I think that for the state-owned large and 
medium enterprises, the mainstay should be contracting 
by the whole staff; for the small enterprises, individual 
contracting can be practiced. In some sense, the opera- 
tion system is more important than the ownership 
system, and it would be better for the staff to directly 
occupy some ownership rights, but even if this cannot be 
done, at least allow them to have the necessary right in 
operation. The so-called right in operation means that 
the owner hands over his assets to the enterprise, and 
allows the enterprise to control, use, and handle the 
assets. Then, who is going to exercise this right within the 
enterprise? An individual or the whole staff? If the whole 
staff is entrusted with the power to exercise the right in 
operation, then they should have the nght to decide the 
major policies on operation, so as to democratize deci- 
sionmaking. 


Enterprise work system. Work system means the way the 
workers within an enterprise are organized. I think that 
we should clearly say that a socialist enterprise is a “free 
and equal production unit” as proposed by Marx, and 
that we should base ourselves on this basic theory to 
buiid our work system, which should allow three kinds of 
workers to coexist: Official worker, contract worker, and 
temporary worker. Every enterprise should have a group 
of officia! workers (not stable workers; they can move 
also) who are the mainstay of the enterprise. For an 
official worker, there should also be a contract, which 
can be drafted in a democratic manner, and both sides 
should observe it and mutually supervise each other. For 
a new recruit, there can also be a contract, which is one 
entered by the individual worker and the work collective 

and when the contract expires, he should become an 
official worker. A contract worker is characterized by the 
preparatory nature; he has the right to make suggestions 
concerning the democratic management of the enter- 
prise, and to criticize, but no right to vote. A temporary 
worker does not have any responsibility for the enter- 
prise. When the enterprise is run well, the temporary 
worker can strive to become a contract worker and the 
contract worker can strive to become an official worker. 
thus, there is the centripetal force. If an official worker 
violates the contract, the contract can be repealed, and 
he can change to be a contract worker if he wishes; when 
the contract expires, he can change back to be an official 
worker, but if he does not perform well during the period 
of the contract, the contract can be repealed, and he 
changes to be a temporary worker. 


Enterprise disiribution syst-.a. Within an enterprise, 
there are two distribution problems: The problem of 
distribution of means of production, and the problem of 
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distribution of means of consumption. The distribution 
of means of consumption in a socialist enterprise is 
distribution according to work, which is the mainstay. 
Under the condition of commodity economy, it is 
impossible for the society to directly carry out distribu- 
tion according to work to every individual worker, and it 
is Only possible to carry out “distribution according to 
work at two levels.”’ But the state is currently controlling 
every aspect of distribution to the enterprises, and the 
labor department has to decide even on how the enter- 
prises should arrange their funds. This is not in accor- 
dance with the principle of allowing the staff to be the 
mainstay. The state should decide on a method for 
distribution, for example, it should decide on a ratio of 
the total amount of consumption funds to the net sale 
and asset value, etc., thus, increase corresponds to 
decrease. The enterprise should decide for itself how 
distribution is to be carried out, and this is democrati- 
zation of distribution. Another distribution within the 
enterprise is redistribution of accumulation. After profit 
is separated from tax, profit should be handed over to 
the investor, and this is legitimate within a capitalist 
enterprise. We are also following this way, bu’ we do not 
admit that capital creates value. The profits ~ nerated by 
the state’s investment do not all have to .- to the state. 
In a socialist enterprise, a worker creates newly increased 
value, and he uses some portion of the value and hands 
over the rest to the state. This is correct, because the 
value is thus handed over to all the workers in the whole 
country; it is also correct to hand over the rest to the 
enterprise, because it is thus handed over to part of the 
workers, and the collective enterprises are doing so. It is 
also correct for the state to take some portion and the 
enterprise to retain some portion, because this is the 
internal agreement among the working people and man- 
ifested as the state’s policy. Which method we adopt 
depends on which has good returns. If an enterprise 
practices the shareholding system within the public 
ownership system, then there are the state-owned shares, 
the enterprise collective shares, and the staff cooperative 
shares. Then the enterprise collective shares can be left 
over to the enterprise as self-owned capital, and become 
owned by the enterprise collective, enabling the enier- 
prise to have a reliable source of funds for self- 
accumulation. This is beneficial to the enterprise's self- 
development, while the problem of turning large public 
into smaii public does not exist. 


Enterprise leadership system. To manage an enterprise, 
it is necessary to have a high degree of centralism and 
centralized command, but in the area of decisionmaking, 
it should be democratic. On the basis of democratic 
decisionmaking, we should establish a manager or fac- 
tory manager responsibility system with a high degree of 
centralism. Manager and factory manager are the ones 
who carry out decisions and the ones who propose the 
decision plans; they occupy the central position in man- 
aging the enterprise’s operation and production. When 
carrying out decisions, they should have a high degree of 
commanding power. In the staff congress, the staff 
exercise the power of democracy when discussing major 
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decisions. After the decision is made, the manager or 
factory manager is the leader supported by the whole 
staff when carrying out the decision, and the staff should 
obey order in their respective work posts. This is pre- 
cisely the integration of democracy and centralism. 


If the above-mentioned five systems can embody the 
staff as the mainstay within their enterprises, then 
socialist enterprises are totally separated from capitalist 
enterprises, the superiority of socialism can be brought 
into full play, and socialist enterprises will really become 
the commodity producers and operators with socialist 
characteristics, while the final goal of enterprise reform 
can be reached. (note: The full text of Comrade Jiang 
Yiwei's article will be carried in GAIGE No. 5, 1990) 


New Restructuring Head Discusses Economic Reform 


HK0910134590 Beijing CEI Database in English 
0859 GMT Oct 90 


[Text] Beijing (CEI}—Chen Jinhua, newly appointed 
director for the State Commission for Restructuring 
Economy (SCRE), has reiterated that China will deepen 
economic reform and open wider to the outside world in 
the Eighth Five-Year Plan period (1991-1995). 


In an interview with CEI, 61-year-old Chen said SCRE 
and government departments concerned are discussing 
economic reform for the next five years. 


Chen, born in east China’s Anhui Province, has long 
been engaged in economic and industrial work. He 
became deputy mayor of Shanghai in 1983 and general 
manager of the China Petrochemical Corp. later the 
same year. On September 7 of this year, he was 
appointed the present post, which had been held by 
Premier Li Peng concurrently. 


On the deepening of the country’s economic reform, 
Chen said all reform measures proved effective during 
the past decade must be carried on and perfected. 
Relations must be straightened out on this basis between 
the state and enterprises and that between the central 
government and localities. To bring about good state- 
enterprise relations, efforts should be made to guarantee 
a steady increase in state revenue and vigorous enter- 
prises, which gradually will be responsible for their own 
management, profits and losses, and finally become 
relatively independent socialist economic entities 


Chen said that good relations between the central gov- 
ernment and localities must help the former to increase 
revenue and have enough finacial capacity to effectively 
control and regulate the whole national economy. Such 
good relations must also help arouse the enthusiasm of 
localities and enterprises and bring into full play the role 
of the existing productive forces so as to maintain a 
rational economic growth rate. 


Chen noted that in the short run efforts in three aspects 
must be made to further restructure economy: 
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—Reform in enterprises must be deepened. This means 
further carrying out and improving the contract-based 
enterprise management responsibility system, the 
system of directors (managers) assuming full respon- 
sibility and the enterprises’ internal economic respon- 
sility system. This calls for reforms in the enterprises’ 
internal income distribution system, labor and 
employment system and insurance system for the 
unemployed and retired. 


For this purpose, economic relations between enterprises 
and regions must be developed, enterprise groups estab- 
lished and management reinforced so as to allow the 
enterprises’ management to concentrate on improving 
economic returns. 


—Establishment of a socialist market system. Market 
order must be rectified, administration of the market 
strengthened and laws and regulations governing the 
market perfected While continuing to enliven the 
consumer goods market, efforts must be made to 
establish a factor of production market to boost the 
development of the whole national economy. 


—Further reform of the macroeconomic control system. 
On the premise of tightening control over total 
demand and supply, timely readjustment of the con- 
trol should be made to promote economic restruc- 
turing and prudently carry out reforms in economic 
planning, finance, taxation, materials, foreign trade 
and pricing. 


Opening Up, ‘Three Along’ Strategy Viewed 
HK1010055590 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0656 GMT 5 Oct 90 


[Special dispatch by reporter Si Wei (0934 4850): 
“Opening Up to the Outside World and the ‘Three 
Along’ Strategy"—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Beijing, 5 Oct (ZHONGGUO TONGXUN 
SHE)}—Reports have indicated that during the “Eighth 
Five-Year” Plan period, China will fully consider recom- 
mendations by experts and scholars to gradually imple- 
ment the “Three Along” strategy in its opening up to the 
outside world. 


The “Three Along” refers to the strategy of opening 
coastal regions, regions along the river (Changjiang), and 
the frontier regions. 


It has been ten years since implementation of the 
strategy to open up coastal regions, starting first with the 
five special economic zones of Shenzhen, Zhuhai, Xia- 
men, Shantou, and Hainan Island, then the three delta 
regions of Zhujiang, Changjiang, and southern Fujian, 
the two peninsulas of Liaodong and Jiaodong, and 
subsequently, 14 coastal cities. An open coastal region 
spanning from north to south was thus formed. The 
countless achievements scored by China in carrying out 
its strategy of opening up the coastal region are widely 
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acknowledged. The next step is to seriously summarize 
experiences and lift the opening up policy to a higher 
level in order for the region to play a genuinely exem- 
plary role in serving as a window for the introduction of 


i 
; 
f 
: 


economy. At present, six regions have been initially 
selected for major development. They are: the hydroelec- 
trical and mining development zone in Wujiang on the 
upper reaches of Changjiang, the Panxi-Liupanshui 
development zone; the Chongqing to Yichang develop- 
ment zone which will be an agro-industrial development 
zone based on hydro-clectricity; the development zone 
along the coasts of Changjiang’s middle reaches centered 
on Wuhan where bases for production of steel, petro- 
chemical, textile and construction materials will be 
established; the development zone along the Hunan- 
Hubei-Jiangxi border area where bases for mining, for- 
estry, agriculture, and animal husbandry will be estab- 
lished; the Shanghai-Nanjing-Hangzhou development 
zone in Changjiang’s lower reaches where key new indus- 
tries in electronics, spaceflights, optics, and biological 
engineering will be promoted and the largest economic 
nuclear zone in the country will be built to form a 
national center for manpower training and information. 


Of these six major development zones, the Shanghai- 
Nanjing-Hangzhou zone is the most vital. The Pudong 
development zone currently under construction in 
Shanghai is a prelude to the development of the 
“Changjiang coastal strategy.”’ Construction of this vast 
development zone will undoubtedly stimulate the var- 
ious industries on both sides of the river, including 
energy, raw materials, capital, and employment. Driven 
by the opening of Pudong, a new situation will also 
surface in the economies along the river. A correct step 
taken in opening up Pudong is tantamount to invigo- 
rating the economic development along the river and 
promoting the implementation of the strategy to open up 
the regions along the river. 


If the development of the economic zones along the coast 
and the river is successful and leads to initial prosperity, 
the remote frontier regions which are also predominantly 
populated by minority nationalities should not be 
neglected. Pouring attention to the east at the expense of 
the west would trigger unrest and be detrimental to socia' 
stability. 


Hence, some experts and scholars have proposed the 
idea of building development zones in the frontier 
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regions. The three major areas of development are: the 
northeastern frontier region spearheaded by 
Heilongjiang, Inner Mongolia, Jilin and Liaoning; the 
western frontier region spearheaded by Xinjiang; and the 
southern development region spearheaded by Yunnan 
and Guangxi. 


However, as a result of constraints posed by natural 
conditions and poor transportation facilities, it will take 
some years before these regions can attain the level of 
development in coasta) development zones. Therefore, 
in the endeavour to open up the frontier regions, it is 
necessary to take local and practical conditions in into 
account and to make use of the advantages in these 
regions. This primarily means the development of 
border trade, such as border trade between the north- 
eastern region and the Soviet Union's far eastern region, 
between Xinjiang and the Soviet Union and other 
Middle Eastern states, and the traditional trade and 
exchanges between Yunnan’s Dehong region and Burma 
and other South Asian states. The state should provide 
vigorous support and offer some preferential treatment 
to develop the economy of the frontier regions. 


In fact, the development of China's southern area is not 
without a certain foundation. In the mid-1980's, the 
entire country voluntarily assisted in the development of 
Tibet's economy and made possible the completion of 
some 40 to 50 construction projects. Several trading 
posts with the Soviet Union were established in the 
northeastern region, thus contributing to rapid growth of 
bilateral trade. The completion of a railway linking 
Xinjiang to the northern region added yet another 
China-USSR railway and plays an incalculable role in 
promoting frontier trade and the Xinjiang economy. 


Economic experts maintain that: The strategy to open up 
the “Three Along” is a grand scheme which will con- 
tribute to economic development, rationalize industrial 
distribution, stabilize social situation, and narrow the 
gap between the east and the west. The key lies in 
avoiding the bandwagon effect, in other words, the 
simultaneous creation of numerous development zones 
in all regions and the demand for preferential treatment 
by all provinces. Development on such a scale will be 
ineffective and may lead to unexpected mistakes, the 
undermining the entire plan. Hence, the strategy to open 
the “Three Along” should be conducted in a planned, 
measured, and guided manner. 


Moves To Release Loan for Guangdong Project Set 
HK0910023590 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
9Oct 9p! 


[By Eva To] 


[Text] China's first major borrowing since last year's 
military crackdown has been set in motion with the start 
of syndication fur Hopewell Holdings’ US$800 million 
superhighway. 
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About 20 hanks were given key documents yesterday 
relating to the project in Guangdong and asked to 
underwrite the 12-year financing package. 

Success of the long-awaited borrowing is regarded widely 
as a barometer of foreign banks’ confidence in China 
because of the loan’s size and long commitment. Foreign 
banks have frozen medium to long-term loans to China 
since the events in Beijing in June last year. 

Floated almost three years ago, the loan was shelved 


until now due to uncertainties over the Chinese 
economy, particularly after the crackdown. 


Demand for the superhighway, which will connect 
Guangzhou, Zhuhai and Shenzhen, was put into ques- 
tion. The principal demand was expected to arise frorn 
activities of Hong Kong manufacturers in the Pearl 
River Delta region. 

Funding is listed as through “project finance”, which 
implies repayment will rely mainly on the viability of the 
project, increasing the risk. 

However, this has been partly offset by a conditional 
guarantee from the International Trust and 
Investment Corp (GITIC), one of China's 10 designated 
external borrowing windows. 

In view of uncertain demand, bankers feel more com- 
fortable if the borrowing was raised directly by GITIC or 
a more senior designated window. 


They said this represented more direct sovereign risks. 
But the proposal was rejected. 


GITIC’s guarantee was to cover repayment if toll income 
was insuficient. But there were recent discussions of 
scaling down the guarantee level. 


Interest charges of 1.5 percentage points above the 
London interbank offered rate were offered during con- 
struction but the spread would be reduced to 1.375 
percentage points after completion. There will also be 
underwriting fees. 

Funds will be raised in U.S. dollars despite revenue 
being principally in Hong Kong dollars in addition to 
some yuan income. This implies potential exchange 
risks. 

It is believed that three banks committed as underwriters 
even before the documents were sent. They include the 
Bank of China and Hong Kong Bank, which are respec- 
tively parents of loan arranger China Development 
Finance and Wardley Capital. The third bank is 
rumoured to be the Dai-Ichi Kangyo Bank. 


Bankers were given three weeks to reply and ‘he min- 
imum commitment was about US$40 million. 


It is understood that many invitations were sent to 
Japanese banks and their participation is seen as instru- 
mental to a successful syndication. 
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The big Japanese banks usually comamnd considerable 
influence among selected regional Japanese banks and 
the former’s participation is seen as a guarantee of the 
latter’s support. 


Japanese banks are expected to account for about 40 
percent of the general syndication as they might in 
underwriting. 


Bankers said the Japanese banks’ keen support had 
encouraged participation of European banks. 


Joint Venture . Ideological Education Needed 


HK1010091590 Beijing GONGREN RIBAO in Chinese 
25 Oct 90 p 4 


[Article by Liang Fugiang (2733 1381 1730): “Pay Close 
Attention to Ideological and Political Work In Joint- 
Venture Enterprises”] 


[Text] Adopting advanced technology and scientific 
managerial methodology from abroad to push forward 
our country’s socialist modernization drive is one of our 
major objectives in utilizing foreign capital and running 
joint-venture enterprises. To achieve this objective, joint 
ventures should not only make use of advanced tech- 
nology and scientific managerial methodology, but also 
bring into play our superiority in ideological and polit- 
ical work. 


Re ee eS es, 
Work in Joint Ventures 


Is it necessary to strengthen ideological and political 
work in joint ventures? The answer is yes. Some com- 
rades hold that joint ventures emphasize high produc- 
tion efficiency and tight budgeting of manpower, end, 
therefore, they have no time to spare on ideological and 
political work. Some other comrades maintain that with 
the rigid rules and regulations and the discretionary 
power to give out “high rewards and heavy punishment” 
in joint ventures, nothing is difficult to handle. These 
erroneous ideas have held back effective ideological and 
political work in joint ventures. In fact, like state-run 
enterprises, a joint venture should also depend on the 
concerted efforts of all its workers and staff to operate 
properly. This requires essential material and technolog- 
ical conditions and, to a greater extent, a large batch of 
people with socialist consciousness who will budget and 
utilize these material and technoiogical conditions. The 
fundamental task of joint ventures’ ideological and polit- 
ical work is to cultivate a master’s sense of responsibility 
in each individual and give full play to his or her socialist 
enthusiasm and creativity. In fact, because of the joint 
ventures’ specific characteristics, actively carrying out 
ideological and political work in these enterprises is not 
only more necessary but more challenging, and, if it is 
done well, is of greater significance. 


Joint ventures have newly emerged during the past 10 
years of reform. Because many of their workers and staff 
members lack experience, it is hard for them to avoid the 
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influence of various erroneous ideologies. In order to 
ensure the implementation of the party’s line, principles, 
and policies in joint ventures and convert them into the 
conscientious act of every cadre, worker, and staff 
member, it is necessary to do a great deal of ideological 
and political work. In production and managerial meth- 
odology, joint veniures mostly adopt the practice of 
other countries, such as their recruitment system and 
distribution plan, which are vastly different from what is 
practiced in state-run enterprises. Some earlier practices 
have been challenged and ideological concepts changed. 
It is hard to avoid deviation and mistakes in the process 
of cognition. Ideological and political work is the only 
way to correct and redress some confused ideas. Partic- 
ularly, a good enterprise operation depends largely on 
the workers and staff members’ strong sense of respon- 
sibility, enthusiasm, and creativity, on top of state polli- 
cies and the managerial personnel’s capabilities. 
Strengthening ideological and political work is an impor- 
tant link in activating and stimulating the personnel’s 
initiative and it is one of the important guarantees of 
good management in joint ventures. 


Il. Exploring the Way To Strengthen Ideological and 
Political Work in Joint Ventures 


How to make a solid, down-to-earth job of the ideolog- 
ical and political work in joint ventures? This is an 
important issue worth exploring. 


The characteristics of joint ventures determine that the 
way to carry out ideological and political work in these 
enterprises cannot possibly be copied entirely from the 
traditional formula of state-run enterprises, for instance, 
frequent large- and small-scaled meetings, and training 
while released from work. In my opinion, in view of the 
characteristics of joint ventures, we should integrate the 
“managerial art that centers around manpower” with 
ideological and political work, so as to establish mutual 
trust and exchange of feelings between the higher and 
lower levels and among the personnel. We should respect 
each individual's personality and give full play to his or 
her creativity. With all this as a goal, we can carry out 
ideological and political work in various forms and use 
different methods and approaches. My experience in the 
trade union of Guangzhou Meite Vessel Company Ltd. 
has enabled me to understand the following points: 


1. It is necessary to encourage an active and go-ahead 
enterprise spirit. “To cooperate with the strong, you 
have to be strong first.” For the Chinese workers and 
staff members in joint ventures, it is important for them 
to adopt a patriotic mentality. As they represent their 
motherland and nation, they must have high self-respect 
and strive to improve themselves. Therefore, the major 
task of ideological and political work is to conduct 
patriotic education and, through fostering an active and 
go-ahead enterprise spirit and setting the target of 
“loving your enterprise, having the courage to dedicate 
yourself, daring to take responsibilities, and striving to 
be strong,” encourage the workers and staff members to 
unite as one, rouse themselves to forge ahead, run their 
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enterprises well, and win honor for the country in the 
capacity of masters of the country and their enterprises. 


2. It is necessary to develop fine interpersonal relation- 
ships, which are important to all enterprises, especially 
joint ventures, because they can help muster up group 
forces. How to turn an enterprise into a strong fighting 
battalion? The key is to make the workers and staff 
members trust, support, and unite with enterprises and, 
in the first place, the managerial department and admin- 
istrative personnel representing the enterprise. If there 
are many estrangements and tense relationships, 
enhancing the enterprise’s economic benefit will be 
harder than climbing to heaven. Managers and adminis- 
trative personnel, especially CPC cadres from our side, 
must commit themselves to wholeheartedly safeguarding 
each worker and staff member’s dignity, regularly go to 
the forefront of production, and become the internal 
motive force that propels the latter to make unremitting 
efforts at work. Material benefits are sought after by the 
workers and staff members, but they are not their only 
pursuit. The task of ideological and political work in 
joint ventures is to integrate the workers and staff 
members’ various pursuits with the interests of the state 
and the enterprises, so that they can truly realize that “a 
thriving enterprise means a rich life for me, whereas a 
declining enterprise brings poverty to me,” connect their 
personal destiny with that of the state and their enter- 
prise, and make joint efforts to run their enterprise well. 


High-Technology Development Zones Planned 
HK0910120190 Hong Kong WEN WEI PO in Chinese 
5 Oct 90 p 4 


[“Special dispatch” by WEN WEI PO reporter Yao 
Hsin-pao (1202 2946 0202): “China To Set Up Some 20 
High-Technology Development Zones and To Imple- 
ment Even More Preferential Investment Policies”] 


[Text] Nanjing, 4 Oct (WEN WEI PO)}—According to a 
report here, the Chinese Government is increasingly 
concerned with the high (new) technology industries and 
the State Council will soon officially approve the estab- 
lishment of some 20 high (new) technology development 
zones and announce them. 


It is learned that the greatest difference between the 
above-mentioned development zones and the economic 
and technological development zones set up some years 
ago is that the industries developed in the former devel- 
opment zones must be high (new) technology industries. 
To attract more foreign businessmen to make invest- 
ments in these high (new) technology development 
zones, the government department will set up even more 
preferential policies that those for the existing economic 
and technological development zones. 


It is learned that the first group of some 20 high (new) 
technology development zones will spread in various 
places throughout the country and that some of these 
development zones are being developed with local 
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investments and they include Zhongguancun in Beijing, 
Caohejing in Shanghai, and Pukou in Nanjing. 


Situation in Light Industry ‘Remains Serious’ 


OW0910190190 Beijing XINHUA in English 
1540 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)}—China’s total 
output value for light industry is expected to reach 225.8 
billion yuan this year, up four percent over last year, an 
official from the Ministry of Light Industry said here 
today. 


The official said that the output value of light industry 
totaled 151.8 billion yuan in the first eight months this 
year, up 0.4 percent over the same period last year. If 
tobacco were excluded the the output value would be 
134.7 billion yuan, a drop of 0.7 percent. Despite 
decreases early in the year, he said, production showed 
monthly increases as the year progressed. The output 
value in September was 16.8 billion yuan, almost 
matching last year’s September figure. Production of 
many of the daily necessities, and some main raw 
materials for light industry showed increases. 


Meanwhile, exports of light industrial products in the 
first half of this year were 6.71 billion U.S. dollars, an 
increase of 33.82 percent over the same period last year. 


However, the official admitted, the situation in light 
industry remains serious. The tendency towards low 
economic returns from light industry remains unchecked 
and a readjustment in the structure is needed. 


The official said that the home market tends to be 
normal thanks to measures taken by the government and 
progress made in adjusting product mix. Purchases for 
the country’s 35 largest department stores were 520 
million yuan in August, while total sales were 620 
million yuan, increases of 25.8 and 25 percent, respec- 
tively. 


Foreign Countries Praise Domestically-Made Ships 


OW0710140790 Beijing XINHUA Domestic Service 
in Chinese 0729 GMT 5 Oct 90 


[By reporter Li Anding (2621 1344 1353)] 


[Text] Beijing, 5 Oct (XINHUA)}—Foreign shipowners, 
who currently place orders with China, have the fol- 
lowing explanation for their preference for Chinese- 
made vessels: “It is entirely possible to build ships of 
international standards based on Chinese designs.” 


In the first half of this year, China built six large oil 
tankers, with capacities ranging from 4U,000 to 95,000 
deadweight tons, based on its own designs. In addition to 
marking China’s entry into the ranks of major world 
shipbuilders, the achievement signifies an end to China's 
10-year beginner status in ship designing and develop- 
ment and its attainment of advanced world levels in the 
field. 
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The China Shipbuilding Corporation has optimized, 
improved, developed, and researched more than 500 
types of new ships in the past five years. 


Like a floating city, a modernized ship must meet the 
requirements of scores of international conventions and 
standards, thousands of technical criteria, and interna- 
tional shipping class societies’ quality norms. In the 
decade since reform and the open policy were initiated, 
China’s shipping industry underwent the entire process 
of importing whole sets of design technologies, devel- 
oping preliminary ship designs in conjunction with for- 
eign countries, and independently and fully designing its 
own export vessels. The country is now one of the few 
nations that export ship design technologies. 


China’s ship design departments and the major ship- 
yards of Dalian, Jiangnan, Hudong, and Guangzhou 
have extensively drawn on the experiences of advanced 
countries in ship designing. They have designed a 
27,000-ton-class bulk cargo vessel, an 8,000-hp working 
ship that serves three major functions, a series of con- 
tainer ships, and a 95,000-ton-class oil tanker for ship- 
owners in Italy, Australia, Singapore, and Hong Kong. A 
65,300-ton-class bulk cargo vessel developed by Shang- 
hai’s Jiangnan Shipyard has been dubbed “China's 
Jiangnan-class vessel” by international shippers for its 
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high rate of localization, efficiency, ability to carry heavy 
cargo loads through the Panama Canal, and other fea- 
tures. Thus far, the shipyard has received orders from 
foreign countries for eight such vessels with a total 
capacity of some 500,000 deadweight tons. 


Ship design departments have achieved notable results 
in applying their experience in designing ships for export 
to updating domestic vessels. Designated a key state 
project, a small-draft bulk cargo vessel with a capacity of 
35,000 deadweight tons recently passed an evaluation 
test. With the ship’s design, China has solved key tech- 
nological problems regarding speed, seaworthiness, and 
hull strength. Suitable for China’s shallow waterways, 
the design enables ships to carry 20,000 more metric tons 
of coal than is possible with vessels of similar drafts. The 
ship is expected to become the primary collier for 
“ferrying coal from the north of China to the south.” 


Moreover, major technological endeavors undertaken by 
China’s shipping industry to attain international 
advanced standards in designing ships with energy- 
saving capabilities and ultra-small drafts, hovercraft, 
hydrofoils, jetboats, sailboats, and motorboats have 
attracted widespread attention from foreign shipping 
industries. 
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East Region 


Circular Urges Units To Support Construction 


HK0910120390 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 8 Oct 90 


{Text] The Nanjing Military Region Political Depart- 
ment recently issued a circular calling on all its units to, 
exploiting the motive force of the coming national two- 
support meeting and the favorable opportune moment 
before the meeting’s convening, conduct thoroughgoing 
mobilization and work hard to achieve new successes in 
supporting the government and cherishing the people 
and create a new situation in the unity between the Army 
and the government and between the Army and the 
people in order to greet the national two-support meeting 
scheduled to be held in Fujian in January 1991. 


The circular urged all units to give active support to local 
economic construction; make major efforts to do the 
masses of the people good turns and practical things; and 
completely fulfill the indexes of doing volunteer work for 
the state economic construction set by the General Staff 
Headquarters, the General Political Department, and 
the General Logistics Department; and in particular, the 
units stationed in Fujian to support the people in the 
disaster-striken areas with more manpower, material 
resources, and financial capacity in resuming production 
and rehabilitating their homeland. 


The circular pointed out: In order to achieve new suc- 
cesses in the work of supporting the Army and chenshing 
the people to greet the convening of the national two- 
support meeting, we should scale new heights in pro- 
moting the activities of building the two civilizations 
with the concerted efforts of the Army and the people, 
with the achievements made during the Seventh Five- 
Year Plan as a foundation; and should strengthen the 
joint effort of the Army and the people in adherence to 
the principle of always ensuring the dominant position 
of local leadership authorities, the dominant role of 
ideological and political work, and the dominant role of 
mobilizing the people. 


The circular emphasized that it is necessary to take 
education in persisting in the four cardinal principles, 
combating bourgeois liberalizatic }, and opposing infil- 
tration and corrosion as the main contents of the activ- 
ities of building the two civilizations with the Army and 
the people’s concerted efforts, and to promote the sta- 
bility of units and society through the activities of 
building the two civilizations with the Army and the 
people’s concerted efforts. 


Jiangxi’s Mao Zhiyong Speaks at CPC Meeting 


HK0610090890 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 26 Sep 90 


[Text] The First Plenary Session of the Ninth Jiangxi 
Provincial CPC Committee began in Nanchang on 26 
September. 
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It was attended by 43 members and seven alternate 
members of the provincial party committee. 


Entrusted by the presidium of the Ninth Jiangxi Provin- 
cial CPC Congress, Comrade Mao Zhiyong presided 
over the morning session. 


The plenary session unanimously adopted the “Election 
Measures of the First Plenary Session of the Ninth 
Jiangxi Provincial CPC Committee” and the ““Namelist 
of Scrutineers.” 


The provincial party committee members participating 
in the plenary session elected through secret ballot 
standing committee members, secretary, and deputy 
secretaries of the Ninth Jiangxi Provincial CPC Com- 
mittee. 


Mao Zhiyong, Wu Guanzheng, Liu Fangren, Jiang Zhup- 
ing, Lu Xiuzhen, Wang Taihua, Ma Shichang, Zhang 
Chuanshi, and Zhu Zhihong were elected members of 
the Standing Committee of the Ninth Jiangxi Provincial 
CPC Committee. 


Mao Zhiyong was elected secretary of the provincial 
party committee while Wu Guanzheng, Liu Fangren, 
and Jiang Zhuping were elected deputy secretaries. 


When the election results were announced at the plenary 
session, all the provincial party committee members and 
alternate members attending burst into warm and loud 
applause. 


The plenary session continued in the afternoon. 


Mao Zhiyong, Wu Guanzheng, Liu Fangren, Jiang Zhup- 
ing, and other Standing Committee members of the 
provincial party committee, and (Liu Zhongzhuo) and 
Wang Shufeng, deputy chiefs of the provincial advisory 
group, were seated on the rostrum. 


Members of the provincial advisory group and members 
of the Jiangxi Provincial CPC Discipline Inspection 
Commission attended the plenary session as nonvoting 
delegates. 


Comrade Wu Guanzheng presided over the afternoon 
session. 


The plenary session approved the appointments of sec- 
retary, deputy secretaries, and Standing Committee 
members of the provincial Discipline Inspection Com- 
mission, who had been elected by the First Session of the 
Jiangxi Provincial CPC Discipline Inspection Commis- 
sion. 


Comrade Mao Zhiyong delivered an important speech. 
On behalf of the newly elected Standing Committee 
members of the provincial party committee, he 
expressed thanks to all the participants for their trust and 
support and pledged that they would exert their utmost 
to shoulder the heavy responsibilities entrusted by the 
party and the people under the leadership of the party 
Central Committee and with the support of all comrades. 


40 REGIONAL AFFAIRS 


He said: The five-year tenure of the new committee is 
another crucial period in which our province will strive 
to maintain long- term security and stability, realize 
prosperity, and make progress. The theme put forward 
by the current provincial party congress of adhering to 
the party’s basic line, striving ahead in unity, and pro- 
moting Jiangxi’s development has reflected in a concen- 
trated way the earnest wishes and common demand of 
the people of the whole province. The key to promoting 
Jiangxi’s development lies in having strong determ:ua- 
tion and confidence in winning victory. We should see 
both the difficulties of our current work and in attaining 
our predetermined goals and a great many favorable 
conditions for promoting Jiangxi’s development. So long 
as we continue to comprehensively and correctly imple- 
ment and carry out the party’s basic line of one center, 
two basic points, make vigorous efforts to make Jiangxi 
prosperous with one heart and one mind, brace up, open 
up new vistas, and strive ahead, we will certainly be able 
to lead all party members and people across the province 
to accomplish the basic tasks and goals set by the current 
provincial party congress and will undoubtedly have a 
very good chance of promoting Jiangxi’s development. 


Comrade Mao Zhiyong said: The new provincial party 
committee must practically strengthen self-building so as 
to really build itself and its standing committee into a 
stauncher and stronger leading collective which has a 
firm political stand, is able to make concerted efforts, 
seek truth, and open up new vistas, and is capable of 
honestly performing official duties and diligently 
working for the people. We should, through our own 
practical actions, build a fine image for ourselves so as to 
win real support from the more than 1.35 million party 
members and the more than 37 million people across the 
province. 


In his speech, Comrade Mao Zhiyong mainly stressed 
five questions: 


1. To continue to integrate theoretical study with reality 
with a view to continuously raising the Marxist theoret- 
ical standard of all the principal leading comrades of the 
new provincial party committee. We must have a sense 
of urgency in studying theory. No matter how busy we 
are with our work, we must regard regular Marxist 
theoretical study as a strategic task and practically solve 
problems resulting from our past failure to conduct 
thoroughgoing, in-depth, and systematic study in this 
regard. We must pay attention to integrating our theo- 
retical study with our ideological and work realities, 
conscientiously study and discuss a number of questions, 
pay special attention to strengthening party spirit 
training and self-cultivation in conducting theoretical 
study, and make greater efforts to remold our world 
o’stlook. In the meantime, we must organically integrate 
our study process with our study and settlement of the 
practical problems in our work, continue to guide our 
practical activities of building two civilizations with the 
basic theories of Marxism, and carry out our work on a 
more principled, farsighted, and scientific basis. 
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2. To conscientiously implement and carry out the 
party’s principle of democratic centralism and continu- 
ously strengthen the internal unifying force of the leading 
body of the provincial party committee. As the core of 
leadership of the provincial socialist modernization con- 
struction cause, our provincial party committee, which is 
a leading collective, must take the overall situation into 
account, tackle contradictions, unite forces of all sides, 
and make concerted efforts to carry out work. First of all, 
we must treasure and safeguard unity within the leading 
body of the provincial party committee as we protect our 
own eyes so as to further unify our own forces. To this 
end, we must conscientiously implement democratic 
centralism, further enhance overall functioning, 
strengthen collective leadership, and establish and per- 
fect democratic and scientific decisionmaking and deci- 
sion-implementation procedures. Important questions 
concerning the day-to-day work of the provincial party 
committee must be collectively discussed and decided 
upon by the provincial party committee. Anyone, be he 
secretary, a Standing Committee member, or a com- 
mittee member, must conscientiously implement and 
carry out decisions that have already been made and 
must take the initiative to actively, independently, and 
responsibly do work in this regard in accordance with his 
respective responsibilities. At the same time, it is neces- 
sary to further establish and perfect the inner-party 
democratic life, be good at wielding the weapon of 
criticism and self-criticism, actively carry out ideological 
struggle, and strive to strengthen our ability of resolving 
contradictions and problems by relying on ourselves. 


3. To continue to be brave in carrying out explorations 
and opening up new vistas, constantly strengthen both 
the sense and the ability of reform and opening up, and 
concentrate efforts on promoting our provincial eco- 
nomic development. Now we are in an era of great 
changes. In order to keep up with the pace of this era, we 
must always proceed from actual conditions in doing 
everything, seek truth from facts, emancipate the mind, 
better integrate the spirit of the central authorities with 
the realities in Jiangxi, and carry out our work in a 
creative manner. Now at a time when our economic 
work has encountered a great many difficulties, it is all 
the more necessary for us to maintain a dashing spirit of 
opening up new vistas and making progress and a 
scientific and truth-seeking attitude. We must make 
great efforts to protect the achievements of reform and 
opening up on various fronts and in various fields of our 
province and work hard to maintain the stability and 
continuity of the basic policies of reform and opening 
up. At the same time, we must accelerate all types of 
reform explorations and experiments in accordance with 
the unified arrangements made by the central authorities 
and actively study and solve those policy questions 
whose solutions the grass-roots level are awaiting anx- 
iously. Our party committees at all levels, and first and 
foremost our provincial party committee, must stead- 
fastly support the work of governments and enterprises 
at all levels, which are in the forefront of economic work, 
and encourage them to take more practical measures of 
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reform and opening up and practically solve pressing 
problems in economic life. We must work hard to create 
a fine opinion environment and a fine work environ- 
ment, both of which must be conducive to encouraging 
brave reform and pioneering work, and relieve those 
dedicated and hardworking comrades of worries in their 
rear so as to better adhere to economic construction as 
the center and cisure a sustained, steady, and coordi- 
nated development of our provincial economy. In short, 
in handling questions of reform and opening up, we must 
first of all adhere to the original orientation; secoud, we 
must conscientiously sum up experiences; third, we must 
carry out work in a down-to-earth manner with a view to 
raising our provincial reform and opening up to a new 
level during our tenure of office. 


4. To continue to work selflessly for the public interest, 
work hard, and continuously heighten the consciousness 
of the principal leading comrades of our provincial party 
committee in opposing corruption and advocating clean 
government. As members of the newly elected provincial 
party committee, we should consciously become models 
in honestly working for the public interest. In the future, 
each and every member and alternate member of our 
provincial party committee must consciously honor 
“three continues” and “six do nots,” namely, continue to 
put the interests of the party and people above every- 
thing else, do not bargain with the party organizations, 
do not encroach upon the interests of the masses, con- 
tinue to honestly perform official duties and live a plain 
life, do not seek private gains by abusing power, do not 
barter away principles, continue to work hard, be thrifty, 
and practice economy, do not seek comfort and pleasure, 
and do not live an extravagant and wasteful life. In short, 
we must take the lead in doing well all those things the 
party Central Committee calls on us to do and take the 
lead in successfully doing all those things we require 
lower levels to do, never do things incompatible with 
policies, do things compatible with policies by giving 
prior consideration to the masses, not only be strict with 
ourselves but also be strict with our families and children 
as well as personnel working for us. In the meantime, we 
must further and strictly define responsibilities, dare to 
grasp and interfere, and practically strengthen party style 
and clean government building in areas, departments, 
and units of which we are in charge by developing a 
staunch party spirit; continue to practically grasp and 
work in this regard in a down-to-earth manner and on a 
long-term basis; make progress by overcoming difficul- 
ties; win the trust of the people; and push our provincial 
party style building and clean government building to a 
new stage. 


5. To do more practical things, strengthen ties with the 
masses, and constantly increase the influence of our 
provincial party committee among the masses. In order 
to enable the new provincial party committee to estab- 
lish authority among the masses and generate new influ- 
ence, we must, in the final analysis, always bear in mind 
the interests of the masses, work wholeheartedly for the 
masses, work hard for the interests of the masses, and do 
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more practical things for the masses. Our ways and 
means of strengthening ties between the party and the 
masses are Our most essential technique. We must exert 
our utmost to continuously do practical things for the 
masses in a down-to-earth manner. We must make 
breakthroughs by first solving problems about which the 
masses are most concerned and worried, warmheartedly 
and wholeheartedly do whatever we can for the masses, 
conscientiously explain to the masses those difficulties 
and problems we cannot solve for the time being, and 
actively create conditions to try to solve such difficulties 
and problems as soon as possible, see to it that every- 
thing we do for the masses is of good quality, and try to 
do several things to satisfy and please the masses every 
year. We must show more concern for the grass-roots 
level, try our best to go deep to the grass-roots level to 
solve problems in a face-to-face manner, grasp through 
to the end and do well those things of which we are sure, 
keep on trying to attain our predetermined goals in spite 
of all setbacks, and match our deeds to our words. The 
work report of the provincial party committee, which has 
been discussed and adopted by the current provincial 
party congress, explictly put forward the goals and the 
basic tasks for the next five years. This is a major 
decision made by the supreme party power organ of our 
province. After this session, the Standing Committee, 
the plenary committee, and each and every member and 
alternate member of our provincial party committee 
must make conscientious efforts to attain all the goals 
and accomplish all the tasks. We must especially 
strengthen our work in three aspects, namely, main- 
taining political and social stability, pressing ahead with 
economic construction, reform, and opening up, and 
stepping up party building, in a down-to-earth manner 
and try to achieve tangible results in these aspects. 


Comrade Mao Zhiyong said that the party and the 
people have closely linked Jiangxi’s stability and devel- 
opment in the next five years with the leading collective 
of our new provincial party committee. Our attitude and 
determination can only be: To devotedly and whole- 
heartedly work for the party and the people by exerting 
our utmost strength just as Comrade Jiao Yulu once did, 
write the history of the Ninth Jiangxi Provincial CPC 
Committee in the next five years with our own actions, 
and submit a satisfactorily completed examination paper 
to the party Central Committee and the people of the 
whole province. 


He frankly expressed the hope: Members of the newly 
elected provincial Discipline Inspection Commission, 
members of the newly formed provincial Advisory 
Group, and leading comrades of the provincial People’s 
Congress, the provincial government, the provincial Chi- 
nese People’s Political Consultative Conference com- 
mittee, and the provincial military district, as well as 
veteran comrades who have already retired from leading 
posts will continue to show concern for, support, and 
assist the work of the provincial party committee in the 
future as they have done thus far and will join hands with 
us in jointly shouldering the glorious mission entrusted 
by the ninth provincial party congress. 
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Zhejiang Makes Progress in Foreign Trade 
OW0910200690 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 28 Sep 9v 


[From the “Provincial Hookup” program] 


[Excerpts] Zhejiang Province has scored encouraging 
results in foreign trade. Since 1987, the province’s export 
trade has increased by $250 million annually, with this 
year’s performance also expected to be good. Station 
reporter (Li Fangchun) has interviewed (Wang Hon- 
gliang), director of the provincial department of eco- 
nomic relations and trade, in this respect. 


[Begin recording] [(Li Fangchun)] How are you, Director 
(Wang Hongliang). Zhejiang Province’s export trade has 
been increasing over the past few years. Could you tell us 
something about the province’s export trade this year? 


[(Wang Hongliang)] Yes. Zhejiang Province has made a 
fairly good performance in export trade this year. Statis- 
tics show that as of August this year, Zhejiang’s exports 
had exceeded $1.4 billion, accounting for 75.5 percent of 
this year’s target, and topping the level for the same 
period last year by 16 percent. In particular, Wenzhou, 
Huzhou, Jinhua, and Taizhou have all fulfilled the 
annual plan. [passage omitted] 


[(Li Fangchun)] The development of export trade this 
year has been fairly stable. What has contributed to this 
achievement? 


{(Wang Hongliang)] I believe that, first, it is necessary to 
foster a grand concept of foreign trade, and arouse the 
enthusiasm of all localities and departments so that they 
will take measures suitable to their local conditions in 
fully exploiting their advantages to vigorously develop 
the production of export commodities. Judging from the 
performance in the first eight months of this year, 
exports of Hangzhou, Jiaxing, Huzhou, Jinhua, and five 
other prefectures and cities have risen, compared with 
last year, by a fairly big margin representing an increase 
of more than 55 million [currency not specified], consti- 
tuting a 1.13-fold growth. 


{[(Li Fangchun)] Exports have grown fairly fast. 


[(Wang Hongliang)] Yes. Second, we have paid attention 
to improving the investment environment to attract 
more foreign firms to operate the three types of wholly or 
partially foreign-owned enterprises. More foreign inves- 
tors have set up these types of enterprises in Zhejiang. At 
this time, 622 such enterprises have been approved, ef 
which 131 were approved this year. Foreign capits 

invested has reached $7 million. [passage omitted] 


{[(Li Fangchun)] How do you see Zhejiang’s foreign trade 
performance in the future? 


[(Wang Hongliang)] On the whole, although our prov- 
ince has scored some achievements in export trade in the 
past few years, many problems still remain. We have not 
done enough to promote ihe construction of export 
commodities bases, to readjust our product mix, or to 
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foster the power for sustained development. At present, 
further efforts are needed to improve the quality of 
export commodities and to ensure better cooperation 
and coordination. Therefore, because there are still three 
more months to go, we hope that all localities and 
departments will make concerted efforts to strive to 
exceed the $2 billion target for this year’s export trade set 
by the provincial government. Judging from the current 
situation, we are still confident that we can fulfill the 
target of $2 billion, and will aim higher to the $2.1- 
billion mark. [end recording] 


Central-South Region 


Further on Hijacking, Plane Crash in Guangzhou 


Aviation Officials Dismissed 


HK1010060190 Hong Kong MING PAO in Chinese 
10 Oct 90 p 2 


[“Special report’: “Xiamen Civil Aviation Bureau 
Leaders Reportedly Dismissed”’] 


[Text] The Guangzhou avthorities yesterday released for 
the first time the results of an investigation into the plane 
hijacking and air disaster at Baiyun Airport on 2 
October. It is disclosed in the report that the Guangzhou 
side once made contact with the Hong Kong civil avia- 
tion authorities, requesting to allow the hijacked plane to 
land in Hong Kong for refueling, but the latter claim that 
they have never received such a request. Meanwhile, the 
Civil Aviation Administration of China [CAAC] in Bei- 
jing also issued its first official statement yesterday, 
saying that it has decided to make a shake-up in the 
airport and aviation bureau concerned. According to 
sources from Beijing, Premier Li Peng demanded the 
dismissal of the bureau chief and deputy chief of the 
Xiamen Civil Aviation Bureau from their posts, while 
the Xiamen Airline Company will also be disbanded and 
reorganized. 


According to the official XINHUA NEWS AGENCY, 
the investigation report is released by the Guangzhou 
Aviation Administration Bureau and the Guangzhou 
Public Security Bureau. The group for dealing with the 
aftermath of this air disaster held a press conference in 
Guangzhou at dusk yesterday at which the propaganda 
section leader Wang Chunfu [3769 2504 5346] read the 
content of this investigation material. The group did not 
*~ over any questions posed by reporters after the con- 
ence. 


It is pointed out ia the investigation report that the 
Guangzhou civil aviation authorities once contacted 
their Hong Kong counterpart with regard to allowing the 
hijacked passenger plane to be refueled in Hong Kong. 
However, according to the spokesman of the Hong Kong 
Civil Aviation Department, no request for landing or 
refueling from the hijacked passenger plane was reccived 
on that day. 
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The spokesman of the Hong Kong Civil Aviation 
Department said that the control tower of Kai Tak 
Airport was informed by Baiyun Airport at about 0800 
on 2 October that a plane hijacking incident had 
occurred involving a Boeing 737 passenger plane which 
took off from Xiamen. After that, 21 about 0900, the 
control tower was again informed by Baiyun Airport that 
the airport had to be closed because of a collision of 
planes. The airport in Hong Kong had never received 
any requests for landing or refuelire in Hong Kong from 
the hijacked passenger plane. 


Being requested for comments on the remarks of the 
Hong Kong Civil Aviation Department’s spokesman at 
the press conference yesterday evening, Chen Kaizhi 
[7115 7030 2655], the responsible person of the group 
for dealing with the aftermath, gave no response but a 
mere smile. While asked why there was no explanai.on 
on failure to evacuate the passengers on board the 
passenger plane for Shanghai, Chen said: It is clearly 
written in the report. 


CAAC Gave Instructions To Obey the Order of tae 
Hijacker, but Some Crew Members Wanted To Disobey 
Him in Order To Render Meritorious Service 


On the other hand, seven days after this plane hijacking 
and air disaster in which 128 people died and several 
dozen people were injured, CAAC issued its first official 
statement on this incident yesterday. According to 
XINHUA NEWS AGENCY, the CAAC admits that this 
incident has revealed the existing problems in the man- 
agement of the airport and the airline company. It has 
been decided that a shake-up of the airport and airline 
company concerned will be made, yet the statement did 
not mention how. 


According to what reliable sources from Beijing said to 
our reporter, on the day of the incident, Premier Li Peng 
personally flew to Guangzhou for an inspection and 
offered sympathy for the injured. He also gave instruc- 
tions to CAAC to immediately dismiss the bureau chief 
and deputy chief of the Xiamen Civil Aviation Bureau 
from their posts, and disband and reorganize the 
Xiamen Airline Comany to which the hijacked passenger 
plane belonged. 


Sources also said that the civil aviation authorities 
indeed gave the pilot instructions to obey the order of the 
hijacker and land the plane anywhere. Yet, the intention 
of some crew members to render meritorious service led 
to this air disaster. 


In his statement issued yesterday, the spokesman of 
CAAC expressed deep grievance over this plane 
hijacking incident causing heavy casualties and pro- 
found mourning for the passengers killed, and offered 
sympathy to the injured and the families of the killed. 
CAAC reaffirms that all the staff of CAAC, particularly 
those working with airline companies and airports, 
should continue to sirictly follow the relevant regulations 
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that have been formulated in accordance with the prin- 
ciple “putting safety first” and make the guarantee of the 
passengers’ personal safety in whatever circumstances 
their priority concern. 


The spokesman also expressed welcome to Taiwan’s 
statement that the Taiwanese authorities will no longer 
provide political asylum to hijackers and will send them 
back to their originating places. 


Official Announces ‘Shake-up’ 


OW0910065590 Beijing XINHUA in English 
0629 GMT 9 Oct 90 


[Text] Beijing, October 9 (XINHUA)—A spokesman for 
the Civil Aviation Administration of China (CAAC) 
mac: the following remarks here today in connection 
with an airliner hijacked on October 2 on route from 
Xiamen to Guangzhou: 


On October 2, a Boeing 737 with the Serial Number 
2510 of the Xiamen Airline Company was hijacked by a 
rutfian on its flight from Xiamen to Guangzhou. It 
crashed into two parked planes when it landed in Guang- 
zhou’s Baiyun Airport, causing heavy casualties. 


We are deeply grieved over this. We profoundly mourn 
the passengers killed in this incident and offer sympathy 
with the injured passengers and the families of the killed. 


At the moment, air companies concerned are making 
serious efforts to deal with its aftermath. 


This incident has revealed the existing problems of the 
airport and airline company in their management. It has 
been decided that a shake-up of the airport and the 
company will be made. 


CAAC reaffirms: All the s‘aff of CAAC, particularly 
those working with airline companies and airports, 
should continue to strictly follow these regulations that 
have been formulated in accordance with the principle 
“putting safety first’ ana make the guarantee of the 
passengers’ personal safety in whatever circumstances 
their priority concern. 


Air hijacking endangers innocent people, causing casu- 
alties to passengers, Chinese and foreign, including com- 
patriots from Hong Kong, Macao, and Taiwan, and is 
therefore abhored by the people of the world. According 
to the relevant international conventions for stopping 
iliegal interference with the safety of civil aviation, 
hijackers must be extradited or severely punished. It is 
reported that the Taiwan authorities have recently made 
an explicit statement that they will no longer provide 
political assylum to hijackers and will send them back to 
the originating places. We welcome this decision. 
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Political Talk Column 
HK1010083190 Hong Kong TA KUNG PAO in Chinese 
10 Oct 90 p 2 


[“Political Talk” column by Shih Chun Yu (2457 0689 
3768): “Lessons From Guangzhou Air Crash Accident”) 


[Text] 


The Civil Aviation Administration’s Work Did Leave 
Something To Be Desired 


An airliner fiying the internal route between Xiamen and 
Guangzhou was hijacked on 2 October and, when it 
landed, crashed into two other airplanes at Guangzhou’s 
White Cloud Airport, leaving 127 passengers dead and 
55 injured. Yesterday the Guangzhou Civil Aviation 
Administration and the Guangzhou Public Security 
Bureau jointly issued a findings report to the press on the 
air disaster and the hijacker’s identity, which will help 
the public understand the truth of the accident. 


On the same day, the Civil Aviation Administration of 
China (CAAC) spokesman gave a speech on the air 
disaster, conceding that the serious incident betrayed the 
problems with the airport and airline company’s work. 
The CAAC has decided to shake up the air services, and 
will continue to strictly implement relevant regulations 
attaching primary importance to passengers’ safety 
under any situation. 


The spokesman’s attitude and the deep remorse he 
expressed suggests that, following the worst air disaster 
since the PRC’s founding, the CAAC has resolved to 
reestablish rules and regulations concerning examination 
and administration. Undoubtedly this will turn the bad 
thing into a good thing. 


Since the news about the 2 October air disaster at the 
White Cloud Airport came out, the overseas public, 
while feeling deeply grieved about the deaths of innocent 
passengers and accusing the hijacker of creating such a 
disaster in his own interest, have anxiously hoped that 
the responsible authorities will publish the report on the 
incident as soon as possible. Before the findings report 
was issued yesterday, several versions of ihe accident 
had gotten around fast: Some people said that there were 
two hijackers, while others claimed that hijackers car- 
rying seven kg of explosives had entered the cockpit with 
flowers in hand. 


According to the two bodies’ investigations, there was 
only one hijacker and he had no explosives on him. He 
only forced his way into the cockpit and threatened to 
ignite explosives. The question is how the scoundrel 
could so easily enter the cockpit, an airplane’s most 
important part. This revealed the crew’s carelessness. 


The Cockpit Was Not Securely Locked by Way of 
Precaution 


If the cockpit had been securely locked, the hijacker 
would not have gained access to the cockpit and accord- 
ingly the disaster would not have happened, since he had 
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no explosives with him. The overseas public has repeat- 
edly criticized the authorities concerned in China for 
their negligence in administration, imperfect examina- 
tion procedures, and poor service; and have raised many 
suggestions. The authorities concerned, especially those 
airline companies run by provincial and regional govern- 
ments, should draw lessons from the disaster and 
straighten things out in accordance with safety require- 
ments. 


Cooperation From Taiwan Will Eable Us To Get Twice 
the Results With Half the Effort 


The overseas public brought the authorities concerned to 
account for another matter: When the hijacked aircraft 
was already in Guangzhou, why did not the administra- 
tion take emergency measures to disperse the passengers 
on board the airplane about to leave for Shanghai? 


Internationally, the cause of an air disaster often remains 
unclear despite many years of investigation, but if the 
authorities concerned can provide more information, the 
public will have greater confidence in them. 


Since China is pursuing an open policy and expanding 
tourism, air safety is of extreme importance. There is no 
denying that China’s civil aviation has made progess in 
recent years, but it has still fallen short of the demands of 
the times. Again the crime rate has continuously climbed 
on the mainland. Some ruffians, unemployed young 
people, and radicals are likely to follow the example of 
international terrorists and make a reckless move, so air 
safety is always very important. So long as we carry out 
regular examinations to ensure safety and improve 
administration, the hijackers will hang back and acci- 
dents will be greatly reduced. The Taiwan authorities 
have announced that they will not shelter hijackers any 
more, this will be of great help in preventing similar 
accidents. 


Guangxi Officials Predict Industrial Production 


HK08 10063690 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 6 Oct 90 


[Excerpts] The region's industrial and agricultural pro- 
duction this year is being affected and restricted by many 
external factors. Will it be possible to fulfill the three 
main tasks adopted by the regional People’s Congress for 
economic work? 


At a meeting to analyze the economic situation jointly 
held on 5 October by the regional party committee and 
government, participants pointed out that if there were 
no serious natural disasters in the remaining months of 
the year, it is entirely possible to achieve a record high in 
this year’s grein production and attain the target of 
producing 1.4 million tonnes of sugar between 1990 and 
1991. It is a bit difficult to increase the total output of 
industrial production by six percent over the previous 
year, but we should strive for it. 
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Members of the provincial party committee Standing 
Committee, chairman and vice chairmen of the regional 
people’s government, and some advisers attending the 
meeting pointed out: This year our region has achieved 
marked results in economic work. As for agricultural 
production, the total output of spring and summer crops 
is 450 million kg more than the previous year. Compared 
with the same period of the proceeding year, the regional 
gross output of industrial production from January to 
August increased by 4.4 percent, higher than the average 
national level. Financial income increased by 15.1 per- 
cent, and export by 38.16 percent, and commodity prices 
are dropping step by step. All these achievements have 
been made under very difficult circumstances. [passage 
omitted] 


Speaking at the meeting, the regional party committee 
secretary, Chen Huiguang, called on all people to 
strengthen confidence, brace themselves up, try to pay 
adequate attention to the later period of sugarcane 
management and preparations for pressing sugarcane 
while attaching importance to production of late rice, 
adopt effective measures to boost all fields of economic 
work, and strive for an overall victory for this year’s 
economic work. Meanwhile, he also urged to start right 
now with preparations for next year’s production, which 
should be done in a big way and on a solid basis, with the 
focus on repairs of water conservancy projects in the 
coming winter, winter sowing and afforestation, as well 
as all preparations for next year’s industrial and agricul- 
tural production. 


Cheng Kejie, deputy secretary of the regional party 
committee and chairman of the regional people's gov- 
ernment; and Tao Aiying, deputy secretary of the 
regional party committee; also gave their opinions on 
work in this winter and next spring. 


Leaders of the departments concerned attended the 
meeting as observers. 


Hainan’s Deng Hongxun Inspects Expressway Project 
HK0910065390 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 7 Oct 90 


[Excerp:s] According HAINAN RIBAO, on the morning 
of 7 October, provincial party Secretary Deng Hongxun 
and Vice Governor Meng Qingping, accompanied by the 
responsible persons of the provincial highway bureau, 
inspected the construction of the Qiongshan-Dingan 
section of the first phase project of the Haiyu East 
Expressway. 


Starting from Fucheng, Qiongshan, Deng Hongxun and 
Meng Qingping drove along the roadway. [passage 
omitted]. 


The expressway is straight with a well-designed shape. 
Culverts and bridges were nearly completed. [passage 
omitted]. 


High up in the air, the spectacular No. 2 Nandujiang 
Bridge spans the river. They stopped on the bridge and 
spoke highly of its good quality. [passage omitted]. 


After inspecting the 30 kilometers of roadway between 
Fucheng, Qiongshan, and (Xianzhou), Dingan, Deng 
Hongxun emphasized that the quality of key projects 
should be ensured. Efforts should be taken to strengthen 
construction management and make a good use of the 
construction funds of key projects. [passage omitted]. 


Henan Reaps Good Autumn Crop Harvest 


HK08 10064290 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 6 Oct 90 


[Excerpt] After arduous efforts of cadres and the masses 
of the whole province, this year our province has brought 
in a good harvest of autumn crops. 


According to preliminary figures by compiled the agri- 
cultural department, it is anticipated that the autumn 
crop will hit a record high, with a total output of about 
14.8 billion kg; it is expected that this year will be 
another year of cotton bumper harvests, reaping a gross 
output of 600 million kg; and the total output of oil- 
bearing crops will rise by more than 20 percent over the 


previous year. 


In order to strive for an overall harvest in agricultural 
production this year, the provincial party committee and 
government urged on time all local authorities to effec- 
tively strengthen leadership, adopt measures to ensure 
an overall fulfillment of this year’s plans for agricultural 
production, and greet with action the coming provincial 
party congress. [passage omitted] 


Hubei’s Guan Guangfu Stresses Rural Work 


HK0910121390 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 6 Oct 90 


[Excerpts] A provincial work conference on the building 
of primary organizations in rural areas opened in 
Wuchang on 5 October. [passage omitted] 


Provincial party committee Secretary Guan Guangfu 
made an important speech at the meeting. Provincial 
party committee Deputy Secretary Zhao Fulin presided 
over the opening ceremony. Guo Shuyan, Qian Yunlu, 
Ding Fengying, Tian Qiyu, Zheng Yunfei, Li Dagiang, 
and Wang Shen attended the meeting. Provincial Advi- 
sory Committee Chairman Chen Ming was also present. 


In his speech, Guan Guangfu first emphasized the 
importance of strengthening the building of rural pri- 
mary organizations. He pointed out: Since the Fourth 
Plenary Session of the 1 3th CPC Central Committee, the 
party Central Committee has placed the effort to beef up 
agriculture and strengthen the building of rural primary 
organizations on an important position after seriously 
summing up the past and thinking about the future. We 
should profoundly understand the central spirit and 
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have a sound understanding of the important signifi- 
cance of strengthening the building of rural primary 
organizations in line with the actual situation in our 
province. The rural population constitutes the over- 
wheiming majority of the country’s inhabitants and 
agriculture is the foundation of the national economy. 
Hence, the questions concerning the peasants and rural 
work are always two questions of fundamental impor- 
tance which need our continuous efforts to tackle in the 
process of our country’s socialist modernization. Then, 
rural primary organizations are cells of party organiza- 
tions, political power organizations, and social organiza- 
tions; and they are substantial organizations which lead 
political and economic work and social activities in the 
rural grass-roots units and occupy a basic position in 
party and state activities. Strengthening the building of 
rural primary organizations, with party branches as the 
core, provides an organizational guarantee for consoli- 
dating the party's leadership status in the countryside 
and guiding the peasants to follow the socialist road. 
Only when the rural primary party organizations’ lead- 
ership status is consolidated and the party's correct 
leadership is materialized can we implement the party 
policy of making the people rich, stick to the socialist 
orientation in rural reforms, and ensure that vast num- 
bers of the peasants will take the path of achieving 
common prosperity. At the same time, strengthening the 
building of rural primary organizations is the necessary 
requirement for developing the rural commodity 
economy, beefing up the building of the two civilizations 
in rural areas, and promoting the modernization of 
agriculture. It is also urgently needed for building closer 
flesh-and-blood relations between the party and the 
peasants and increasing the party's cohesiveness and 
fighting capacity in the countryside. It affords an impor- 
tant guarantee for maintaining stability in the country- 
side and maintaining political, economic, and social 
stability as a whole. He called on party committees and 
governments at different | -vels to fully understand the 
importance and urgency of strengthening the building of 
rural primary organizations and consciously pay close 
and adequate attention to the work as one of the most 
basic works in the countryside. 


In reviewing the province's building rural primary orga- 
nizations since the Third Plenary Session of the | Ith 
CPC Central Committce, Guan Guangfu noted that the 
party's line, principles, and policies in the new historical 
period afford a favorable macroscopic environment for 
rural primary organizations to get onto the new and right 
track of building themselves. Most rural primary organi- 
zations tried to suit the needs of the party's line in the 
new historical period and made efforts to probe into the 
> new way to strengthen the building of themselves. After 
repeated practice, they have understood the way to 
strengthen themselves more deeply than before and 
achieved basic experience. [passage omitted] He pointed 
out that the experience had laid a good foundation for 
our work, but we should see with sober-mindedness that 
there are still many problems in the building of primary 
organizations in the our province's rural areas. The main 
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problems are: The number of primary party organiza- 
tions which are in an intermediate and backward state 
still makes up a very large proportion of the whole and 
the question of a number of primary organizations which 
are lax in discipline in some areas is all the more 
prominent. Viewing the situation as a whole, the cohe- 
siveness and combat effectiveness of rural primary orga- 
nizations, with party organizations as the core, is not 
strong enough. Sizing up the situation, he pointed out: 
Three things account for the existence of these problems. 
Namely, they are the influence of bourgeois liberaliza- 
tion, the relatively long process of suiting the needs of 
rural reforms, and some problems in our work. For this 
reason, we should seriously sum up experience and draw 
lessons to markedly improve our work, to give fuller play 
to the rural primary organizations’ important role in 
carrying out ideological and political work under the new 
situation, to effectively give full play to the leading role 
of some trial counties and cities in exploring rural 
reforms in advance, and to consolidate organizations at 
the village level and other organizations while strength- 
ening the building of party branches in rural areas. In a 
word, we should raise the work of building rural primary 
organizations to a new level. 


On how to strengthen rural primary organizations with 
party branches as the core, Guan Guangfu said that, in 
essence, the building of rural primary organizations at 
the present stage is to further bring most rural primary 
Organizations into the orbit of adapting themselves to 
socialist modernization. The fundamental guiding ide- 
ology should be: According to the needs of the party's 
basic line in the new historical period, to keep a firm grip 
on the central task of raising agricultural productivity, 
developing the rural economy, leading the peasants to 
get nich through hard work and attain common pros- 
perity, have in mind strengthening and improving the 
party's leadership over rural work, maintain closer ties of 
the party with the peasants, intensify the alliance of 
workers and peasants with the focus on consolidating 
party branches at the village level, and at the same time, 
pay adequate attention to the building of different kinds 
of rural primary organizations with party branches as the 
nucleus, increase the cohesiveness and combat effective- 
ness of rural primary organizations so that they can 
assume the heavy responsibility of building a new rich, 
democratic, and civilized socialist countryside with con- 
certed efforts. He pointed out: Centering on this funda- 
mental guiding ideology, the following few points should 
be made more clear. |. To firmly grasp economic con- 
struction as the central task. Persistently carry forward 
socialist modernization in an overall way with economic 
construction as the central task is the essential demand 
of the party's basic line and also a correct road which 
most rural primary organizations have firmly believed 
through exhaustive exploration. Rural work experience 
has proved that unless we are successful in economic 
construction, we chall not be able to lay a solid material 
foundation for other undertakings. Only by doing so can 
party branches and other primary organizations have 
their cohesiveness and combat effectiveness, and can the 
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building of spiritual civilization be reliably guaranteed. 
ys To unfailingly adhere to and give full play to the 
primary party organizations’ core and leading role in 
rural areas. Saale seamed 3. Protecting and arousing 
the peasants’ enthusiasm in production and correctly 
handling the relationship of interests among the state, 
the collective and the individual shoulu be taken as the 
fundamental task of rural work at the grass-roots level. 
[passage omitted} 4. To be based on self-reliance and 
pioneering work through hard struggle. The develop- 
ment of the rural economy and the construction of other 
undertakings should mainly depend on rural primary 
Organizations and the forces of peasants who quietly 
immerse themselves in hard work over a long period of 
time. We should always maintain and carry on the fine 
tradition of the foolish old man who removed the 
mountain and guide the masses of the people to work 
hard for a long time to gradually expand the collective 
economy and change the face of the countryside. 5. To 
persist in seeking development on the premise of main- 
taining stability. A question of prime importance at the 
present moment is to pay great attention to maintaining 
the stability and continuity of the party's rural policies 
and reform measures. This provides a fundamental 
guarantee for stability in people’s minds as well as for 
economic and social stability. So long as stability is 
ensured, we should further improve policies; deepen the 
reform; keep public order; and promote a sustained, 
stable, and coordinated economic and social develop- 
ment. [passage omitted] 


Hunan Party Congress Holds Preparatory Meeting 
HK0910114390 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 7 Oct 90 


[Text] Yesterday afternoon, the Sixth Hunan Provincial 
CPC Congress held a preparatory meeting. Comrade 
Xiong Qingquan presided over the meeting. Comrades 
Liu Fusheng, Chen Bangzhu, Sun Wensheng, and (Yang 
Zhenwu) were seated at the rostrum. 


Comrade Xiong Qingquan first reported to the deputies 
on the provincial party congress’ preparatory work. He 
said: The fifth provincial party congress was convened in 
June 1985. In accordance with the relevant party Con- 
stitution regulations, the sixth provincial party congress 
should have been held in June of this year. However, 
since our province would begin relevant work in the first 
half of this year, the ninth plenary session of the fifth 
provincial party committee, which was convened on 26 
November of last year, decided after discussion to post- 
pone the sixth provincial party congress’ convocation 
until the second half of 1990. In accordance with the 
spirit of the instructions issued by the party Central 
Committee, the fifth provincial party committee's | Ith 
plenary session was convened from 27 to 28 September 
of this year; it discussed and adopted, in principle, the 
“Fifth Provincial Party Committee's Report to the Sixth 
Provincial Party Congress” and decided that the sixth 
provincial party congress would be held on 8 October. 
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Comrade Xiong Qingquan said: Successfully holding 
this congress is of great importance to consolidating and 
developing the political situation of stability and unity; 
pressing ahead with reform and opening up; comprehen- 
sively fulfilling the Eighth Five-Year Plan; ensuring a 
sustained, steady, and coordinated development of the 
national economy; further strengthening party leader- 
ship; and improving the party's building of ideology, 
organization, and style. 


Comrade Xiong Qingquan stressed: We must act in 
accordance with the spirit of the party Central Commit- 
tee’s instructions, live up to the expectations of all the 
Communist Party members and people of all nationali- 
ties across the province, concentrate efforts on success- 
fully holding this congress by pooling the wisdom and 
efforts of all, successfully accomplish all the tasks of the 
congress, and strive to make the congress contributive to 
unifying ideology, inspiring enthusiasm, developing 
democracy, and striving forward in unity. 


Yesterday's preparatory meeting adopted five agenda 
items: 


“The Sixth Hunan Provincial CPC Congress Pre- 
sidium Members Namelist”; 
2. “The Congress Secretary General Namelist”; 
3. “The Congress Deputy Qualification Examination 
Committee Namelist”; 
4. “The Congress Agenda”: 
5. The meeting listened to the Deputy Qualification 
Examination Committee's “Report on the Examination 


of Deputies’ Qualifications.” 
The congress agenda is as follows: 


1. To listen to and examine the “Fifth Hunan Provincial 
CPC Committee Report”; 

2. To examine the “Hunan Provincial CPC Advisory 
Committee Report” and the “Hunan Provincial CPC 
Discipline Inspection Commission Report”; 

3. To elect the Sixth Hunan Provincial CPC Committee; 
4. To elect the Hunan Provincial CPC Advisory Com- 
mittee and the Hunan Provincial CPC Discipline Inspec- 
tion Commission. 


Hunan Officials Visit Delegates to Party Congress 


Hi-08 10071190 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 6 Oct 90 


{Excerpts} The delegates attending the Sixth Hunan 
Provincial CPC Congress arrived in Changsha yesterday. 


Provincial party committee leaders called on the dele- 
gates at their hotels. 


Six hundred delegates to the congress were elected in 
their electoral wards in accordance with the principle of 
democratic centralism. In an interview with reporters 
yesterday, some expressed the determination to concen- 
trate their efforts on the coming congress. [passage 
omitted] 
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Yesterday evening, the provincial party committee sec- 
retary, Qiong Qingquan; Deputy Secretaries Liu Fush- 
eng, Chen Bangzhu, Sun Wensheng, and Yang Zhengwu; 
the provincial party committee Standing Committee 
members, Wang Xiangtian, Dong Zhiwen, (Tang Weix- 
iang), Xia Zhanzhong, (Shen Ruiting), (Xu Jianguo), and 
Yang Minzhi visited the delegates at their hotels in four 
groups. They hoped all delegates would attend the 
coming party congress with a high sense of political 
responsibility and with concentrated efforts and would 
justify the great trust placed in them by more than 2.4 
million party members and 60 million people in the 
province. 


Hunan Beats Schedule To Fulfill Export Quota 


OW08 10142390 Beijing XINHUA in English 
1307 GMT 8 Oct 90 


[Text] Changsha, October 8 (XINHUA)}—Hunan Prov- 
ince exported goods worth 615.86 million U.S. dollars by 
the end of September, fulfilling its state quota three 
months early, according to the provincial foreign eco- 
nomic relations and trade commission. 


Provincial authorities reported that the export value for 
the first nine months of 1990 showed a 23.95 percent 
increase over the same period in 1989. 


Trade officials predict that exports will jump to 750 
million U.S. dollars by the end of this year. Exports from 
the province have hovered at near 600 million U.S. 
dollars, annually, for the past three years. 


Li Renshen, director of the provincial foreign economic 
relations and trade commission, said that the provincial 
government has adopted a series of measures this year to 
promote exports. They include: Empowering trade 
departments and companies to use flexible business 
practices; setting up a service center to assist overseas 
investors; and conducting investigations at the grass- 
roots level to co-ordinate development of trade and the 
local economy. 


Southwest Region 


ush Punishment’ for Tibet Nationalists Urged 


23K0710095890 Hong Kong AFP in English 0942 GMT 
7 Oct 90 


[Text] Beijing, Oct 7 (AFP)}—The Chinese authorities in 
Tibet have called for tough penalties against Tibetan 
nationalists whom they say are still act. ‘e in the Hima- 
layan region. 


“We must not be soft on any kind of criminals,” the 
official TIBET DAILY said in its September 26 issue, 
received here Sunday. 


“We should take strong measures against them and 
impose harsh punishment ... This is the will of the 
people,” it said in a strongly worded editorial. 


FBIS-CHI-90-196 
10 October 1990 


While maintaining that stability has prevailed in Tibet 
since martial law was lifted on May | in the capital 
Lhasa, it said the “Dalai Lama clique and international 
reactionary forces have never stopped their criminal 
activities.” 

The front-page editorial was published to coincide with 
the third anniversary of Tibetan nationalist protests in 
Lhasa, when as many as | 3 people were reportedly killed. 


Martial law was imposed in March last year after a 
bloodier round of clashes between Tibetans and security 
forces. The official death toll was put at 16, but foreign 
witnesses said it may have reached as high as 60. 


The Dalai Lama, who fled to India in 1959 after a failed 
uprising in Lhasa, was due in France on Sunday for a 
two-day visit that is to include a meeting with Culture 
Minister Jack Lang. 


He was also to give a press conference at the headquar- 
ters of France-Libertes, a humanitarian group headed by 
Danielle Mitterrand, wife of the French president. 


The Dalai Lama’s meeting in Berlin last week with 
German President Richard Weizsacker prompted the 
Foreign Minisiry to summon Germany's ambassador 
here Saturday and accuse his government of openly 
supporting Tibetan independence. 


In combatting “splittists,” the TIBET DAILY urged all 
workplaces in Tibet to co-operate with the police to 
“abolish unstable factors.” 


“We respect and protect the religious beliefs of Tibetan 
people,” it added, “but it is prohibited to harm the unity 
of our country in the name of religion.” 


The commentary appeared next to a report on the 
sentencing of four people—two with Tibetan names—by 
an intermediate court in Lhasa, for embezzlement, 
bribe-taking and theft. 


In the worst case, a non-Tibetan got a two-year sus- 
pended death sentence for misusing 11.7 million yuan 
(2.4 million dollars) of public funds. The newspaper did 
not give details of his crime. 


Approximately 200 Tibetan Compatriots Return Home 
HK1010045390 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0914 GMT 7 Oct 90 


[Dispatch: “Tibet Autonomous Region Receives 195 
Tibetan Compatriots Who Return Home To Visit Their 
Relatives or To Settle Down’’—ZHONGGUO 
XINWEN SHE headline] 


[Text] Lhasa, 7 Oct (ZHONGGUO XINWEN SHE)}— 
According to a responsible person of the returned 
Tibetan compatriots reception office of the Tibet Auton- 
omous Region, in the wake of the stable Tibetan situa- 
tion, the number of Tibetan compatriots who return 
home from abroad to visit their relatives or to settle 
down ‘ct increased with each passing day. In the first 
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eight months of this year, the Tibet Autonomous Region 
received a total of 195 returned Tibetan compatriots, 13 
of whom settled down. 


Last year, under the influence of the Lhasa disturbance, 
very few Tibetan compatriots returned home from 
abroad to visit their relatives or to settle down. Since th: 
beginning of this year, society in Tibet has gradually 
become stable and the masses have lived and worked in 
peace and contentment so that Tibetan compatriots 
abroad actively desire to return to their hometowns to 
visit their relatives and friends and to settle down. No 
sooner had these Tibetan compatriots from India, Swit- 
zerland, Australia, Nepal, and Bhutan stepped on their 
native land to visit their relatives or to settle down than 
the departments concerned of the Tibet Autonomous 
Region accorded them warm reception, tried in every 
possible way to provide assistance to them in the aspects 
of food, lodging, and traffic, and gave free medical 
treatment to sick Tibetan compatriots. In light of the 
individual actual situation, these departments made 
proper arrangements for those who were going to settle 
down. The Tibetan compatriots were deeply moved. 


Pu Chaozhu Joins in National Day Celebrations 


HK0610062490 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 2 Oct 90 


[Excerpts] Leaders of the province and Kunming City 
yesterday joined the masses of all nationalities in Yuan- 
tong Park and “uihu Park respectively to celebrate the 
joyous festival of National Day. [passage omitted] 


At about 1000, Pu Chaozhu, Yin Juan, Li Guiying, 
(Zhao Shumin), Bao Yongkang, (Wang Guangxian), Hou 
Qunying, (Dang Xianming), Wang Shaoyan, Wang 
Shichao, Yu Huoli, (Liang Ming), (Dao Shiging), (Yang 
Weique), and other party and government leaders of the 
province and Kunming City arrived at Yuantong Park, 
in spite of the rain, and joined the masses there to watch 
a chrysanthemum show sponsored by the provincial 
[words indistinct] to mark National Day. Then the 
leaders also joined some gala celebrations prepared by 
the (Panmen) district of Kunming City at the Square 
Pavilion. 


Cheers, smiles and a deafening sound of gongs and 
drums abounded at Cuihu Park today. He Zhigiang, (Liu 
Ronghui), Qiu Chuangjiao, (Wang Xinquan), (Chen 
Shengnian), Yang Yitang, Yang Ming, Bai Zuoguang, Li 
Shuji, Jin Renging, (Wang Rencai) and other party and 
government leaders of the province and Kunming City, 
braving the rain, joined the masses of all nationalities to 
watch art performances to celebrate the joyous festival of 
National Day. [passage omitted] 
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North Region 


Hebei Congress of Students Federation Opens 


SK06 10024790 Shijiazhuang HEBEI RIBAO 
in Chinese 27 Aug 90 pp 1,2 


[Dispatch by reporter Zhou Xinmin (0719 2450 3046): 
“Seventh Congress of Provincial Students’ Federation 
Opens”} 
{Excerpts} The seventh congress of the Hebei Provincial 
Students’ Federation—a grand meeting of more than 2 
million college and secondary school students 
throughout the province—opened in Shijiazhuang 
today. 


Attending the congress were 151 official representatives 
from 91 colleges and universities, secondary specialized 
schools, ordinary middle schools and vocational middle 
schools, and 33 observers and specially-invited represen- 
tatives. 

Provincial leading comrades, inclucing Xing Chongzhi, 
Cheng Weigao, Li Bingliang, Ye Liansong, Liu Shanx- 
iang, Chen Yujie, Li Haifeng, Zhang Zhenhuan, Hong 
Yi, and Xu Chunxing, attended the congress to extend 
congratulations. Li Bingliang, deputy secretary of the 
provincial party committee, gave a congratulatory 
speech at the congress on behalf of the provincial party 
committee and government. 


The main tasks of this congress are to discuss and adopt 
the work report of the sixth committee of the provincial 
students’ federation, define the next five years of work 
principles and tasks of the provincial students’ federa- 
tion, and elect the seventh committee and presidium of 
the provincial students’ federation. 


In his congratulatory speech, Li Bingliang first affirmed 
the wei achievements of the provincial students feder- 
ation since the previous congress, which was held seven 
years ago, and the new and noticeable progress of the 
broad masses of young students. He noted: We may say 
that our province's broad masses of young students are 
very keen on making progress. They are trustworthy and 
full of hope. Li Bingliang hoped that the young students, 
the students’ federation, and the students’ unions and 
Organizations will fulfill four tasks during the new 
period. 

1. They should more consciously rally around the party 
and unceasingly march forward under its guidance. [pas- 
sage omitted] 


2. They should live up to the der ands the party has set 
for youths in a down-to-carth manner, proceed in the 
work from their own initiative, start it now and do it bit 
by bit. It is necessary to fully understand that struggling 
for building socialism with Chinese characteristics, 
patriotism, unity, study, and doing pioneering work are 
not empty slogans, but a great practice with a rich 
historical meaning. [passage omitted] 
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3. They should unswervingly follow the road of linking 
workers with peasants and unceasingly temper and 
improve themselves in the course of practice and 
struggle. To become qualified persons for carrying out 
socialist modernization construction during the new 
historical period, the broad masses of youths and stu- 
dents should actively participate in modernization con- 
struction and in the great struggle of hundreds of mil- 
lions of workers and peasants. [passage omitted] 


4. The students’ federation and student unions and 
organizations should further clarify the guiding ideology 
for their work, and play a due role isi guiding youths and 
students to grow in a healthy way. [passage omitted] 


At the congress, Zhou Yanfei, a delegate from Hebei 
University, was entrusted by the sixth committee of the 
Hebei Provincial Students’ Federation to deliver a 
report entitled: “Hold Aloft the Banner of Patriotism 
and Advance With a Pioneering Spirit Along the Path of 
Becoming Competent Persons Through Study and Prac- 
tice.”” On behalf of the provincial trade union council, 
the provincial women’s federation, the provincial youth 
federation, the provincial scientific and technological 
association, the provincial federation of returned Over- 
seas Chinese, the provincial federation of Taiwan com- 
patriots, the provincial federation of literary and art 
circles and the provincial association of writers, Wang 
Huanchen, chairman of the provincial women’s federa- 
tion, gave a congratulatory speech at the congress. 
Twenty-one provincial, city, and autonomous regional 
students’ federations, including the Shandong Provincial 
Students’ Federation, sent congratu'atory telegrams to 
the congress. 


This congress will close on 28 August. 


Inner Mongolia Receives Good Grain Harvest 


OW0810083890 Beijing XINHUA in English 
0,04 GMT 8 Oct 90 


[Text] Hohhot, October 8 (XINHUA)}—The total grain 
output in north China’s Inner Mongolia Autonomous 
Region is expected to reach 8.5 billion kilograms this 
year, up 25 percent from last year, while per capita grain 
output is expected to reach 375 kilograms, higher than 
the national average level. 


To increase grain output, the regional government has 
sent 40,000 government officials and scientific and tech- 
nical workers to aid farmers and herdsmen since the 
beginning of this year, an official from the regional 
government said. 


Meanwhile, the regional government's investment in 
_agricultural production increased by 17.4 percent over 
“last year. Farmers’ investment in construction of water 
conservancy works and farmland capital construction 
reached 105 million yuan, 1.7 times the figure for 1989. 


From last winter to this spring, the region dug 38,000 
wells, added 1.5 million mu (15 mu to a hectare) of 
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irrigated areas and improved one million mu of existing 
irrigated areas. Total cultivated areas increased by two 
million mu over last year. 


The Inner Mongolia Autonomous Region has large areas 
of usable land still to be developed. 


Shanxi Economy Produces ‘Remarkable Results’ 
HK0910042090 Taiyuan SHANXI RIBAO in Chinese 
22 Sep 90 p 1 


[Report by Shang Jinsheng (1424 2516 3932), Wang 
Husheng (3769 5706 0524), and Qi Fengwei (4359 1496 
1550): “Province’s Economic Improvement and Rectifi- 
cation Bears Results in First Eight Months of the Year”’] 


[Text] According to statistics for the first eight months of 
the year as provided by concerned departments, persis- 
tence in economic improvement and rectification and 
deepening of reforms in our province has borne remark- 
able results. The national economy is currently devel- 


oping positively. 


—Effective measures were adopted in industrial and 
communications production to overcome a soft 
market, sluggish sales, tight capital, raw materials 
supply, and other problems. Sustained growth was 
maintained and total industrial output value for vil- 
lages and above around the province stood at 18.36 
billion yuan, an increase of 3.1 percent over last year. 
Production of energy and raw materials rose by a 
relatively large margin, with the accumulative total of 
raw coal production in the province at 188 million 
tons, an increase of 6.9 percent over last year. The 
general (rend in our province's industrial and eco- 
nomic development conforms with the policy of read- 
justing our country’s production structure. 


—Through policies which further stabilized and per- 
fected the reform of the agricultural economy, and 
through various measures to support and promote 
agriculture, more practical agricultural technologies 
were introduced and propagated and thousands of 
cadres were assigned to the countryside to help pro- 
mote the work there in order to propel the develop- 
ment of agriculture. This year, total production of 
summer grain in our province reached ? 2 billion kg, 
setting an unprecedented record. Meanwhile, a 
bumper harvest is expected of major autumn crops 
and total grain production for the year may reach 9.5 
billion kg. 


—Rising prices of commodities were brought under 
control, with the total retail price index in the prov- 
ince increasing at an average of !.5 percent. This 
period sees one of the lowest growth rates in prices in 
recent years. At present, the majority of city and 
village consumers are no longer gripped psychologi- 
cally by expected rises in commodity prices. 


—Accumulative total of the entire province's fiscal rev- 
enues stands at 3.36 billion yuan, an increase of 10.2 
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percent over last year. Under the premise of control of 
the total amount, financial departments at all levels set 
out vigorously to promote savings, actively cleared up 
delayed and overdue accounts. and appropriately 
managed capital funds. They were able to ease the 
contradictions between supply and demand. Surplus 
in bank deposits a'l over the province reached 29.76 
billion yuan, an increase of 19.6 percent over the start 
of the year, while the surplus in bank credit funds was 
30.72 billion yuan, an increase of 9.3 percent over the 
start of the year. The gap between deposits and credits 
shrank from 3.23 billion yuan at the beginning of the 
year to 960 million yuan. 


—Efforts to improve and rectify companies around the 
province bore remarkable results, with 2,016 compa- 
nies either dismantled or merged. This was 68 percent 
of the numoer of new companies set up since the 
second half of 1986. Of the 238 companies run by 
party and state organs in the province, 167 have been 
abolished, while the rest were transferred to the man- 
agement of corresponding departments in the 
industry. At the same time, our province: Cracked 
down on illegal acts such as the manufacture and sale 
of counterfeit items; stopped and corrected the prac- 
tices of arbitrary pricing, distribution, and penalty- 
collection; engaged in serious inspection of tax collec- 
tion, auditing, and pricing; and exercised exclusive 
control over major means of production and con- 
sumer items. At present, order has improved remark- 
ably in the circulation sphere and the province's 
consumer market has reversed the softness experi- 
enced since the second half of last year. The total 
amount of retail sales of social commodities reached 
12.25 billion yuan, an increase of 5.3 percent over last 
yea... The total amount of procurement of farm and 
supplementary products reached 2.13 billion yuan, an 
increase of 8.3 percent over last year. The market 
supply situation is indeed excellent. 


Northeast Region 


Jilin College Students Receive Military Training 


SK 1010022490 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 6 Oct 90 


[Text] On the morning of 6 October the autumn sky was 
clear, the air was crisp, and the sun shone brightly, and 
870 1990 college freshmen dressed in military uniforms, 
holding rifles, were divided into nine square columns 
and marched in step to the loud and clear words of 
command past the reviewing stand on the playing fie!d 
of Jilin Provincial Engineering College. On the stand 
reviewing the march-past were comrades in charge of 
military training for students from higher educational 
institutions across the province. 


Following the march-past, college student trainees gave 
demonstrations of military sports and martial arts, the 
breaking-down and reassembling of small arms, and of 
dressing and emergency muster. Military life has brought 
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about a change in the dependence of students, enhanced 
the students’ sense of organization and discipline and 
their capability in self-assistance. As the college students 
themselves said best, the 35-day military training has 
become the starting point of their life and benefited them 
all their life. 


In 1990 there are more than 5,400 students from more 
than 20 higher educational institutions across the prov- 
ince, who have joined in military training in which they 
have concentratedly taken six courses of training; also 
received political education with the major contents of 
strengthening the belief in socialism, upholding the four 
cardinal principles, waging arduous struggle, learning 
from Lei Feng, practicing patriotism, and of learning 
about the country’s conditions; and have taken the 
formation drill, the training of work style and discipline 
and of keeping the barracks clean and tidy, and courses 
on the types and forms of propaganda articles and on 
journalist conduct and discipline. 


Liaoning Vice Governor on Agricultural Situation 
SK0610014890 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 3 Oct 90 


[Text] On the eve of the National Day, this station’s staff 
reporter (Qian Guc) interviewed Comrade Xiao Zuofu, 
vice provincial ; overnor, on the province's agricultural 
production situat on. 


[Begin recording] [Qian Guo] Governor Xiao, would you 
please comment on our province's agricultural produc- 
tion situation of this year? 


[Xiao Zuofu] This year, the entire province's agricultural 
production situation has been good in general. This year, 
the grain production of the entire province will probably 
be the best since 1985. The annual output is expected to 
reach (?28 billion kg) or more. The output of cotton, 
oil-bearing crops, beets, flue-cured tobacco, and other 
economic crops has increased respective!) by a certain 
degree over last year. The entire province's fruit output 
wiil exceed that of last year. The total output may reach 
1.3 million tons. The production of ginseng and aquatic 
products such as shrimp hes also increased by a certain 
degree. A year of comprehensive bumper harvest is 
expected. This year’s fairly good agricultural situation 
should be attributed to the following major reasons: One 
of the most important ones is that we have conscien- 
tiously implemented a series of principles and policies of 
the party Central Committee, the State Council, and the 
provincial party committee and government on devel- 
oping the rural economy, stabilized and improved the 
production responsibility system focusing on the house- 
hold output-related contracted responsibility system, 
and strengthened service during the course of produc- 
tion, particularly before and after production. This is a 
very important point. Second, the entire party has paid 
attention to and supported agriculture. The upsurge in 
agricultural development is better than that of previous 
years. Party committees and governments at all levels 
have realistically considered agricultural development, 
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particularly the development of diversified economy 
with grain production playing a dominant role, as a 
major task for stabilizing society, the economy, and the 
overall situation. From the autumn of last year to the 
spring of this year, the entire province prepared funds 
totalliag more than 350 million yuan for combating 
drought, thus laying a good material foundation for 
ploughing and sowing preparations and spring farming. 
Third, we have firmly attended to science and tech- 
nology, popularized new and applicable technologies, 
and implemented the scientific and technological con- 
tract system in large areas of farmland. The areas of 
farmland implementing the agricultural scientific and 
technological contract system focusing on group con- 
tracts have increased to 21.84 million mu, accounting for 
40 percent of the total sown areas. The entire province's 
areas sown to fine varieties of grain and soybeans have 
reached more than 4! million mu. Particularly thanks to 
our efforts to carry out the method of interplanting and 
double cropping, the entire province’s farmland areas 
sown by such a method reached 54 million mu, which 
was unprecedented in history. Fourth, we have vigor- 
ously carried out farmland capital construction. This 
year’s bumper agricultural harvest can never be sepa- 
rated from our recent three years of hard efforts in 
farmland capital construction. During the past three 
years, Our province put in more than (7570 million 
manpower) in farmland capital construction. Each rural 
worker spent an average of 22 days annually in farmland 
capital construction. A total of 1.52 billion cubic meters 
of earth and stone work were completed during the past 
three years, which was equal to more than three times the 
amount of construction work carried out in the five years 
during the Sixth Five-Year Plan period. The entire 
province’s ecological construction is quite good also. 
Each year, we afforested nearly 2.6 million mu of land. 
This is one of major conditions for reaping a bumper 
agricultural harvest. The last reason is that over the past 
few years, all trades and professions in our province have 
supported and paid great attention to agriculture. We 
should also attribute our agricultural achievements to 
their efforts, particularly the mutual coordination and 
joint efforts of the planning, financial, material supply, 
agricultural energy departments as well as all agricultural 
departments. In general, this year’s agricultural produc- 
tion situation is quite good. However, in face of the 
excellent situation, we should also recognize that there 
are also certain problems. After the bumper harvest, we 
may have the difficult problem of selling the crops. 
Regarding how to solve this problem, the provincial 
party committee and government should conscientiously 
implement the recent decisions of the party Central 
Committee on grain production, such as strengthening 
grain storage and raising funds to guarantee that grain, 
including other agricultural products purchased from 
peasants, will be put in storage in a timely manner, and 
should make peasants increase both production and 
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income in an effort to boost their production enthusiasm 
during the next year. [end recording] 


Record Harvest Anticipated in Northeast Region 


OW0910141790 Beijing XINHUA Domestic Service 
in Chinese 1547 GMT 29 Sep 90 


[By reporter Zhang Qunhua (1728 5028 5478)] 


[Text] Beijing, 29 Sep (XINHUA)—Information gath- 
ered by this reporter from Liaoning, Jilin, and 
Heilongjiang provinces shows that China’s northeast 
provinces will reap a bumper harvest this year with an 
estimated gross grain output reaching an all-time high 
record of some 52.5 billion kg, an increase of over 5 
billion kg over last year. 


Figures provided by the authoritative organs of the three 
provinces are as follows: Gross grain output for Liaoning 
may reach anywhere between 14 and 15 billion kg, Jilin 
17.5 and 18.5 billion kg, and Heilongjiang 19 and 20 
billion kg, an increase of 15 to 20 percent respectively 
over last year. These increases in gross output and 
percentage margin are rare since the founding of the 
PRC. 


With the exception of some areas including Liaoning’s 
Dandong City, which experienced decreased output due 
to natural calamities, most localities in the three prov- 
inces have enjoyed an increase in grain output this year. 
Gross grain output in major grain-producing counties, 
such as Changtu County in Liaoning Province, and 
Gongzhuling, Fuyu, Lishu, and Yushu counties in Jilin 
Province, is expected to reach or approach 1.5 billion kg 
with approximately | billion kg to be procured by the 
state as commodity grain. Shuangcheng, Zhaozhou, and 
Zhaodong counties (cities), which lie north of 45 degrees 
north latitude, in Heilongjiang Province, miraculously 
have turned out farmland capable of yielding 1,000 kg of 
corn per mu in a season. Based on its bumper harvests in 
the past few years, Zhaozhou County, which historically 
was noted for its low grain production, is expected to 
vecome the first county in the province with an output of 
500 kg per mu. Chaoyang and Fuxin cities, both in 
western Liaoning Province, were famous for low produc- 
tion because of frequent natural disasters with a poor 
annual grain output between 350-400 million kg, and 
used to buy grain from outside on a long-term basis. 
They are expected to reap a harvest of over 900 million 
kg this year, more than double any of the previous years. 
Their performance has made them one of the new 
commodity grain-producing bases in Liaoning Province. 
Good harvests also are expected this year for a host of 
other agriculturally backward counties and cities, 
including Baicheng and Taonan in western Jilin Prov- 
ince, and Mingshui, Qinggang, and Baiquan in 
Heilongjiang Province. 
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Commentary Discusses Taiwan Sovereignty 


HK0910080590 Hong Kong WEN WEI PO in Chinese 
9 Oct 90 p 4 


{“Commentary” by Li Lun (2621 0243): “Before and 
After the ‘Taiwan Sovereignty Motion’ Was Proposed”’] 


[Text] After several weeks’ hustle and bustle, the wording 
of the so-called motion on “Taiwan sovereignty” pro- 
posed by the Democratic Progress Party was eventually 
changed from “our country’s sovereignty is inferior to 
that of the territories of the PRC and the People’s 
Republic of Mongolia” to “‘our country’s de facto sover- 
eignty is inferior to that of the China mainland and 
Outer Mongolia.” This matter was by no means a farce. 
The problems and tendency exposed during this time 
rather warrant attention. 


Both Open Strife and Veiled Struggle With the 
Kuomintang [KMT] 


At the “conference on important state affairs,” the 
principal groups of the Democratic Progress Party and 
KMT held hands and conversed cheerfully and reached a 
consensus. The Democratic Progress Party placed high 
hopes on the KMT to implement this consensus as soon 
as possible. Nevertheless, the act of Taiwan indepen- 
dence or independent Taiwan performed by Li Teng-hui 
at the “conference on important state affairs” met with 
criticisms at home and abroad so that i.e could not but 
adopt a passive attitude toward the implementation of 
the resolutions of the “conference on important state 
affairs.” This inevitably evoked the discontent of the 
Democratic Progress Party’s members. 


In contrast with this passive attitude, Li Teng-hui 
actively made arrangements for the organization of a 
“State Reunification Commission” to “express his deter- 
mination for reunification."’ Li Teng-hui privately 
invited Huang Hsin-chieh, chairman of the Democratic 
Progress Party, to a tea party and intended to ask Huang 
Hsin-chieh to take up the vice chairmanship of the 
“State Reunification Commission” in order to rope in 
the Democratic Progress Party and to strengthen his 
political strength. However, Huang Hsin-chieh boy- 
cotted it because of the improper title of “State Reuni- 
fication Commission.” 


The Democratic Progress Party’s so-called motion on 
“Taiwan sovereignty” was proposed against the above- 
mentioned background. From this, it can be easily seen 
that the Democratic Progress Party is struggling with the 
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KMT in its Taiwan independence proposition in an 
attempt to seek room for its political activities. 


The Idea of Taiwan Independence Is Exposed Again 


The Democratic Progress Party’s motion on “Taiwan 
independence” is not only a means for political strife 
with the KMT but also exposes the Taiwan indepen- 
dence idea again. 


' It is inevitable that the Democratic Progress Party's two 


large groups will converge on the notion of “Taiwan 
sovereignty” because the two groups have the idea of 
Taiwan independence. Their difference is that in the 
Taiwan independence issue, the new trend group “both 
says and does” whereas the beautiful island group “usu- 
ally does without saying.” In the “Taiwan sovereignty” 
motion, for internal and external causes, the latter group 
also takes the form of “both doing and saying.” Osten- 
sibly viewing the struggle between the Democratic 
Progress Party and the KMT over the “Taiwan sover- 
eignty” motion is a struggle between “reunification” and 
“Taiwan independence” but these are not the complete 
facts. 


At present, Taiwan KMT authorities attempts to main- 
tain the present state of “de facto separation but peace” 
between two sides. On the one hand, they adhere to 
“three no’s [no contact, no talks, no compromise]” and 
maintain separation; on the other hand, they prate about 
“reunification” to lower hostility. As a ruling party, the 
KMT does this. As an opposition party, the Democratic 
Progress Party will naturally go further in for Taiwan 
independence, feeling secure in the knowledge that it has 
strong backing. 


What Does Compromise Show? 


The two parties’ compromise made on the “Taiwan 
sovereignty” motion is worth pondering. On the day 
before the motion was adopted at the Democratic 
Progress Party congress, KMT Central Committee Sec- 
retary General Sung Chu-yu and Huang Hsin-chieh 
conducted emergency consultations. The result was the 
change in the wording. Democratic Progress Party mem- 
bers maintain that the “contents and gist of the new 
wording remain unchanged” and, therefore, when the 
amendment was adopted, the meeting-place was filled 
with cheers. The KMT members feel that the new 
wording will not put them in an awkward situation and 
openly declare that it will not violate the law. This is a 
compromise to the satisfaction of all. However, is an 
even bigger disaster concealed in such a compromise? 
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Li Teng-hui Says Reunification No Longer ‘Dream’ 
OW0710181090 Taipei CNA in English 1603 GMT 
7 Oct 90 


[Text] Taipei, Oct. 7 (CNA)}—President Li Teng-hui 
stated firmly Sunday that the reunification of China 
under freedom, democracy, and an equitable distribu- 
tion of wealth is no longer a dream that cannot be 
fulfilled. 


Li made his statement Sunday morning during the first 
meeting of the National Unification Council at the 
Taipei Guest House. 


Global trends, Li said, testify that the people enslaved by 
Communists have been acting rather than merely 
praying for democratization, economic freedom and 
open societies. 


Their actions, Li said, have been challenging the com- 
munist dictatorships with the momentum of an ava- 
lanch. In the Soviet Union and other East European 
countries, communist bureaucracies have collapsed. The 
more tightly controlled a society has been the faster it has 
disintegrated, Li noted. 


“We thus firmly believe that the Chinese Communists 
simply have no hope or any power to resist the tides for 
a long time,” Li said. 


The time for the reunification of China is coming now, 
the president said, adding that the Chinese should not sit 
by a’ d remain indifferent to the long-term division of 
China. 


The purpose of the National Unification Council, he 
said, is to reach a concensus and to pool the wisdom of 
the people for the eventual reunification of China. 


“I hereby announce that the National Unification 
Council is formally established,” concluded Li, who also 
serves as the council chairman. 


Li stressed, however, that “the launching of the council is 
not only a testimony to our determination but also the 
beginning of our future actions.” 


Chiang Yen-shih, secretary-general to the president, 
briefed the council members on the preparations for the 
presidential advisory body. 


Also speaking during the meeting was Ma Ying-chiu, 
chairman of the Research, Development and Evaluation 
Commission and concurrently executive secretary of the 
cabinet's ad hoc mainland affairs task force. He reported 
on the implementation of the government's current 
mainiand policy. 


After hearing the reports, Li counseled, “We must give 
top priority to the security and well-being of the 20 
million people in the Taiwan area even as we implement 
our mainland policy.” 
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Li asserted that the sharp contrasts between the two sides 
of the Taiwan straits lies in the vast differences in 
ideology as well as political and economic systems. 


Referring to the unification of Germany which had 
required 25 years of contacts, Li called for patience to 
narrow the huge gap between it and the mainland before 
China can be reunified peacefully. 


Premier Hao Po-tsun on Taiwan’s Sovereignty 


OW0610035890 Taipei CNA in English 0305 GMT 
6 Oct 90 


[Text] Taipei, Oct. 6 (CNA)}—The sovereignty of the 
Republic of China covers Taiwan, China mainland and 
outer Mongolia, Premier Hao Po-tsun stated Friday. 


The government cannot agree to any proposal giving up 
its sovereignty over Mainland China, he told a Legisla- 
tive Yuan session. 


Advocating the abandonment of mainland sovereignty is 
a violation of law, he said in reply to legislator Chao 
Shao-kang’s interpellation. 


Chao demanded that Hao explain the government's 
position on a Democratic Progressive Party proposal 
limiting the Republic of China's sovereignty to Taiwan 
only. 


The major oppositon party is expected to adopt a reso- 
lution to that effect in a party congress Saturday. 


Official on Political Contact With Mainland 


OW08 10033890 Taipei CNA in English 0237 GMT 
8 Oct 90 


[Text] Taipei, Oct. 8 (CNA)}—The government of the 
Republic of China [ROC] will not have political contact 
with the Chinese communist regime until the conditions 
are right, Ma Ying-jeou, executive secretary of the cabi- 
net's Mainland Affairs Task Force, said Sunday. 


The ROC Government will not have political contact 
with Peking unless the Chinese Communists adopt 
democracy and a free economic system, renounce their 
attempts to take Taiwan by force, and stop obstructing 
ROC Government efforts to expand its foreign relations, 
Ma Ying-jeou reported during the first meeting of the 
National Unification Council. 


While insisting on having no political contacts with the 
Chinese communist regime, Ma Ying-jeou said that the 
government would gradually broaden contacts between 
the two sides in other fields. 


Current one-way cultural exchanges across the Taiwan 
Straits, Ma Ying-jeou said, should be iransformed into 
two-way exchanges, from partial to comprehensive. 


On indirect trade and investments, the government will 
moderately relax its limits on Taiwan businesses, but 
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only on condition that national security not be compro- 
mised and Taiwan’s economic development not be 
affected. 


In order to settle the increasing number of disputes 
arising from increasingly frequent civilian contacts, 
intermediary agencies will be organized, Ma Ying-jeou 
noted. 


Preparations for drafting a law regulating relations 
between the people of the two sides are also under way, 
he added. 


A special council will be established under the cabinet, 
Ma Ying- jeou said, to handle mainland affairs. 


Ma Ying-jeou stressed, however, that exchanges must be 
conducted “in a steady and practical manner’’ as the 
Chinese Communists remained firm in their insistence 
on “one country, two systems,” a formula they offered 
for China’s unification but which has been rejected by 
the ROC Government because of implications that it 
would downgrade the ROC Government to a local 
government status. 


The Peking regime, Ma Ying-jeou added, has also stub- 
bornly stuck to its so-called insistence on Marxism, 
Leninism and Mao Tze-tung’s [Mao Zedong Thought] 
thought, Chinese Communist Party leadership and pro- 
letarian dictatorship, all obstacles to China’s democrati- 
zation. 


Crash Victims’ Families Criticize Peking 


OW 1010043590 Taipei CNA in English 0303 GMT 
10 Oct 90 


[Text] Chiang Kai-shek International Airport, northern 
Taiwan, Oct. 10 (CNA)}—Family members of victims in 
a mainland China air disaster accused the Peking author- 
ities Tuesday of “ignoring human lives” and demanded 
that Peking publicize the truth about the Oct. 2 accident 
in Guangzhou, or Canton. 


A second group of bereaved family members, carrying 23 
ash urns and a coffin, returned to the Republic of China 
following an ordeal in Guangzhou, southern China. 


Ata press conference, Liu Hsien-lung, whose father was 
among the 31 Taiwan passengers killed in the crash at 
Guangzhou’s Baiyun Airport, demanded that Peking 
authorities announce what actually happened in the 
hijack attempt. 


“We should not talk about compensation before we 
know the facts,”’ Liu said while commenting that human 
lives cannot be compensated with money. 


A sobbing Tan Chuan-ying who lost her husband charged 
that mainland authorities had taken human lives lightly. 
“Their security checks and safety measures are all ques- 
tionable,” she said. 


Tan's son continued that the accident was not an “air 
disaster” because the hijacked plane careened into two 
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other aircraft. He called on people not to travel to the 
mainland before the accident has been “well handled.” 


As of Tuesday night, two injured Taiwan passengers— 
Shen Hua-hsien and Ting Shih-chi—were stil! in Guang- 
zhou for medical care. 


Official Explains ‘One Country, Two Regions’ 
OW05 10193590 Taipei CHUNG YANG JIH PAO 
in Chinese 28 Sep 90 p 1 


[Text] Shao Yu-ming, director general of the “sovern- 
ment Information Office of the Executive Yuan, pointed 
out at an unofficial news conference on 26 September: 
The “one country, two regions”’ formula is our country’s 
reasonable policy concept at this stage to cope with the 
development of relations between the two sides of the 
strait. “It is both a concept and a policy.” This policy ts 
in line with present geographical conditions and histor- 
ical facts, and can reduce political disputes. 


Shao Yu-ming pointed out: Our government has always 
been the sole orthodox, legitimate government of “one 
China” no matter how the political situation changed 
since the founding of the Republic of China in 1911. The 
fact of “one country, two regions” has existed for 42 
years since the Chinese Communists unjustly took over 
the mainland. There is no doubt in view of our country’s 
territory and the current geographical, historical, and 
political realities. 


In view of the fact that the Chinese Communists persist 
in “one country, two systems” while our government 
stands for “one country, two regions,” Shao Yu-ming 
gave an explanation of the policy to the journalists. This 
was to clear up doubts among people outside the govern- 
ment and to sum up and epitomize the view and position 
held by policy-making units. 


He said: The Chinese Communists revolted and estab- 
lished the bogus regime in 1949, at which time our 
government was compelled to move to Taiwan. Then, 
the number of countries recor:.izing the bogus Chinese 
communist regime graduall, increased with interna- 
tional political changes. Moreover, the international 
community has been forced not to recognize the 
Republic of China under pressure from the Chinese 
Communists. This has dealt a serious blow at our inter- 
national position. We have to carry out an incessant, 
hard “struggle for the name of our country” in the 
international community. 


Shao Yu-ming said: The Chinese Communists have 
never relaxed their efforts to boycott our country’s name 
in the slightest. In the international community, they 
have always obstructed us from joining international 
activities in the name of the Republic of China. They 
have advocated “one country, two systems” in order to 
style themselves as a central government and depreciate 
us as a local government. 
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Referring to the process of drawing up the “one country, 
two regions” policy, Shao Yu-ming recounted the nearly- 
60-year struggle between the Kuomintang and the Com- 
munist Party to show that this policy has its historical 
background and complicated political factors. He said: 
The state of the so-called “one country, two regions” 
appeared with the split between the Kuomintang and the 
Communist Party in 1927 and the founding of the 
nationalist government in 1928. The national govern- 
ment started an operation to suppress the Communists 
because the organization of the Chinese Communists 
was an illegal one. Around the time of victory of the war 
of resistance against Japan, the nationalist government 
was in Chungking, while the Chinese Communists were 
active in the Shensi-Kansu-Ningsia area. That, too, was a 
fact of division. 


Shao Yu-ming continued: Since the Chinese Commu- 
nists announced the founding of their regime on | 
October 1949, more and more countries have recognized 
that regime, and countries in the world have used 
different names in different periods when referring to the 
governments on the two sides of the strait, such as 
“Republic of China/People’s Republic of China,” 
“nationalist government/communist government,” 
“Free China/Red China.” “Island China/Mainland 
China,” and “Taiwan/China.” These changes in names, 
he said, indicate the reality of international political 
changes and the altering attitudes toward the politica! 
relations across the strait held by countries in the world 
in the post-cold war period. In spite of this, he stressed, 
facts have shown that the two sides of the strait have 
been in the state of “one country, two regions’ for 42 
years. 


Shao Yu-ming added: As for relations between the two 
sides, a variety of different political concepts recently 
appeared, such as “one country, two systems,” “one 
country, two governments,” “one country, two seats,” 
and “a multisystem country.” Since the Chinese Com- 
munists will not change their stance of insisting on “one 
country,” by which they mean the “People’s Republic of 
China,” it will be impossible for our government to 
accept these concepts. Ouly the “one country, two 
regions” concept agrees with the geographic and histor- 
ical facts and can be used to define the civil legal 
relations resulting from the contacts between the people 
of the two sides. Comparatively, this concept is the best 
one to meet the needs of the policy at the present stage. 


Shao Yu-ming stressed: Our government will by no 
means accept the concept of “one country, two systems” 
and, instead, will use “one country, two regions” to 
define the relations between the two sides—‘“‘one coun- 
try” means the Republic of China and “two regions” 
refer to the regions of Taiwan and the mainland. Besides, 
the Chinese Communists are still a rebel group, not a 
legitimate government. Only the government of the 
Republic of China is the sole legitimate and orthodox 
government that represents China. 
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He said: No matter how the political situation may 
change and how the international community may call 
us, the existence of the Republic of China cannot be 
denied, and the fact of “one country, two regions” allows 
no doubt. 


In addition, Shao Yu-ming pointed out: The Chinese 
Communists must make a revolutionary change in their 
concept and method for China’s reunification. It will be 
possible to expedite the reunification of China only by 
adopting the German reunification formula and taking 
an equal, peaceful, and good-intentioned attitude to 
improve relations across the strait. 


Shao Yu-ming said: With regard to Germaa reunifica- 
tion, East Germany and West Germany first recognized 
each other and then promoted contacts between their 
people. The goal of the country’s reunification will 
naturally be achieved when they entirely reduce hostility 
to each other. This formula can be used as a reference for 
China’s reunification. 


He said: Our government's policy toward the mainland 
is to liberalize contacts between the people of the two 
sides and conduct cultural exchanges as the first step. We 
will rely on quantitative changes to bring about a quali- 
tative change, that is, to gradually reduce the gap 
between political systems, ideologies, and living stan- 
dards of the two sides so as to create a favorable 
environment for a peaceful reunification. 


Shao Yu-ming stressed: In the international community, 
the Chinese Communists have consistently dealt blows 
at our international position, obstructed our participa- 
tion in international organizations, and ceaselessly 
strained the relations across the strait. These actions 
really hamper China's reunification. 


Government Repatriates PRC Stowaways 


OW08 10202990 Taipei CNA in English 1607 GMT 
8 Oct 90 


[Text] Taipei, Oct. 8 (CNA)}—The Republic of China 
[ROC] Monday repatriated Mainland Chinese [words 
indistinct] the ROC-controlled Matsu Island for the first 
time in a bid to improve repatriation [word indistinct]. 


The repatriation was conducted off a Matsu port with 
the assistance of Red Cross societies from both sides of 
the Taiwan Straits as Taipei has insisted on having no 
official contact with Peking. 


The Red Cross staff transfered the care of the main- 
landers to their mainland counterparts aboard ships 
flying Red Cross flags in the [words indistinct] after they 
had just checked the identities of the expatriates. 


The mainland Red Cross boat, escorted into the port in 
the morning, then turned away from the island con- 
trolled by the Republic of China Government and sailed 
back to the mainland on its own. 
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The repatriates, caught trying to slip into Taiwan where 
they had hoped to find better jobs, reached the mainland 
in the morning aboard a Republic of China Navy trans- 
port ship which left a northeastern Taipei port Sunday. 


The whole process was recorded and witnessed by Chen 
Hang-[name indistinct] secretary general of the Republic 
of China Red Cross Society. 


The new repatriation process was conducted according 
to an agreement reached between Chen and his mainland 
counterpart during talks on Kimen Island in early Sep- 
tember. 


The agreement stipulates that mainland stowaways will 
be sent back home via either Matsu or Kimen Islands, 
both close to the mainland coast, on considerations of 
humanitarianism and safety. 


In the past, mainlanders were repatriated aboard fishing 
boats directly from Taiwan ports and [words indistinct] 
to cross the Taiwan Straits during the past three years. 
More than [figure, words indistinct] have been repatri- 
ated. 


Justice Minister on Rules for Taiwan-PRC Ties 


OW0710170690 Taipei Domestic Service 
in Mandarin 2300 GMT 4 Oct 90 


[Text] Justice Minister Lu You-wen said yesterday that 
the regulations governing the relations between the 
people in the Taiwan area and on Mainland China are 
based on the basic conception of “one country, two 
areas.” The mediation institution established by the 
regulations will be a nonofficial organization, but it may 
evolve to become a semi-official organization in the 
future if the need arises. 


Mainland Products Investment List To Be Announced 


OW05 10194690 Taipei CNA in English 1426 GMT 
5 Oct 90 


[Text] Taipei, Oct. 5 (CNA)—The Ministry of Economic 
Affairs will announce Saturday a list of 3,353 product 
items for which Taiwan businesses will be allowed to 
indirectly invest on the mainland. 


“Interested businesses can apply to the ministry's invest- 
ment commission after the list is announced tomorrow,” 
Vice Economic Minister P.K. Chiang said. 


The list, mostly consisting of foodstuffs, chemicals, 
plastic products, footware and apparel, will account for 
47.34 percent of the Republic of China's total classified 
product items. 


As the two sides of the Taiwan Strait are still technically 
at war, the government of the Republic of China still 
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prohibits Taiwan businessmen from investing in high- 
tech industry on the Chinese communist-ruled main- 
land. 


Premier Meets Panama’s Second Vice President 


OW0810223090 Taipei CNA in English 1614 GMT 
8 Oct 90 


[Text] Taipei, Oct 8 (CNA)}—Premier Hao Po-tsun met 
Guillermo Ford, second vice president of the Republic of 
Panama and head of a |5-member delegation visiting 
here, at the Executive Yuan today. 


During the meeting, the premier said that the Republic 
of China [ROC] has treasured its cordial relations with 
Panama and hoped that relations between the two coun- 
tries would be even further strengthened. 


Hao said he had been greatly impressed with Panama 
when he visited the Central American country years ago. 
Hao lauded Panama's new government for its efforts to 
revive economic growth and to improve people’s living 
conditions. 


The Republic of China is willing to help Panama pro- 
muie development projects that improve people's lives 
because they could deter the expansion of communist 
forces, Hao said. 


Vice President Ford thanked the ROC for its assistance 
to his country in past years. 


Guinea Bissau President Arrives for Visit 


OW0810180990 Taipei CNA in English 1115 GMT 
8 Oct 90 


Text] Taipei, Oct 8 (CNA)}—Brigadier General Joao 

rdo Vieira, president of the Republic of Guinea- 
Bissau, leading a 31-member delegation from the West 
African country, flew to Taipei Monday for a five-day 
official visit to the Republic of China [ROC]. 


President Li Teng-hui greeted General Vieira with a 
grand military ceremony at Surigshan Mititary Airport. 


Li said in a welcoming speech that the two countries 
shared the same ideas of upholding freedom and rule of 
the law despite their geographic isolation. Cooperative 
relations have been promoted since the two countries 
established full diplomatic ties in May of 1989. Li said 
he believes bilateral relations between the two countries 
could be further strengthened through Vieira’s visit here. 


Vieira praised the Republic of China for its political 
democratization and economic progress. He said he felt 
very happy to be invited te join people here in celebra- 
tion of the ROC Double Tenth National Day. 


Taipei Mayor Huang Ta-chou presented the African 
dignitary with a key to Taipei. 


While here, the Guinea-Bissau delegation will visit the 
economic and cultural institutions. They will meet with 
economics and agricultural officials for an exchange of 
views on economic and agricultural cooperation pro- 
grams between the two countries. 
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Hong Kong 


Hong Kong Paper Plans To Run Wuer Kaixi Column 


HK0910024190 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Oct 90 p 3 


{By Catherine Beck] 


[Text] A local Chinese language newspaper is testing the 
territory’s commitment to press freedom by commis- 
sioning Chinese dissident Wuer Kaixi to write 2 daily 
column from next Monday. 


The general manager and deputy publisher of the HON- 
GKONG DAILY NEWS, Mr. Lung King-cheong, said it 
was “too early” to worry about mainland reaction to the 
column—despite the fact it will be written by a exiled 
student leader branded a criminal on the mainland. 


“I don’t think this is a problem, because we still have 
freedom of the press here,” Mr. Lung said. 


“We want to be a real independent newspaper, so we put 
that freedom as our top priority,” he added. “This is a 
test of how extensive it is.” 


He said the stories, which will appear at least six days a 
week and possibly on Sundays, would be a record of 
Wuer Kaixi’s “personal viewpoints and feelings”. 


They might also serve to repair some of the damage done 
to the erstwhile Tiananmen activist’s image by press 
reports condemning his allegedly extravagant lifetyle 
overseas. 


Both Western and Chinese media have attributed outra- 
geous statements to him—including an announcement 
of Deng Xiaoping’s death last year and a comparison 
between himself and Gandhi. 


They have also labelled him a “champagne dissident”. 


Increase in Overstaying PRC Visitors Noted 


HK08 10035790 Hong Kong SO~ "H CHINA 
MORNING POST in English 8 Oct 90 p 1 


[By Jacqueline Lee] 


[Text] A record number of mainland visitors to Hong 
Kong overstayed their visas last month. 


The Immigration Department registered 1,237 two-way 
permit holders as failing to return to China when their 
visas expired during the month. 


This brings the total number of mainlanders who have 
overstayed to 8,171 so far this year, 80 percent higher 
than the 4,544 cases recorded for the whole of last year. 


The figure is 260 percent higher than the 2,246 cases that 
occurred in the first nine months of last year. 
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Cases of mainlanders overstaying used to average about 
200 a month, according to an Immigration Department 
spokesman. 


The tally started to go up in June last year and there was 
a sharp increase to 627 in October before hitting 1,237 
last month. 


Most of the overstayers left Hong Kong through proper 
immigration control points “a short period” after their 
visas expired. Others were rounded up at places such as 
factories and restaurants where they took up casual 
work, the spokesman said. 


The period of overstay ranged from days to months. 


“The usual reasons they give are that they want to stay 
longer with their relatives here, they fail to get train 
tickets because it is around a public holiday, or that they 
fall sick,” the spokesman said. 


A total of 662 two-way permit holders were arrested last 
year at construction sites, restaurants, food stalls, facto- 
ries, and shops. About 260 have been rounded up so far 


this year. 


The number of mainlanders who haver overstayed their 
visas and are still in the territory to date will not be 
available until further tabulation is done, the spokesman 
said. 


More than 187,000 mainlanders visited Hong Kong last 
year On two-way permits which require them to return to 
China after a stated period. A similar number arrived up 
to the end of last month. 


The spokesman said immigration officials were con- 
cerned about the growing number of cases of overstay, 
but insisted that the problem was not as startling as the 


statistics might suggest. 


“We're monitoring the upward trend closely and we’’ve 
been maintaining close liaison with the Chinese side 
about the current situation of the two-way permit hold- 
ers, the spokesman said. 


“The majority of these overstayers leave Hong Kong 
after a short period of overstay and despite the upward 
trend of overstaying, I should say the problem is not as 
alarming as it looks because our department will take 
every necessary step to closely monitor the situation.” 


Control at immigration checkpoints woul be stepped up 
‘9 scrutinise the purpose of visits of travellers on two- 
way permit holders. 


Immigration investigators would also take active steps to 
find overstayers whose cases would remain on record 
until they left Hong Kong. 
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Shenzhen Airport Set To Compete With Hong Kong 
HK0710042290 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 7 Oct 90 p 3 


[By Tad Stoner] 


[Text] In a startling reversal, China yesterday revealed 
the Shenzhen airport would be an international facility 
large enough to compete with the new airport planned 
for Chek Lap Kok. 


Despite the fact that Shenzhen airport will begin opera- 
tions in 1992, it was only revealed yesterday that it is 
designed to take overflow from Kai Tak airport in Hong 
Kong. 


That revelation shatters long-held concerns that a new 
airport for Hong Kong must be developed quickly 
because Kai Tak will reach saturation by 1995, costing 
the territory billions in lost business. 


The news was announced by one of the first Chinese to 
publicly explain China's role in the planning of airports 
in the region, Mr. Zou Deci, president of the Beijing- 
based China Academy for Urban Planning and Design. 


Mr. Zou, consultant to the Shenzhen Commission of 
Urban Planning, also had a warning that Hong Kong 
must think more about its integration with the sur- 
rounding Pearl River Delta. 


“It's only practical for Hong Kong to consider develop- 
ments in China,” Mr. Zou said. “Shenzhen particularly 
has very good facilities for port and airport develop- 
ment.” 


The Shenzhen facility, identified for the first time yes- 
terday as Huangtian International Airport, is 60 kilome- 
tres northeast of Hong Kong. With land and sea links to 
Hong Kong, the trip to the territory could take 45 
minutes, said Mr. Zou. 


In all the studies done by the Hong Kong Government 
for its new airport at Chek Lap Kok, little consideration 
was given for the airport which has been planned for 
Shenzhen since 1986. Hong Kong's new airport is sched- 
uled to open in 1997 and cost an estimated $127 billion. 


In contrast, Mr. Zou said Shenzhen has been planned 
with “its relationship with Hong Kong” in mind. 


“The capacity and volume of the airport has been partly 
based on Huangtian’s possibility to serve for passenger 
distribution from Kai Tak airport,” he said. 


Until now Chinese officials have said the Shenzhen 
airport would cater largely for domestic traffic. 


Speaking at a seminar on Chek Lap Kok airport, Mr. Zou 
said Huangtian airport would have the same capacity— 
20 million peoplke—as Kai Tak. 
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A $3.6 billion expansion programme is scheduled to 
raise Kai Tak’s capacity to 24 million by 1994. Mr. Zou 
said the expansion was “unnecessary” if Huangtian were 
used for the overflow. 

At the same time, Macao wil open its own single- 
run-way, $3.5 billion airport in late 1993. Officials there 
are also seeking overflow traffic from Kai Tak. 


Official PADS [Port and Airport Development Strateg: } 
spokesman Mr. Philip Bruce said yesterday Shenzhen 
plans would not affect Hong Kong. 


“We are building Chek Lap Kok, whether anyone 
believes it or not, and we've said all along that other 
airports in the region are not a threat to it,” Mr. Bruce 
said. 


Names of Repatriated Vietnamese Released 


HK04 10041590 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Oct 90 p 3 


[By Fiona MacMahon] 


[Text] The first batch of Vietnamese boat people to be 
sent back home under the new “non-voluntary repatria- 
tion” plan have been identified, a senor United Nations 
official said yesterday. 


Mr. Robert Van Leeuwen, Chief of Mission for the 
United Nations High Commissioner for Refugees 
(UNHCR), said 13 Vietnamese boat people had already 
said they were interested in returning to Vietnam under 
the programme. 


“It's only the beginning. We hope to get many, many 
more,” Mr. Van Leeuwen said. 


Under the agreement reached last month between 
Vietnam, Britain, Hong Kong and the UNHCR, boat 
people who do not oppose being repatriated will also be 
flown home in addition to volunteers. 


The Vietnamese are being offered the choice of “dignity 
now or deportation later”. 


Mr. Van Leeuwen said UN officials would begin active 
counselling of boat people next week in a bid to speed 
uup repatriation to a target of 1,000 a month. 


He said boat people who return under the new pro- 
gramme avoided an interview with Vietnamese govern- 
ment officials and the necessity of filing in a lengthy 
form. 


Omelco [Office of the Members of the Legislative 
Council] members have expressed doubts that the new 
scheme will work any better than voluntary repatriation 
and are still pressing for boat people to be sent home 
forcibly. 


Meanwhi!*. the arrival of 820 Vietnamese boat people 
last month was the highest number for a year and has 
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sparked fears among officials because the “sailing 
season” is supposed to be over. 


A government spokesman said: “It is an unusually high 
arrival figure for September. Normally most boat people 
arrive during the months of May, June and July, but this 
year the pattern has changes. 


“The Government is worried,” he admitted, although he 
stressed it was too early to say whether it was a one-off 
occurrence or a definite trend. 


So far this year, 5,423 Vietnamese boat people have 
arrived, including 77 in the last three days. 


However, the yearly arrival figure is expected to be 
substantially lower than the 34,114 of last year and the 
18,328 in 1988. 


Many of the new arrivals have come by a new route— 
across the Sino-Vietnamese border and through China 
before picking up a boat outside Hong Kong. 
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Most of them are southerners and ethnic Chinese, unlike 
recent years when they were mainly northerners sailing 
from Vietnam. 


> 
One official said the figure for last month indicated that 
there was no longei a traditional “sailing season™ when 
the numbers of boat people arriving peaked over the 
summer months. 


He however predicted a falling off during the cold winter 
months at the beginning of the year, but added the future 
arrival rate would be constant. 


Concern over the September arrivals is likely to increase 
pressure on the UNHCR to make a success of the new 


agreement. 


So far 4,453 Vietnamese have gone home under the 
UNHCR's voluntary repatriation programme which 
started in March last year. 
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